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Stage Is Set for Jiang’s Historic Visit to Japan 


By MiChad Laris 

Washington Pan Service 


tock-bh-ffand^ **5fm-BSb£EL 
family s home, surround the building with dried 
pomstalks and serthem ablaze. 

•* old men were baked — charred.” he said 

was *** hot wiped out by 
\mops from the Imperial Army, owes its livelihood to 

Japafl 'c^5L year, Mr - Yad S and his neighbors earned 
Hp to $1,000 pa household, a princely sum in China, 
growmg meaty chestnuts for exporvmosdy to Japan! 

The relationship between Asia’s two aants »as' 
simple :r- and as complex as chestnuts and blood. 
It b.Hus interplay between The indehble memories t>f 
Jitpan s massacres in China from 1937-1945, which 
left millions dead, and today’s trade ties; which 


enrich millions, that defines their often-troubled re- 
lationship. 

-• Qg W ednesday, President Jiang Zemin will become 
.die first head of die Chinese government to make a 
state visit' to Japan. The summit’s most important 
order of business is for Prime Minister Keizo Obuchi 
to, issue an official spoiogy directly to Mr. Jiang for 
Japan’s invasion and occupation of China during 
"'Wodd' War II, observers stdi 
: . - As of Toesday, negotiators were still haggling over 
die wording. The Japanese Foreign Ministry said that 
both rides were still discussing “various issues,” 
. white China’s official New China News Agency 
. hlunllycalkd on Japan to “admit the aggression.” 

. An apology to Mr. Jiang would be a far more 
...significant act than Obuchi’s expression of “re- 
,« morseful repentance and heartfelt apology 7 ’ to South 
Korea’s president; Kim Dae Jung, last month. This is 
"because China is not just a past victim of Japanese 


aggression, but it is now a rival to Japanese power in 
Asia. Millions of Chinese openly admit to hating 
Japan for what it did to China in the past, and 
Japanese officials privately acknowledge a deep fear 
of China for what it could do to Japan m the future. 

Although Prime Minister Tomiichi Murayama 
issued an apology in August 1 995, the socialist leader 
was not seen to represent Japan's more conservative 
political establishment, and his comments were not 
included in an official joint statement, which is what 
Beijing has demanded. 

Experts say a mutually acceptable statement would 
be an important step toward reducing the distrust that 
has bedeviled ties between Tokyo and Beijing since 
Japan recognized Communist China in 1972. They 
note it is significant that Mr. Jiang will attend a 
summit in Japan at all. “It’s a major effort for China 


See SUMMIT, Page 4 




Si Labour’s 



By Warren Hoge 

New York Tima Service 


■ LONDON — Among die snubbed 
were the Silver Slick in Waiting, MaL 
travas Herald Extraordinary, Black 
Rod, Portcullis Pursuivant; Crown 
Equerry and the GeatiemaaU&erdftfie 
Sword of State. .. . 

Casualtiesdfan effort by Bucking- 
ham Palace to sfim dowp the grandest 
- occasion of rhe British. ceremonial pair 
endar short of a coronation or a royal 
funeral,. they were not in their accus- . 
turned places Tuesday during the State' 
Opening of Parliament ' '.L 1 

Many others who were seated befeire 
Queen Elizabeth, this , time probably 
won’t be in their places next year.In the 
''Jost .noted passage ofthe Queen’s 
speech, difc traditional recitation of gpv- 
emment -•*— c ~- — * — *-*— 1 



session, 4 

thesovereign hfeir s e ttr . d i w ^ 

government ^oetfor fheneXty^ar ■, : 1_V. , ..; _• _ . 

ihe removal oftheir righttositandvote : v'i 
in the House of Lords. ■' ■ : '<■' - i ♦' _r Tf 

One didn’tneedtow^lli^aimffi-: 
caped scarlet robes to. spat them. They 



were the lords who kept a stony &ilence : 
of the L 


while members of the Labour-domi- 
nated House of Conmtons standing be- 
hind them bellowed tiwir approval at . 
mention of the refbnn. ■ • - - • 
Whatever degree of flash was lost 
from the pageant, by the derision to 


By-Daniel W illiams 

' VitS&tngtm Post Service 


downsize was gUttenngly compensated 
ive& of me dukes, earls. 


far by tire wives 
marquesses, viscounts and batons,, ap- 
. pearrng in larger 'numbers than anyone 
.jjhild recall, who pressed 'onto the 
benches in silk and fur wearing family 


. heirloom tiaras.and jewelry. 
The speech, .which is wri 


r , written by the 

government and read by die monarch, 
disclosed 22 bills to be ihtxx>diaced cov- 
ering the National Health Service, food 
safety, immigration, youth justice, trade 
union ~rigbts and welfare refacm. The 
program, said , the queen, staring at her 
script, ‘‘.will focus on the modernization 
of the country, its public services and its 

economy.” V 

• The most striking omission was any 
commitment to freedom-of-informatimi 
legislation, something that has been 
promised since Labour was elected in 
May 1996, to permit greater opermessm 
Europe’s most secretive society. 

'tysee BRITAIN, Page 7 


■ ST. PETERSBURG — The democracy pioneer Galina 
Starovoitova was buried Tuesday in a somber funeral tinged 
wiihfe^ tbatdeanocratk pohticsinRussia is locked in a life- 
and-death struggle. 

Thousands. of mourners waited for up to five hours in, 
metallic cold to enter the imperial hall where her coffin lay in 
stale. Beneath die glittering chandeliers indoors, the mood 
was both fearful and defiant. Eulogizers warned that her 
murderers aimed co derail democracy. 

Miss Starovoitova, 52, was killed by waiting gunmen who 
ambushed her Friday night at the doorstep of her apartment 
.Her prominence in national politics — she was by far (he 
country’s leading woman politician — was enough to ensure 


See FUNERAL, Page 7 



AGENDA 


Bank Takeover Bid 


Stirs German Fears 


Deutsche Bank AG’s move to 
buy Bankers Trust Corp. awakened 
, \*ew fears Tuesday of lost jobs at 
Ljtoiho and widened a split Wtw**® 
' corporate Germany and Bonn s 
leftist government. Critics ; say 
Bonn has failed to adapt the nation 
to the global economy. Page 21. 
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By Deborah Sontag 

/few York TbnesSenice 


DAHANTYAH, Gaza T Palestin- 
ians celebrated the long-delayed open- 
ine of dieir hew international airport 
£«_ Tnetriav as a parade 


ino at tneir ne™ r--- 

wfth euphoria on Tuesday as a parade 

? minniwl down from COttOBY 


of planes swo^iea ooy*u j 

skfes and glided to a red-carpet wel- 

sleek, modem rirportasthe m^ con 
crete symbol yet of th«r fledg 
^ereigmy- The high emotion 


pageantry Tuesday stood in stark con- 
trast to the muted response to an Israeli 
withdrawal from die West Bank last 
week. 

“Tltis is my day of great joy as a 
Palestinian refugee,” said Ahmed Ab- 
del Rahman, the general secretary of 
. the Palestinian catenet. ‘Tam standing 
on Palestinian soil and I have an air- 
port, 1 have a flag, I have an airplane. 
This is our . path to die independent 
Palestinian state.” . 

A potential economic lifeline to die 
depressed Gaza Strip, the airport was 
completed more than a year ago with 
about $60 million in grants from 


Egypt, Morocco and Spain and other 
European Union countries. But its fate 
became mired in the stalemated peace 
talks until the peace memorandum 
signed in Washington last month 
provided a breakthrough. 

With 400 employees, the airport will 


open for business next week. RoyalAJr 
Maroc is 


expected to begin Gaza-Cas- 


ablanca service. And the Palestinian 
National Airline will sian routes to 
Amman, Cairo and Jidda, flying ihree 
planes — two Fokker 50s donated by 
the Netherlands, and a 20-year-old 


See AIRPORT, Page 7 
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U.S. Economy Posts 
Surprising Growth 


3.9% Expansion Seen Leading 
To Strong 4th- Quarter Showing 


Our Stiff Finn Dtsjvxhcf 

WASHINGTON — U.S. economic 
growth rebounded strongly over the 
summer, the government reported Tues- 
day, as consumers, shrugging off tur- 
moil in world financial markets, helped 
sustain a remarkable expansion. 

At the same time, in a worrying sign 
for investors, corporate profits fell 
sharply in the third quarter, raising ques- 
tions about one ofthe underpinnings of 
the stock-market rally. That caused the 
Dow Jones industrial average, which 
soared to a record Monday, to drop 
73.12 points to close at 9.301.15. The 
Standard & Poor's 500 index was down 
5.20 points at 1 . 1 82.99. and the Nasdaq 
composite index was down 11.10 points 
at 1,966.32. 

The Commerce Department said gross 
domestic product, the sum of all goods 
and services produced within U.S. bor- 
ders, surged at a robust 3.9 percent sea- 
sonally adjusted annual rate in the July- 
to- September quarter. That was up from 
3.3 percent originally estimated. 

“The key message from these num- 
bers is that fourth-quarter growth is set 
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to be strong,” said Ian Shepherdson, 
i Fit 


tU»W llmuaHMlrUrauv 

of Miss Starovokova on Tuesday included several prominent politician& - 


outrage and despair. Coming on top of an economic de- 
pression, vicious political tatties, military disintegration, 
renewed' anti-Semitism and persistent ethnic conflicts, the 
killing reinforced the feeling that Russia is coming unglued. 

Though hideous crimes and rampant corruption have 
plagued the country since the breakup of the Soviet Union, the 
news of Miss Starovoitova's assassination unleashed fresh 
uncertainties: If she can be killed, who cannot? Who is next? 

At the funeral, deep divisions in Russia’s society were 
starkly apparent. It proved impossible for politicians across 
the political spectrum to put aside differences and mourn 
together fora nationally known legislator. 

Present were several prominent politicians who began their 
activism during Russia’s march to democracy in the waiting 


chief U.S. economist at High Frequency 
Economics. “Three percent growth is a 
real possibility.” 

As has been the case all year, growth 
in the third quarter was driven by con- 
sumers. The Commerce Department 
said that consumer spending, the largest 
single component of gross domestic 
product, accounting for two-thirds of all 
economic activity, grew at a 4. 1 percent 
rate in the third quarter, up from a pre- 
vious estimate of 3.9 percent. 

Spending on durable goods rose 2.4 
percent in the quarter, the government 
said, a sharp upward revision from the 
previous estimate that spending on dur- 
ables was unchanged. 

In a sign that shoppers will continue 
to do their part to keep the economy 
powering ahead, the Conference Board 
reported Tuesday that its index of U.S. 
consumer confidence rose to 126 points 
in November, rebounding from an 18- 
month low of 1 19.3 in October. 

However, in its first look at third- 
quarter corporate profits, the Commerce 
Department said after-tax earnings fell 
1.8 percent, to a seasonally adjusted 
annual rate of $473.2 billion. Profits 
were down 6.2 percent from the cor- 
responding quarter a year ago. 

The department’s GDP report sug- 
gested that as companies grew worried 
about profits, they were slowing their 
spending on new equipment. Such out- 
lays fell 1 .2 percent in the third quarter. 

But that was offset by stronger-than - 
expected exports. 

The government said net exports of 
goods and services subtracted $8.7 bil- 
lion, or 0.4 percent, from GDP growth in 
the third quarter, much less than the 
$17.3 billion, or 0.8 percenr, estimated 
in the initial report. 

“We could be seeing a bottoming 
out” in the trade deficit, said Veronika 
White, an economist with First Union 
Corp. in Philadelphia. “That's not to 
say it’s over, but the continued deteri- 
oration may be behind os, and net ex- 
ports may not be as much of a drag on 
economic activity." 

If consumer spending continues to in- 
crease, the current period of economic 
growth, which started in April 1991, will 
in January exceed the 92-month expan- 
sion of the Reagan era in the 1980s. The 
only longer expansion, between 196 1 and 
1969, coincided with the buildup for the 


Reno Declines 
To Order Wider 
Probe of Gore’s 
Fund-Raising 


By Brian Knowlton 

liiii-nhilioihil lleiM Triluine 


WASHINGTON — Attorney Gen- 
eral Janei Reno announced Tuesday that 
she had found no reason io appoint an 
independent counsel lo investigate Vice 
President A1 Gore for possibly lying 
about his campaign fund-raising activ- 
ities in 1995 and 1996. 

“There are no reasonable grounds to 
believe lhat further invest ignt ion is war- 
ranted.” she said in a 19-page filing 
with a special three-judge federal panel. 
She acted on the last day of a 90-day 
period allowed for a preliminary in- 
vestigation of Mr. Gore. 

Mr. Gore’s office welcomed the de- 
cision, His spokesman. Chris Lehane. 
said in a statement: “The vice president 
is pleased that this preliminaiy review 
has been concluded without the need for 
an independent counsel. Vice President 
Gore will continue focusing on what he 
has been doing — working with the 


president .to prepare America for the 
21st century.” 


Her finding removed what could have 
been a major hurdle facing Mr. Gore, as 
he moves closer to seeking the Demo- 
cratic presidential nomination in 2000. 

It was sure to anger some Repub- 
licans, who have bitterly criticized Ms. 
Reno in the past for declining to seek an 
investigation of alleged Democratic 
fund-raising abuses. 

She said Tuesday that her decision 
did not end the Justice Department in- 
vestigation of the fund-raising allega- 
tions. which began two years ago. Dur- 
ing the just-ended 90-day inquiry, the 
attorney general sought to determine 
whether Mr. Gore had misled FBI in- 
vestigators abour the intended use of 
funds he raised in 45 telephone calls 
from the White House. 

Ms. Reno faces another important 
deadline: She has until Dec. 7 to decide 
whether to seek an independent counsel 
to pursue separate allegations that Pres- 


See ECONOMY, Page 22 


See RENO, Page 7 


Bad Year in AIDS Fight 
As Infections Soar 10% 


By Lawrence K. Altman 

New York Times Service 


NEW YORK — AIDS virus infec- 
tions worldwide have risen 1 0 percent in 
the last year, showing a disturbing lack 
of progress in prevention nearly 20 
years into the epidemic, the United Na- 
tions AIDS Program in Geneva said in a 


said ai a news conference Tuesday in 
London that “those numbers are framed 
by one terrible, inescapable fact: that it 


is young people up to the age of 24 who 
ring the ' 


re 


port issued Tuesday . 


ie document, made public ahead of 
World AIDS Day on Dec. I, also re- 
ported that the spread was largest 
among young people and that more 
women were becoming infected. 

Every minute of the year, 11 men, 
women and children contracted HTV, 
the deadly virus that causes AIDS, 
bringing the worldwide total to 33.4 
million people, up from 27.6 million a 
year ago, the report said. All but 5 
percent of the infections occurred in 
Asia, Africa and Eastern Europe. 

Half of the new infections — nearly 3 
million — were among those between 
the ages of 1 5 and 24, the age when most 
people become sexually active. Because 
it is also a time when they are at their 
peak productive and reproductive years, 
AIDS is causing economic devastation 
in many countries. 

[Carol Bellamy, executive director of 
the United Nations Children's Fund, 


are bearing the brunt of the casualties, 
Reuters reported. 

["The virus is already wiping out, 
almost at a stroke, the substantial re- 
ductions in child mortality that were 
achieved in the 1980s and the- first part 
of this decade — and AIDS is well on its 
way to producing tens of millions of 
orphans,” she said.] 

The number of children orphaned by 
AIDS is also rising dramatically. “This 
is gloomy news." said Dr. Peter Piot. 
head of the UN AIDS Program. 

He said the 6 million new cases and 
the 2.5 million deaths this year rep* 
resented a collective failure because 
more was known now about prevention 
and protection than ever before. 

Women are reaching an unwelcome 
equality with men in HfV infections, the 
report said. Women now account for 43 
percent of all HIV-infected people over 
15 years, a rise of 2 percent over the 
preceding year. 

“There are no indications that this 
trend will reverse.” Dr. Piot said. 

One in 10 new infections among 


See AIDS, Page 4 
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The Scheel Gap / Americans Are No Longer the Standouts 
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Other Nations Edge Past the U.S. on 



By Ethan Bronner 

iVe»- Yvrl 71 met Service 


N EW YORK — A major new international study 
shows that substantial recent progress in the 
industrialized world has pushed graduation rates 
by high school students beyond rates in the 
United States for die first time. For generations, the highest 
graduation rates in the world have been American. 

The report, released by the Organization for Economic 
Cooperation and Development in Paris, which helps co- 
ordinate policy for 29 of the richest countries, reports that, 
in 1990. for example, the average number of years an 
American 5-year-old was expected to attend school was the 
world's highest, 16.3. In 1996. the latest year for which data 
was available, the American score was 16.8, but II other 
countries, including Canada, Spain and Finland, bad sur- 
passed that number. 

The report offers far more data than analysis, but it 
suggests that growing emphasis in other countries on high 
school graduation is a result of “the desire of employers to 
have better skilled workers and. hence, from individuals 
who see that educational qualifications improve their life 
chances." 

The report found that the United States devoted a smaller 
percentage of its national income to teacher salaries than 
other countries. 

The United Stales remains on top in the percentage of 
students who enter college, but a pattern similar to high 
school graduation rates is emerging. 

“Entry rales to college education in the U.S. are still the 
highest in the OECD but that is likely to change soon." said 
Andreas Schleicher, principal administrator at the OECD 
and one of the study's authors. “While enrollments in the 
United States remained relatively stable between 1990 and 
1996, they increased by more than 25 percent in 16 OECD 
countries." 

He added that the United States also has one of the 
highest university dropout rates in the industrialized world 
— 37 percent. 

The report was the fifth such study issued by the or- 


From Top of the Class to the Bottom 


Comparing the United States with nine other selected countries. 


in the 1950S, the U.S. high Approximate 
school graduation rate was p6rcen j?^^ rTm9a 
among the highest in the . diploma 

developed world. , s . 

W 

96T. 

Czech Republic, Germany, United States -£ • ** '■■■ 

Norway ' 
Canada, Finland, Poland - ® 

France. Ireland “ ' 

South Korea -C 20 
ia ■: 
6 ' 


But in the 1 980s, other countries 
moved into the top rank . . . 


Czech Republic, Norway — C 
Canada, Finland, — C 
Germany. Poland, South HI 
Korea, United States rC 
France -i 
Ireland— 




,'4e 


... and now the U.S. Is 
falling behind. 

Finland, Norway, . 

Poland, South Korea — £ |® 
Czech Republic, 

France. Germany H- 

Canada, Ireland. -« flS*# ' 

United States 


Source; 'Education at a Glance. OECD Indicators 1998' . Organization tor Economic Cooperation and Development 


ganizadon since 1991. when it started examining edu- 
cational trends in member countries. Mr. Schleicher said 
that over the last three years the report has been the OECD’s 
best-selling publication. 

He said other nations in his organization had placed 
enormous emphasis on improving access to education, 
bringing them in line with and surpassing American 
achievements. 

The shifting balance is likely to cause concern in the 
United States, because the quality of American education 
has been the focus of growing attention and debate for 10 to 
15 years. 

“I think we should be quite alarmed by this,” said Gerald 
Graff, professor of English and education at the University 
of Chicago, who is writing a book on what he considers the 


NYT 


dangerous gap between the thinking classes in America and 
the rest of the society. “We’ve never fully committed 
ourselves to the democratic idea of education. There is. a ' 
kind of silent bargain between schools and many of its' 
students that says, ‘We'll leave you alone if. you just -sit 
there and don't bother us.’ ” 

Earlier this year, the results of a mathematicsand science ' 
test of 12 th graders in many countries showed the United 
States to be among the least knowledgeable. Earlier tests 
showed the lowest 25 percent of 8th graders in Japan and 
South Korea to outperform the average American student. 

The report shows that Americans between the ages of 55 
and 64, who graduated high school some 40 years ago, have 
a graduation rate of 77 percent, the highest in. the OECD. 
Among those aged 24 to 34, who graduated about a decade 


ago, the United States . dipped to eighth in terms of gradu- 
ation rate. .Today’s graduation rates* with die United States 
at 72 percent, place tt second to last in the 29-nation group, 
above Mexico. ' 

- It seems unlikdy that the shift reflects higher standanis 
for graduation in the United- States because comparisons of 
adult literacy rates in the studyshow Americans to be &nong 
■ the industrialized world’s least literate populations. 

-According to foe, report, die United States’ expenditure 
per pupU is still among the highest in the group at all levels 
of education. i It particolariy stands out in (hie way it has 
brought the private sector iuxo college and university edu- 
cation, leading .the way in' a growing international trend, 
according to Mr. Schleicher; 

“Across the OECD, students in both public and privat 
colleges are being asked to pay more for their education, ' 
be said. ‘ ‘Unlike in. the United States, however, this spend- 
ing has, in many countries, supplemented rather than dis- 
placed public spending on education." 

But while the United States spends a great deal on 
education in absolute terms, its expenditure is about av- 
erage when examined as a percentage of gross domestic 
product Moreover, teacher pay viewed through the same 
lens shows the United States to be among the lowest, while 
demands on teacher time in class are among the highest 

A N EXPERIENCED high school teacher in the 
United States earns 2 2 times the gross domestic 
'product per capita. Among the 29 OECD member 
states, only the Czech Republic, Hungary and 
Norway pay their high school teachers less when measured 
as a percentage of their GDPs. Ia Germany, Ireland, South 
Korea and Switzerland, among others, teachers earn twice 
or more of . the GDP per ‘capita. Moreover, the average 
teacher .salary in the United States is significantly below 
that of other university graduates; in many other countries,., 
like Australia, Fiance and Britain, it is above iL ^ 

However, the amount of time; a typical middle sch 
teacher in the United Stales spends in front of a classroom 
per year is 964 hours, among the highest. in the OECD. the .~} 
report says. 


California Dreams of Excelling at School 

Riding a Wave, Next Governor Vows to Succeed Where Others Have Failed 


By William Booth 

Washington Past Sen ice 


L OS ANGELES — Plenty of Califor- 
nia baby boomers remember what 
they calf“the golden age,’ ’ when pub- 
lic schools were shiny new and filled 
with textbooks, when test scores were high and 
so were teacher salaries, when a California 
education was the envy of the nation. 

Those days are long gone. The largest state 
school system in the United States now con- 
sistently ranks among the worst Some high 
school seniors do not have the skills to secure 
enny-Ievel jobs as telephone operators. 

As a result, voters in California, like their 
frustrated counterparts around the country, are 
screaming for amajor education overhaul. Elec- 
tion Day exit polls found overwhelming con- 
cern about schools, outstripping worries about 
crime, the environment, afcurtion rights and the 
economy. In his victory speech on election 
night. Gray Davis, the Democratic governor- 
elect, made two promises — and one was to 
return California schools to “greatness.” 

In elections in Wisconsin. Michigan. Flor- 
ida and Texas, as well as California, successful 
governors and suite legislators pledged to 
voters to make their schools better. And while 
demonstrating concern about education is 
standard operating procedure in political cam- 
paigns — with the ubiquitous video of the 
candidate surrounded by schoolchildren — 
this time, the voters might actually demand 
real reform and improvement. Or else. 

As the president of the National Education 
Association. Robert Chase, put it in editorials 
after the electron, "It's the schools, stupid.” 

What also makes the issue politically hot is 
that neither Democrats nor Republicans own it 


In Texas, Governor George Bush wants to be 
know n as the education governor. So does his 
brother. Jeb Bush, a fellow Republican and 
governor-elect of Florida. And so does Gray 
Davis. 

A look at their proposals and reforms, 
moreover, shows that Democrats and Repub- 
licans are largely working from the same blue- 
print of common-sense reforms, though they 
are divided by contentious issues such as 
school vouchers (beloved by Republicans) and 
teacher salaries and accountability (Democrats 
are the traditional allies of teachers unions, 
which support higher pay and resist more 
accountability). 

The public, however, does not seem to care 
about the details. “What they want is results." 
said Mark DiCamillo. a pollster with the Field 
Institute. 

Mr. Davis promises to call a special session 
of the California legislature the day of his 
inauguration to deal with nothing but school 
reform and improvement in January. 

Californians were shocked to leant that of 
the 40 states participating in the most recent 
National Assessment of Educational Progress 
tests, fourth-graders in California tied for last 
place, with Louisiana, on reading. 

Half of the high school graduates from Cali- 
fornia who enter the California Stare university 
system need remedial classes in math and 
writing — and those students were among the 
top third in their high school classes. 

Then this: The Los Angeles Times reported 
that Pacific Bell needed to screen seven high 
school graduate job applicants to find one who 
had the math and language skills, to be a 
telephone opera ror. 

During the so-called Golden Age in the mid- 
1960s. California's per-pupil expenditure was 


fifth in the nation. Today, it is 37th. 

Fingers point to the' passage in 1978 of 
Proposition 13, which placed a cap on the 
property taxes that Finance the schools, mark- 
ing the end of the Golden Age. 

Voter initiatives since then have expressed a 
will to reinvest in the schools. In 1988. voters 
here passed Proposition 98, which mandates - 
that 40 percent of the state budget go to edu- 
cation. This last Election Day, California 
voters also approved the largest education bond 
issue in history for construction and repair of 
decaying schools — about S9.2 billion. • 
One of the ironies of the call for education 
reform is that the Republican governor, Pete 
Wilson, in the last three years of office actually 
made education reform a high priority. He is 
credited even by his enemies with passage of 
some of the most popular fixes. 

With slate coffers overflowing with budget 
surplus. Mr. Wilson either initiated — or ap- 
propriated and made his own — some of the 
first major reforms in years. 

H E REDUCED class sizes in kinder- 
garten through third grade to a max- 
imum of 20 students per teacher, 
ended the “social promotion” of 
failing students and pushed for money for 
remedial help for Jagging students. He 
lengthened the school year to 180 days. Under 
his leadership, California taxpayers spent 
about S24 billion on education last year. 

Mr. Wilson’s appointed members of the 
California State Board of Education set stan- 
dards for what every pupil should leam by each 
grade and demanded that students be taught to 
read using more traditional phonics. Mr. 
Wilson also pushed through the first statewide 
achievement tests in vears and insisted — 
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Gray Davis, the California governor-elect, greeting school-minded constituents. -I 


against strong resistance by teachers onions 
and others- — that every student be given foe 
test in English, even if be-isnot competent in 
foe language. 

‘■The tests are foe hammer,” said foe sec- 
retary of education under Mr. Wilson, Marian ' 
Bergerson. But she said the administration 
failed in its attempt to introduce more account- 
ability. or a way to reward and punish school 
administrators and teachers in foiling schools by 
transferring them or withholding raises. 

The educational bureaucracy, and the teach- 
era and their unions, waged constant warfare 
with Mr. Wilson over accountability- and sal- 
aries. An elementary school teacher in Cali- 


fornia makes on average $41,792, foe eighfo- 
highestpay in thenation. High school teachers 
make about "$2,000 more. / 

The teachers fesisted^ome of Mr. Wilson’s 
reforms because he earmarked money for spe- 
cial programs, thereby taking money off the 
bargaining lable that could have increased 
readier salaries. 

Mr. Davis has suggested foal he would like 
to see foe bottom 5 percent of schools W 


partnered with educators from California uni- 
versities to improve performance and scores. 
But it is an open question how Mr. Davis will 
reward or punish schools and teachers whose 
students do not perform. 


travel update Blizzards and Bitter Cold Raise 

Europe Trains ‘Normal’ European Death Toll Above 130 


WEATHER 


PARIS i AP) — Train service was 
returning to normal Tuesday after a 
massive one-day strike by rail workers 
in six countries of foe European Union 
brought traffic io a standstill in parts of 
Europe for more than 24 hours. 

The French national train company, 
SNCF. said traffic was running smoothly 
Tuesday throughout most of the country. 
Belgian train service was also back to 
normal. In Greece. Hellenic Railways 
said trains were reporting some delays 
because of bad weather. The strike had 
little impact in Spain and Portugal. 

European rail unions called the strike 
Monday in France. Belgium, Greece. 
Spain. Portugal and Luxembourg to 
protest foe EU's plans to open state- 
owned railroads to competition. 

Public transport was disrupted 
Tuesday in Athens as streetcar drivers 
staged rush-hour strikes to protest leg- 
islation to streamline debt-ridden con- 
cerns. On Wednesday, the Greek cap- 
ital's subway will shut down because of 
a one-day strike. (API 

Irish commuters faced long delay's 
Tuesday after an unofficial strike by train 
drivers. Several hundred drivers called in 
sick to protest the Jack of progress in 
talks to restructure foe national rail com- 
pany, Irish media said. (Reuters) 

Nepal's first passenger cable car 
began ferrying pilgrims Tuesday to 
Manakamana Temple, one of foe coun- 
try's most popular temples. About 2,000 
devotees made foe trip on foe first day of 


scr vice to foe temple, 110 kilometers 
(175 miles) wesr of K 


'Katmandu. (AP) 
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BUCHAREST — Cold weather and 
blizzards sweeping parts of Europe 
claimed new deaths Tuesday, putting 
foe known death toll above 130 as foe 
Continent remained in the grip of sub- 
zero temperatures. 

Conditions were grimmesf in the Bal- 
kan region, but Western Europe also 
remained bitterly cold — the most 
severe cold in 40 years in some re- 
gions. 

Romania has so far been worst-hit by 
the cold, with 60 deaths in the past few 
days, including 24 overnight Monday. 
Poland has reported 41 cold- related 
deaths, and dozens more have died in 
Russia. France reported 8 deaths linked 
ro cold weather, and deaths in Bulgaria 
and Italy accounted for foe rest. 

There was no sign of immediate im- 
provement in northern Italy, where tem- 
peratures in the region near Venice sank 
to minus-14 centigrade (7 Fahrenheit) 
and winds of 1 15 kilometers per hour 
whipped the Adriatic port of Trieste 
through foe weekend. 

Blizzards swept across Romania's 
southeast Tuesday and temperatures 
plunged to minus- 10 centigrade in the 
predawn hours. Dozens of villages had 
no electricity and 300 communities 
were without telephone lines, foe Me- 
diafox press agency reported. 

The Romanian deaths were concen- 
trated in the east of the country. Eleven 
victims, most of them homeless, died of 
hypothermia. The rest died in road ac- 
cidents caused by ice or snow. 

Snow fell all day in the Romanian 
capita], Bucharest, closing Baneasa air- 
port, which handles mostly domestic 
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flights but lacks sophisticated clearing 
and de-icing equipment. Flights were 
diverted to foe city's main Oiopeni air- 
port and several departures were 
delayed. Dozens of rrains were can- 
celed. 

There was little evidence of snow 
removal on city streets. Many were 
coated with ice and barely passable for 
either motorists or pedestrians. 

Heavy winds kept all Romanian 
Black Sea ports and foe river Danube 
channel closed for a fourth day. 

Electricity and water supplies were 
subject to interruptions in hundreds of 
villages in southern Romania and across 
the Danube River in Bulgaria. 

In Poland, where temperatures have 
fallen as low as minus-26 centigrade, two 
people were found dead overnight and 
three bodies were recovered an Tuesday, 
bringing foe country's death toll to 4 1, foe 
police said. Most of foe victims there 
w ere homeless alcoholics. 

Romania began sending emergency 
power supplies to Moldova, its ex-So- 
vier neighbor to foe north, after its 
deputy prime minister had come to 
Bucharest seeking help. 

The cold has compounded a crisis in 
Moldova provoked by foe plunge of foe 
Russian ruble. Homes in the capital, 
Chisinau, are barely heated, and some 
villages were getting power for only 12 
hours a day. 

In France, the death toll rase to eight 
after four more bodies were recovered 
during the night. An emergency tele- 
phone hotline drafted more staff after 
reports that foe homeless had difficulty 
getting through to be sent to shelters. * 

Forecasters predicted a respite later in 
foe week. 

Officials in Italy's northwestern Lig- 
[ uria region said the weather was the 
j coldest in four decades. But w inds sub- 
sided somewhat Tuesday, allowing 
i stranded ships to resume their journeys. 

! Officials also said ice and fallen trees 
! had slowed traffic. (AFP. Reuters, APi 
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North America 

A shawm may damp- 
en Thanksgiving Day in 
New York CBy and Wash- 
ington. 0 C. The rastaf the 
weekend win be dry and 
mild. Brisk and cool m 
Chicago and Toronto on 
Thursday, then mrtttr. Los 
Angelas and Houston arffl 
be dry end warm. Miami 
may have a (aw showers. 


Europe 

Mldar tn London end Pam 
later thts weak, men turn- 
ing coaler an Saturday with 
a chance at shewn*. Cod 
and mainly dry in Mednd. 
ChiBy kt Rome-, a chance 
of showers on Thursday; 
dry- otherwise. Athens ml 
UKfcty have more ram. 


Asia 

train la Bely in Seoul Mar 
Ws week, but areas to the 
north. kWudtng Manchuria 
and maybe parts of North 
Korea, will news a snow- 
storm. Tokyo may have 
showers on Friday. More' 
heavy rein la pootd&fo from 
Southern Vietnam through 
Cambodia and ThaBand. 
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ptisan McDougal Acquitted 



Her Supporters Take Verdict as an Omen for Starr 


By Todd S. Purduin. 

Nfie York Times Servls, 


^Instead, they said, they saw the ease as a 

friendship gone sour: 

f SANTA MONICA. c — JTO Nancy Niemah, a professor ai 

SasSSS"^ -W&gs&f* - " wta 

t -ffS£3K=t SSZ25&SF2 

m* 2SH£S^ jSiS s,oiy '' “ dta!ie should have known Mre - 

,row seat in the courtroom. 

; .* m overcome,'* a tearful Mrs. McDougal 
,said m a corridor as she hugged friends and 
t supporters after die verdicts. *T hist thank 
;evejyone who’s helped ine.” • 

* The verdict, ended an occasionally tumul- 
-tuous 11-week trial, in which Judge Leslie 
. Light repeatedly admonished the voluble Mrs. 

‘McDongal to refrain from speaking out of 

turn. For months, Mrs. McDougal and. her ^ — =^_— r— 

lawyer had contended that the erabezriement Gu Y Gughotta and Juliet Eiipenn 

icharges were politically motivated, brought . - Washington Pua Service 

■by the authorities here in collusion with the . WASHINGTON — The House Judiciary 
.independent counsel, Kenneth Stair — a Committee has announced That it will devote 
•charge state prosecutors and Mr.. Starr flatly another public bearing on whether President 
.denied. ; • .i • ■ - ' • Bill Clinton should he impeached to a debate 

the. verdict did not . end Mrs. McDou- oa.“tfae consequences of perjury. ’ ’ 

Jgm s legal odyssey. She is dpe in federal court The Dec. L hearing, conrniittee sources said, 

iqfc.mle Rock, Arkansas, ip. February to. an- is likefyto feature testimony from federal 
criminal contempt "and obstruction of ' judges, individuals convicted of perjury »nH 
justice charges stemming .from her refusal to -military personnel, who would t^iir about die 

impact on morale of lying under oath. A wit- 
ness list, however, has not yet been prepared. 

The hearing would leave the independent 
counsel, Kenneth Starr, as the only public 
witness ; to discuss the facts in the Judiciary 
Committee impeachment inquiry of Mr. Clin- 
ton. Some committee Republicans have said 
they expect to vote the week of Dec. 7 on 
approving at least one article of -impeachment 
against the. president for perjury in his grand 



POLITICAL NOTES 


McDougal was using a credit card issued in 

both thcirnaraes, • , . A . 4 . ^..j .... . 

‘ Tt just didn’t make any sense, ” he said. A jubilant Susan McDougal pointing to the jury after her acquittal on theft charges. 



on Evils of Perjury 


J answer Mr. Starr’s, questions in the White- 
I water investigation, and could face up to 12 
iyears in prison if convicted. . 

; Since last spring. Mrs. McDougal has been 
•-on probation from her 1^6 conviction by Mr. 
[Starr for her role in fraudulently obtaining a 
5300 ,000 loai^ some of which later went to pay. 
[debts of the Whitewater Development Co., in 
: which she and her husband were partners wife 
‘Bill and Hillary Rodham Clinton: 


Previously, she had been held in jail for 1 8 jury testimony in the Monica Lewinsky affair, 
-months on a civil contempt citation obtained . A spokesman for the Democrats on fee 
[by Mr. Staxx fpr failing to answer questions in : Judiciary. Committee, Jim Jordan, ridicoled as 
rthe Whitewater investigation. • • - .. .; _ V 

; After Mondw[s verd^ M^ McDoMaI’s : ~T" 

lawyer, Mark Geragos, said exultantly of Mr. '-./j . 

{Starr, "They’re not going to be able to thrown 
[this around anymore.*' And her longtime fi- 
•anofi, Pat Harris, who sobbed as fee verdicts 
[were read, shoutedinthe hallway. TTeflrfeh 
■Starr we’re coming to Artansas.T¥c ’re coming - 
jhome and tins time, we’re fighting badd”. . . 
r In Washington,' Mr. Starr’s; office said the 
v Jcase was 4 ‘unrelated to the work of this of- 
and that. it would therefore be **5n- 
: to comment” ‘. r 


‘’mind-boggling” a bearing in which the Re- 
publicans propose “to seek guidance as to 
their constitutional responsibility from a 
group of convicted felons.” 

The White House has been alert to any 
possible deal to avert an impeachment vote in 
the House and has heard what some officials 
described as encouraging signs from third 
parties in contact wife fee House speaker- 
designate, Bob Livingston, Republican of 
Louisiana. 

Energy Secretary Bill Richardson, a former 
House- Democrat, has been sounding out 
former colleagues to see where things stand 

White House and congressional officials 
said impeachment received only passing men- 
tion during a courtesy call Monday by the new 
White House chief of staff, John Podesta, to 
Mr. Livingston at fee Capitol. According to a 
White House spokeswoman. Amy Weiss: 
“Both agreed it was an issue for members of 
Congress to decide.” 

Meanwhile, Judiciaiy Committee investi- 
gators took closed-door testimony from 
Daniel Gecker, attorney for Kathleen Willey, 


a former White House volunteer A deposition 
from a Democratic fund-raiser. Nathan 
Landow, originally scheduled for Tuesday, 
was postponed until next week. 

Committee sources said Mr. Gecker's testi- 
mony addressed possible efforts by the Clin- 
ton administration to influence Mrs. Willey, 
who has accused Mr. Clinton of groping her in 
fee Oval Office suite in 1993. Although Mr. 
StarT did not include the Willey allegation in 
his report of possible impeachable offenses, 
several Republican committee members have 
suggested feat it may help establish a ‘'pattern 
of behavior" by the president. 

Mr. Gecker testified for about three and a 
half hours. A committee source said only that 
“it was a helpful session." Another know- 
ledgeable source said it offered “nothing 
new.” 

A Democratic committee member. Robert 
Scon of Virginia, who attended the session, 
would not comment on it but noted that Mr. 
Starr said fee Willey material “was nor a 
subject for which impeachment should be 
contemplated.” 


Study Offers Simple Way to Cut Heart Deaths 


By Thomas H. Maugh 2d 

. , Los Angeles rimes Service 



. .LOS ANGELES — A 
treaimeat that could be used successfully by 
low-technology hospitals worldwide can dra- 
in a brief news cottierenco after fee verdict,, .jnatically reduce fee number of deaths caused 
■several jurors said feat, after reviewing ailtbe - by heart attacks, researchers reported Tuesday, 
'evidence, they were . surprised arid’ even':'-” iri fee UfeteSTStates, fee treatment, which 
angered feat the case -^- first filed in. 1993 — involves giving the patient a mixture of sugar, 
had ever been brought at ait But they made it tnaoEba -and potassium to nourish heart 
plain that they voted to acquit Mis. McDougal .muscles deprived of oxygen by a heart attack, 
'after three days of deliberations not because of might prevent 75,000 heart attacks a year, fee 
!any conspiracy theoriesbut because they 'did . newTesearcfr indicates. - 
not accept the prosecution's argument feat ‘ The treatment was first devised in the 
Mrs. McDougal as a bookkeeper and as- 2960s, but was then discarded because poorly 
-sistant to Mrs. Mehta from 1989 to 1992, conducted clinical tests led doctors to doubt 
bilked a trusting but “essentially clueless,”, feat it worked. 

employer out of tens of thousands of dollars in; - A new study by a team of researchers from 
^extravagant spending sprees. six Latin American countries, however, in- 


dicates thar the earlier doubts were ill-foun- 
ded. Their research was reported in Circu- 
lation: Journal of fee American Heart 
Association. 

In a pilot trial involving 407 people who 
had a heart attack, the use of the treatment, 
called GDC — for glucose, insulin and po- 
tassium (for which K is the chemical symbol) 
— reduced the overall death rate by half. 

In patients who either received a clot-bust- 
ing drug or underwent angioplasty to open 
clogged arteries, the use of glucose, insulin 
and potassium reduced fee death rate from 
15.2 percent to 5.2 percent , 

The trial is “a landmark study,” said Dr. 
Carl Apstein of fee Boston University School 
of Medicine. “The decrease in death rate is 
dramatic: the largest reduction of just about 
any intervention feat has been tried.” 

Dr. Timothy Gardner of the University of 


Pennsylvania School of Medicine, who is 
chairman of the American Heart Associ- 
ation's Council .on Cardiofeoracic Surgery, 
remarked on “the rather astounding positive 
beneficial effect” the treatment had in re- 
ducing death rates after a heart attack. ‘ *up to 
40 percent.” 

By comparison, he said, with clot-busring 
agents, “we say a 10 percent improvement is 
really notable.” 

The trials were conducted by physicians in 
the ECLA Collaborative Group in Argentina, 
Brazil. Chile, Mexico. Uruguay and 
Venezuela. But the researchers cautioned that 
the number of patients in fee study was rel- 
atively small and that the physicians knew 
which patients were receiving the treatment. It 
is possible, therefore, that fee physicians un- 
consciously gave fee treatment to patients 
they thought more likely to survive. 
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Cost of Tobacco Deal 
Adds 45 Cents a Pack 


By Barry Meier 

. New York Times Service ' ■ \ '■ . • 

NEW YORK — Smokers will soon feel fee effect of 
i new $206 billion tobacco settlement deal, as leading 
garage makers have announced feat drey are raising 
bolesale prices by fee largest amount fe history. 

Both' Philip Morris Cos., fee -producer of Marlboro 
and cigarettes, andJCJ. Reynolds Tobacco Co., a unit of 
IR Nabisco Holdings Corp.. the producer of ‘wfinston 
and cigarettes, said they would raise cigarette prices 45 
ots apackage- ■ ..• . L • -'. 

Analy sts had predicted that producers might raise 
lolesale prices sharply Monday as fee industry signed a 
It. legal settlement wife 46 states over litigation 
loght against tobacco companies to recover heal th care 

sts related to smoking. . # 

Bui fee price increases were somewhat higher than 
oected. and fee two other major companies that took part 
the tobacco accord. Brown & 

med by BAT Industries PLC — and UmBaxd i Tobacco 
. owned by Loews Corp. — are expected to follow sure 
'Sce^crease, if Jassedalong ifldb 
>uld raise fee average cost of a package of cigarettes to 



takes place on 

over tte past 

es — Florida. Minnesota, Mississippi and 
ler which the tobacco industry agre^i to paya toad of 
ibS over 25 years, producers announced whole- 
- nricefea^esof 20 cents a pack to reflect fee cost of 
^settleinems. But for competitive reason, some 

crt. the 

"SL, would be borne by smokers. 


State Wants Whole Picture on Kevorkian 


By Bill Dedman 

Nw Yort Times Service 

NEW YORK — The na- 
tionally televised death of a 
Michigan man at the hands of 
Dr. Jack Kevorkian appeared 
to be illegal, according to the 
prosecuting attorney in Pon- 
tiac, Michigan, but a decision 
on whether to prosecute him 
could not rest on televised qx- 


: excerpts of fee video- 
tapes were shown Sunday 
night pu fee CBS News show 
“60 Minutes” and helped 
bolster the show’s ratings on 
fee important last weekend of 
fee November “sweeps,” 
when audiences are measured 
to set advertising rates. 

“After viewing fee edited 


portions of the video last 
night, it appeared a homicide 
was committed in violation of 
fee laws of the state of 
Michigan,” said David Gor- 
cyca, the prosecuting attorney 
for Oakland County. 
“However, a charging de- 
cision will not be made until 
the videotapes are viewed in 
their entirety.” 

Dr. Kevorkian wants to be 
charged wife murder or a less- 
er crime for his involvement 
in the death by lethal injection 
of Thomas Youk, said David 
Gorosb. Dr. Kevorkian 's law- 
yer. Dr. Kevorkian, a retired 
pathologist whose license to 
practice medicine has been 
revoked in Michigan and 
California, did not return tele- 
phone calls, but told his law- 


yer he would give fee pros- 
ecutor one week to file 
charges against him. 

Mr. Gorosh said Dr. Ke- 
vorkian told him that if he 
were not charged, he would 
consider Oakland County a 
“euthanasia-free zone,” and 
then would continue helping 
others to die. Dr. Kevorkian 
has said he wants to be 
charged and acquitted, or, if 
convicted, to die by a hunger 
strike in prison. 

Mr. Youk, a 52-vear-old 
accountant and race-car en- 
thusiast who was suffering 
from Lou Gehrig's disease, 
died SepL 17 at home in Wa- 
terford, Michigan, with only 
Dr. Kevorkian present. 

Mr. Youk’s wife. Melody, 
said on “60 Minutes” that 


she did not consider his death 
10 be murder. 

The case is apparently the 
first in which Dr. Kevorkian 
has administered the lethal 
drugs himself. In other cases he 
has been present during self- 
induced deaths in which his 
“suicide machine" was used. 

The death scene shown on 
“60 Minutes" was video- 
taped by Dr. Kevorkian. 


Getting a Good Job in the House 

WASHINGTON — Representative Mark Foley of 
Florida had a plan: earn the gratitude of his party s leaders 
by raising big money for other Republican candidates and 
make sure the speaker of the House. Newt Gingrich, 
noticed. 

"Every time Newt turned around, I was there,” Mr. 
Foley recalled, rattling off big-ticket events from Los 
Angeles to New York. “1 think at times he felt like 1 was 
gum on his shoe.” 

The payoff Mr. Foley hoped for would come after the 
election: a seat on the influential Ways and Means 
Committee. 

Even though Mr. Gingrich will no longer run fee 
House. Mr. Foley had raised the funds and cultivated the 
relationships that assured him his prize. 

Mr. Foley's success illustrates the elaborate efforts 
lawmakers must exert to secure coveted spots on the "A” 
committees in the House. 

But it also reflects the approach of the speaker-des- 
ignate. Bob Livingston, to governing. 

While Mr. Gingrich placed vulnerable freshmen on key 
committees. Mr. Livingston chose to distribute plum slots 
to more senior lawmakers. i W ’P ) 

Starr's Afterthoughts on Tripp 

WASHINGTON — Kenneth Starr, ihe independent 
counsel, says his office should have had better control of 
Linda Tripp, whose secret tape recordings triggered his 
investigation of the Monica Lewinsky scandal. 

In an interview with ABC News. Mr. Starr said neither 
he nor his prosecutors knew that Mrs. Tripp was pro- 
viding assistance to lawyers for Paula Jones at the same 
time she was cooperating with Mr. Starr's office. 

The interview will be~ broadcast Wednesday night on 
ABC's "20/20.” 

"I think we could have had better control of her.” Mr. 
Starr said when asked about an incident Jan. 16 when Mrs. 
Tripp left prosecutors and then went to a meeting where 
she provided information to a Jones lawyer to use in 
questioning President Bill Clinton the next day about Ms. 
Lewinsky. (AHi 


Quote /Unquote 


John Manley, of Salomon Smith Barney, as the Dow 
Jones industrial average reached a new record: "We’ve 
gone through a classic market cycle in a matter of weeks 
instead of fee months or even years feat it used to take. 
We've witnessed fee world's first virtual recession, fol- 
lowed by the world 's first virtual recovery, and now we ’re- 
seeing fee world’s first virtual expansion.” tNYT i 


Away From Politics 



J.l.l.ll.n|. n.. I— 

An education board employee being led to safety. 

• A father who had waged a hostile campaign against 
school authorities over fee education of his deaf teenage 
son was shot and killed by a police sniper after he stormed 
into the Orange County Board of Education in Costa 
Mesa. California, and held two administrators hostage at 
gunpoint. Michael Generakos, 45, recently had lost cus- 
tody of his children and was locked in battle with his 
estranged wife and a school district he felt was ignoring 
his wishes over how his son should be taught. (LATt 

• A 9-year-old boy. James Tellasmon. was killed by a 

shark as he su'am off Ocean Beach at Jaycee Park. 70 
miles north of West Palm Beach. Florida. <AP) 
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Jakarta Vows 
To Investigate 
Reports of 
Timor Killings 


.V*- K <ri T/msi Service 

JAKARTA — Indonesia's National 
Commission on Human Rights will in- 
vestigate claims that soldiers executed 
as manv as 50 East Timorese earlier this 


month in a milifary operation against 
uble 


armed rebels in the troubled province, a 
senior government official said Tues- 
day. 

Marzuki Darns man, deputy chairman 
of the rights panel, said a senior com- 
mission member would investigate al- 
legations of extrajudicial executions and 
arbitrary arrests carried out by the armed 
forces from Nov. 10 to 16 in the sub- 
district of Alas on East Timor’s southern 
coast. 

“We're planning on sending Mr. 
Clementino Amaral to look into this. 
He'll be doing the investigating — he’ll 
be doing it almost immediately." Mr. 
Danis man said, adding that he believed 
the death toll was less than 50. 

Clementino Dos Reis Amaral is a 
commission member from East Timor. 

Citing "very reliable sources," the 
former Portuguese governor of East 
Timor, Mario Carrascalao, said Tuesday 
that 42 people had been executed, more 
than 40 bad been wounded and that 200 
others were missing in the Alas area. 

Mr. Carrascalao said he was prepared 
to go himself and investigate the al- 
legations. He claimed the area where the 
killings had occurred was also a site for 
resettlement of Javanese under a gov- 
ernment resettlement program. 

“The area of Alas is closed to anyone 
from outside," he said in Jakarta. “The 
only way to know (he real truth is for the 
government to send a mission from 
Jakarta. I'd be prepared to do that. I'd 
like to know the real truth about what 



BRIEFLY 


happened." 
Port 


Portugal suspended UN-brokered 
talks with Jakarta on Friday after the first 
reports that civilians had been killed in 
an area where guerrillas are active. Mr. 
CaiTascalao said the talks were sched- 
uled to resume Tuesday in New York. 

The Australian-based East Timor Hu- 
man Rights Center released a report 
Tuesday claiming the Indonesian mil- 
itary bad executed 50 East Timorese and 
arrested 30 others, including 2 teenage 
girls. It named 14 of those killed and 
expressed grave fears for the safety of 
the detainees. 

“The killings and arrests in the Alas 
subdistrict .have followed the recent 
buildup of Indonesian troops in die area. 
It is believed ABRI forces launched the 
operation in Alas in retaliation for an 
attack " on Nov. 9, the report said, a copy 
of which was received by The New York 
Times. ABRI is the Indonesian acronym 
for the army. 

Rebels belonging to the East 
Timorese Armed Resistance had killed 3 
Indonesian soldiers and taken 13 cap- 
tive. H of whom had since been re- 
leased, the report added. 

According io sources at the Australian 
group, the Indonesian military forces 
responsible for the operation included 
personnel from the elite Marines, Ko- 
passus special forces and units of East 
Timorese recruited into the Indonesian 
military. 

To protest the killings, as many as 
2.000 East Timorese students continue 
to occupy the local Parliament building 
in the Timorese capital. Dili, following 
demonstrations outside the building on 
Monday. 


Christians in India 
Condemn Attacks 


trict legislature in Beijing were told 
that their voring area was being re- 
drawn and that the nomination was 
invalid, the dissident said. (AP) 


N EW DELHI — India's tiny Chris- 
tian community sent an open letter to 
the country's 950 million people 
Tuesday, voicing its- “deep sense of 
pain and anguish" at attacks by Hindu 
zealots. 

Releasing the letter. Archbishop 
Alan de Lastic, chief of the United 
Christian Forum for Human Rights, 
said, "These attacks are damaging to 
the social fabric of the country, more so 
when chey are committed on women." 
He added that the level of violence 
directed at Christians in 1 998 was high- 
er than at any time since India's in- 
dependence from British rule in 1947. 

India’s Hindu nationalist- led coali- 
tion government hotly denied the 
archbishop's accusations, saying its 
policies on religious minorities in 
overwhelmingly Hindu India were 
evenhanded. tAFPt 


Pakistani Scientist 
Backs Test-Ban Pact 


ISLAMABAD — Pakistan’s top 
nuclear scientist, Abdul Qadeer Khan, 
said Tuesday he saw no objection to 
his nation’s signing the 1996 Com- 
prehensive Test Ban Treaty. 

But if Pakistan were to sign a Fissile 
Material Cutoff Treaty, which is yet to 
be negotiated under the United Nations 
aegis, it would affect the country’s 


nuclear capability, he said. (AFP) 


Anti-Terror Officials 
Shot At in Karachi 


Activist Says China 
Bars Election Run 


BELTING — A longtime democracy 
activist who tried to run in a local 
Chinese election said Tuesday that au- 
thoriues put an end to his campaign. 

Workers who nominated He Dspu 
as a candidate for the Chaovano dis- 


KARACHI. Pakistan — Two gun- 
men on a motorcycle Tuesday shot at 
two Colombian experts and a United 
Nations Development Program offi- 
cial who were in Karachi toad vise the 
authorities on fighting terrorism, po- 
lice sources said. 

Dario Barbarena and Edgar Suarez, 
who belong to a law and order com- 
mission in Colombia, and a LIN of- 
ficial. Paul Oquist. were traveling in 
an armored vehicle and escaped un- 
hurt. the sources said. (AFP) 
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Japan Fails to Curb 



on trei 


The Assoeiautl Pms , 

TOKYO — Hundreds of pornograph- 
ic images of children flood Internet sites 
with addresses ending in “jp,V a tip-off 
that they originate in Japan and dial there 
is nothing officials can do about'it. 

With no laws explicitly banning child 
pornography, Japan has. become the 
global leader in the fast- growing .In- 
ternet child pornography business. 

Japanese police say there are about 
1 ,200 commercial child pornography In- 
temet sites in Japan. Some feature pho- 
tos of children from Japan, others of 
Southeast Asian children.. 

Keiji Goto, an official at the National 
Police Agency, said police were frus- 
trated by cases in which they identified 
the source of a pornographic site but 
were unable to take further action. 

Because Japan has no law on child 
pom, officers must apply the general 
criminal code on pornography — which 
t defined ii 


tice as including material depicting 
sexual organs. 1 . \‘‘ 

Most child-porn sites skirt that law by- 
it show abuse or torture 


* 


usin 


of children without directly showing 
sexual organs. - • 

A biiito outlaw child pornography, on 
and; off- the Internet, was submitted to 
Parliament this year, backed almost en- 
tirely by female legislators- But the bill 
has not made it onro Parliament’s agenda 
■and is not. likely to come up for- con- 
sideration sck)o-. ..... 

"No. nation that vaJaes democracy, 
and freedom should condone child por- 
nography, said Mayumi Moriyama, a, 
former cabinet minister who is behind 
the bilk '^We must pass the law for the 
honor of Japan.**- 

Activists say the root of the problem 
lies in the lack of sensitivity among Jap-, 
aneseto children's and women's issues. 

Nude photos of women and- sexual . 
drawings are routinely carried by tabloid 


Miyaindto, head of a group that has been 
woririno for six years to bah child por- 


Carol Smolenski, coordinator for the 
-U.S. branch of the group End Child Pros- 
titution, ChUd Pornography and Traffick- 
ing of Children, said that because of the 
reach of die Internet, Japan has a re- 
sponsibility to the world to crack down. 

. “We are affected by Japan's laws. 
The Internet has changed the field," she 
said. “We're absolutely outraged by 
how easy it is to get” 

Donald Hnycke, a . U.S. Custijbs 
agent, said he gets four or five compiflBto ■' 
a week from American groups about Jap- 
anese child pom sires on the Internet. 


SUMMIT: 

Jiang’s Historic Visit 


Continued from Page 1 


to send its top leader," said Ezra Vogel, 
director of Harvard's Fairbank Center 
for East Asian Research and a former 
Clinton administration intelligence of- 
ficial. 

“China in the old world order was the 
center of the universe and expected en- 
voys to come to China," Mr. Vogel said. 
"Now they are sufficiently at peacethal 
the head of China is willing to go to 


Tokyo. It’s a recognition of a very dif- 

different 


fereni world order for China, 
from during wartime or during the Cold 
War." 


TXm SvulUm;Tbe A.va%uc«l Purr* 


Students demanding the ouster of the army's commanding officer. Genera! 
Wiranto, marching Tuesday toward the presidential palace in Jakarta. 


But hostility still runs deep. 
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Chinese, from young professionals to 
the elderly fanners of Huonghuayii, 
routinely refer to Japanese as “devils," 
and Japan fuels this fire because it often 
appears unwilling to deal with its brutal 
past. For example, the Nanjing massacre, 
in which at least 200,000 civilians and 
unarmed soldiers were killed and tens of 
thousands of women were raped, is 
barely covered in Japanese textbooks. 

“Japan has never completely aban- 
doned its militarist past in die same way as 
Germany has with the Nazis," the Chinese 
foreign minister, Tang Jiaxuan, said last 
week. "If it were to do so. China and other 
Asian nations would not have to keep 
reminding Japan of history so often." 

Improved relations also will depend 
on how Mr. Jiang and Mr. Obuchi ad- 
dress a series of other sensitive issues, 
among them economic ties, Japan’s se- 
curity alliance with the United States and 
policy on Taiwan. 

With $63.8 billion in trade last year, 
Japan is China’s top trading partner. But 
trade is forecast to sVink this year for the 
first time since 1990 because of the Asian 
economic crisis. China has criticized Ja- 
pan for not doing enough to pull itself out 
of recession and aid the region's other 
ailing economies, while Beijing has held 
itself up as a model because it has not 
devalued its currency. 

Last week, China announced a $5-5 
billion package to aid the region’s econ- 
omies, and said a U.S. and Japanese 
pledge of SlO billion should have been, 
made long ago. 

On Taiwan, China wants Japan to 
follow the lead of the United States. In 
June, President Bill Clinton declared in 
Shanghai that the United States does not 
support Taiwanese independence, one 
Taiwan and one China, or Taiwan's 
membership in international organiza- 
tions that require statehood — a formula 
known in China as the “‘three no’s." 
Japan has rejected China's demand to 
issue a joint declaration on this issue. 

Even less likely to succeed is China's 



taqikJ/Agcux Fmx-Prvv 

Foreign Minister Masahiko Koraura of japan, left, welcoming his Chinese 
counterpart, Tang Jiaxuan, to Tokyo before' they held talks Tuesday. 

Si. 


attempt to push Japan into stating that 
Taiwan will not be defended by any join t 
defense agreement with . the. . United 


agreement 

States.. 

’ ‘The three no’s are not enough. 1 think , ' 
Japan should say four, no’s," said Lhi 
Jiangyong, director of the northeast Asia 
division of the China Institute of Con- 
temporary International Relations. "They 
should say: The U.S.-Japan Security Al- 
liance does not include Taiwan.-’" 

Another touchy issue is missile de^ 
fense. The United States and Japan are 
negotiating a plan for Japan to parties 
ipate in the creation of a missile defense 
network for the two nations and possibly 
other pans of Asia. China has been a 
vociferous critic of this proposal be- 
cause missiles are China's main offen- 


sive weapon. Chinese officials reject Ja- ■ of China, where grief remains close to 
pan’s argument that the main target of the surface. *** 


this potential defensive shield would be 
North Korea, which on Aug. 31 fired a 
missile over Japanese territory. 

But for all the realpolitik, it is the 
memories and the pocketbooks of 
people like the farmers of Huang- 
huayu village in eastern Hebei Province 


Yang Shixian. 88, burst into rear* ht 
the mention of the Japanese. “My father 
— burned to death! Burned to death!” 
he sobbed. More than 100 men were 
burned to death in the village that day in 
1943. Among them, 50 were incinerated 
in the village's chestnut cellar. 


AIDS. 

Infections Increasing 
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people under 15 years old resulted from 
infection in utero, at birth, or through 
breastfeeding. 

HIV runs rampant in Africa, the report 
noted. Namibia and Swaziland nave 
been added to the list of countries where 
from 20 percent to 26 percent of people 
aged 15 to 39 are infected. They join 
Botswana and Zimbabwe as die coun- 
tries with the highest infection rates. 

Despite the staggering rates, many in 
those countries refuse to discuss AIDS. 
"The silence needs to be broken," Dr. 
Piot said. 

HIV trends in India, where 930 mil- 
lion people live, are also alarming. Only 
two years ago. HJV was thought ro be 
concentrated among urban sex trade 
workers and their clients. Dr. Piot said in 
an interview. Now in five Indian states, 
more than 1 percent of pregnant women 
in urban areas are infected. 

Similarly, rural areas, where 73 per- 
cent of Indians live, were thought to be 
spared from HIV. Now in some areas 
HIV is common in villages and cities.. 

A random survey of households io the 
Indian state of Tamil Nadu with 25 mil- 
lion people indicates that 500.000 are 
infected. Infection rates are 2.1 percent 
in rural areas compared with 0.7 percent 
in cities. The rates are expected to soar 
because 10 per cent of the population had 
gonorrhea, svphtiis and other sexually 
transmitted diseases, which increase the 
risk of HIV infection. 

Many women who have sex only with 
their husbands are at high risk of be- 
coming infected. In one study, of 400 
women attending a clinic for sexually 
transmitted diseases in the city of Pune, 
93 percent were married and 91 percent 
said they never had sex with anyone bat 
their husbands. 

During 1998, the United Stales and 
Western Europe recorded little progress 
in reducing the number of new HIV 
infections, and while die disease is not . 
out of control in these areas, it has not 
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been stopped, the United Nations said. 
“The epidemic has not been overcome 
anywhere," Dr. Piot said. 

with a vaccine against the HIV virus 
at least four or five years away. Dr. - Plot 
said prevention was the best way to fight 
the epidemic. "I predict in the near 
future, we" will see much progress" in 
vaccines, he said Tuesday, adding rha r 
several vaccines were in early trials. • 

World AIDS Day will focus on ways 
to harness the power of youth to prevent 
HIV infections. The United Nations re- 
god said that young people were mare 
likely to practice abstinence or safer sex 
than adults if they had the information 
and skills io do so. 

In Senegal, 40 percent of women un- 
der 25 and 65 percent of men usedcon- 
doms with nonregular partners Jn 1997, 
compared with. less, than 5 percent for 
both sexes at life start of the decade due 
Largely to educational programs. 

In Western Europe, 60 percent of 
young people now use coodonas the first- 
time they ever have' sex. up from IQ 
percent since the early 1990s. Never- 


theless, in the United States 3 million 
adolescents a . year contract a sexually 
transmitted disease, a clear indicator of 
unsafe sex that also increases the risk of 
transmitting HIV." 

Since 198 1 , when AIDS was first rec- 


ognized, 47 million people have become 
infected ahd 14 million have 


— have died. 

these; 2.5 million will have occurred 


1998. - AIDS -now kills more people 

infectic 


worldwide than any . other infection, 
ahead ofmalana, which caused l million 
.deaths. Tuberculosis, is third. 

Because tuberculosis is. coininwn 


among vHTV-ihfected people, and sc- 
)faUAIE 


counts for JOpercenf ofalJ AIDS dffigfe- ; 
stronger effort is . 'needed io ctllfeai 
tuberculosis and AIDS, the UN said. 

® An MTV Goodwill Ambassador 

United Nations has appointed 
WilBara Rooty, president of mTV fcta- 
w °dcs international, the popular music ; 
television channel, . as-, a goodwill- ant- .> 
bassador tohelp combat the spread oflhe 
disease. Agerice France -Prcsse report- 
ed. ’ • •- • ' .; - 
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newspapers that are read by men in 
public, often on commuter trains in plain 
view. Of children anil women. 

• '• “‘People need to realize that Japan is 
being targeted as a major problem by the 
international community," said Junko 


-’ft* 


working fori. 
npgraphy.."The situation -is totally out- 
of contFoL,“’ 


that frame Chinese- Japanese 

With flames engulfing his family 
home during - the Japanese occupation. 
Yang Shishun was pulled to safety oyer a 
wall by his motherand grandmother. His 
father bad beenkilled five montits earlier 
. in a previous Japanese massacre, and his 
mother later provided for the family by 
begging. Now. Mr. Yang is supported by 
Japan’s appetite for chestnuts. 

" "The nation can't forget the events of 
the past, "said Mr. Yang. But, "mutually 
beneficial things are not connected to that 
stuff. If you recall those times, there’s no 
way to do any trade at all. Doing trade is , 
just buying and selling.” 

Even the most heartfelt apology dur- 
ing the Tokyo summit may do little to 
heal Huanghuayu and other large swaths 
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EUROPE 


JpU Supports 
Italy in Fight 



C^3rd by Oar SugFne, Disport*, 

BRUSSELS — The European Union 
.-'warned Turkey on Tuesday that any 
government-backed boycott of Italian 
. goods over the Abdullah Ocalan dispute 

■ would violate agreements and could 
. lead to retaliation. 

Italy is in' a diplomatic fight with Tur- 
. key oyer a decision by an Italian court not 
to recognize a Turkish international ai- 
.rest warrant for the detained Kurdish 
rebel leader, whom Ankara bolds re- 
sponsible for 29,000 deaths. 

EU. officials, making, their strongest 
, intervention yet in the dispute, also Mut- 
ed that the affair could set back Turkish 

■ hopes of joining the 1 5-nation bloc. 

• At a joint news conference with 
■Prime Minister Massimo d'Alema of 
Italy, the European Commission pres- 
ident, Jacques Samer, said any Turkish 
- boycott “would represent-- a breach of 
; pur association agreement of 1963 but 
i also a breach of the customs union 
; agreement of 1995.” 

\ Turkish ministers have said that the 
> country would ban Italian companies 
1 from seeking defense contracts and that 
• Italian television networks would be ex- 
[ eluded from Turkish cables. Hundreds of 
companies have also announced boycotts 
£*Of Italian goods amid widespread outrage 
i^'in. Turkey over Italy’s refusal to hand 
•STever Mr.- Ocalan. 

t^ygJSU officials said a Turkish boycott 
^iP’uld have to be officially inspired to 
£j*$un the risk of EU retaliation and that 
£TV stations and defense contracts were 
‘-i- not covered by the agreements the EU 
p* has with Turkey. Turkey’s delegation to 
jvtHe EU said reports of an official boycott 
of Italian goods in Turkey were wrong. 
^Private organizations and consumer 
groups had, however, condemned 
Italy's actions, itsaid. 

Mr. D’Alema voiced confidence that 
_ ihe F.U would lode into whether Turkish 
boycott calls were government-inspired. 
f' Mr. Ocalan leads the Kurdish Work- 
'C-ers Party, or PKK, which has Fought a 
14-year war for autonomy. The conflict 
►'-has killed about. 37,000 people. Turkey 
.-‘says Mr. Ocalan is a terrorist and should 
:>be brought to trial. 

L-- fn a separate development, the Italian 
government said Tuesday that it wanted 
Germany to make op its mind whether 
< to act on its arrest warrant and request 
■^Mr- Ocalan’s ejctradltion- 

Foreign Minister Lamberto Dini said 
...he wanted to,' make clear that Italy had 
^detained the leader of Turkey’s out- 
lawed Kurdistan Workers Party because 
. German authorities. hadaskedforhim to 
be arrested- ' . (Reuters, AP) 
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President Roman Herzog at Berlin session with his wife and his chief of staff, 
Wilhelm Staudacher, right, and Franz Muentefering, the housing minister, left. 


Germany’s Leaders 
Gather in Berlin 


!rj t* i>.r L\ -a : 

BERLIN — Chancellor Gerhard Schroeder 
presided Tuesday over the first meeting in Berlin in 50 
years of government ministers in a united Germany. 

Mr. Schroeder. eager to expedite the government's 
move to Berlin from Bonn, held a meeting of the 
Council of Ministers on Tuesday. 

On Wednesday. Mr. Schroeder. v.fco was elected 
chancellor in September, is scheduled to convene the 
first cabinet meeting in the provisional chancellery — 
the building where the former Communist leader of 
East Germany. Erich Honeeker. worked. 

The Parliament and most of the government min- 
istries are scheduled ro move from Bonn to Berlin in 
the middle of 1999. Mr. Schroeder’s new chancellery 
is not scheduled to be finished until October 1999. 

The new chancellor said he wanted to hold regular 
cabinet meetings in Berlin, a largely symbolic gesture 
to the city, which has been waiting since 1991 for the 
promised move by ihe government from Bonn, 600 
kilometers 1 360 miles i to the west. Mr. Schroeder also 
wants to hold parliamentary sessions m the spring 
before the move. 

By holding the Council of Ministers meeting in 
Berlin. Mr. Schroeder also underscored the priority 
that he gives to the economic reconstruction of Eastern 
Germany, which still lags the more prosperous 
West. 

Bonn, chosen as the seat of government when the 
federal republic, nr West Germany, was created in 
1949. was viewed by most political leaders as a 
temporary capital pending the end of Germany’s 
postwar division, which came in 1990. 

>AFP. Reuters i 
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Raiders Shoot 2 
At Store in Paris 

CtvqVM by Our Sqf fe*» 

‘ PARIS — ■ Two hooded gunmen seri- 
ously wounded two people as they robbed 
a currency exchange office at a leading 
Paris department store Tuesday, the police 
said. 

Seven other people were injured as 
shoppers fled in panic at Au Printemps, a 
police spokeswoman said. 

. Police said the robbers grabbed 240,000 
francs ($42,000) from the bureau de 
change on the ground floor of the build- 

^The gunmen fired ar a security guard 
who trial to stop them, police sources said, 
but. missed, and a bystander was hit in the 
head 

Another passerby who tried to injervene 
was shot in the head outside the store as the 
gunmen escaped on foot. Other people 
were hurt by flying-glass or hit with pistol 
butts. 

Au Printemps is a favorite tourist haunt 
and normally packed at this time of year 
when people visit to see the store’s Christ- 
mas window displays. (Reuters. AFP) 


With EU Ban Ending, Cattlemen 
Face Buvers’ Doubts on British Beef 


GwpM hy Cbf Suit F»<nj DqueLl 

LONDON — The European Union's lifting 
of a ban on British beef exports could save 
many British cattle fariners from ruin, but 
officials said Tuesday that they still faced a 
struggle to win back markets lost during the 
scare over “mad cow” disease. 

The vote Monday in Brussels only cleared 
the way for lifting the worldwide ban that was 
imposed in March 1996 after evidence of a 
connection between bovine spongiform en- 
cephalopathy, or mad cow disease, and a fatal 
human brain condition. - 

Before shipments of British beef can resume, 
there will be a minimum of three months’ prep- 
aratory work, officials say. In the meantime, the 
sector, in which many farms have been brought 
to the edge of bankruptcy, must seek io regain 
the consumer’s confidence — a notoriously 
difficult task when the product is food. 

A spokeswoman for the European Consumer 
Organization, representing 24 national con- 
sumer bodies, said that “consumer confidence 
in British beef across Europe is pretty shaky." 

Germany’s agriculture minister. Karl-Heinz 
Funke, the only minister to oppose rhe EU 


decision to lift the embargo, said Tuesday that 
consumer protection had to come first. 

“The decision comes too soon," Mr. Funke 
said, adding that he thought British authorities 
would not be able to guarantee safe controls. 

A call-in survey by RTL television in Ger- 
many found that 87 percent of respondents said 
they* would boycott all beef to register dis- 
approval of the EU decision. 

Shoppers in a Paris supermarket also said 
Tuesday they had no faith in the safety of 
British beef.' 

“I’m not ready to eat it.” said one man. 
“I’m against lifting the ban — we don’t know 
enough about this disease, and there are not 
enough guarantees the meat is safe." France 
was one of four EU countries to abstain from 
the vote Monday on lifting the embargo. 

The British agriculture minister, Nick Brown, 
conceded that it would take time to win back 
markets. But Britain’s Meat and Livestock 
Commission has begun circulating tens of thou- 
sands of promotional leaflets abroad and is 
expected to expand its marketing campaign as 
soon as a firm date for renewal of exports has 
been set. (AFP. Renters) 


Day of Decision on Pinochet 

LONDON — General Augusto Pinochet- the former 
Chilean dictator, will learn Wednesday, his 83d birthday, 
whether he enjoys immunity from arrest or faces ex- 
tradition to Spain on charges of murder, torture ana 

genocide. . « ■ - 

“ The House of Lords, the highest court in Britain, is 
expected to rule on an appeal contesting a High Court 
decision that the arrest of General Pinochet in London last 
month was wrong because the offenses for which he is 
accused took place while he was head of state. 

The arrest was carried out at rhe request of a Spanish 
judge. 

If the appeal is rejected. General Pinochet will be free 
to leave the north London clinic where he is under police 
guard. If the appeal is upheld. Home Secretary Jack Straw 
has until Dec. 2 to decide whether to go ahead with 
extradition proceedings. t Reuters) 

Yilmaz Wants Election Quickly 

ANKARA — Prime Minister Mesui Yilmaz called 
Tuesday for general elections as soon as possible to 
restore 'stability after the expected fall Wednesday of his 
minoriry government. 

Mr. Yilmaz said he was not interested in any new 
coalition deals before a parliamentary censure vote Wed- 
nesday. He acknowledged that he stood little chance of 
winning the vote. 

Mr. Yilmaz told lawmakers from his party that the 
election should be held before the April 18 dale already 
set by Parliament. 

He said he would not oppose a caretaker coalition to 
lead the country to early polls as long as it did not cany out 
an "election economy" of distributing government lar- 
gesse to influence the electorate. i Reuters t 

Albanians Back New Charter 

TIRANA. Albania — The Central Election Com- 
mission said Tuesday that the first results from a weekend 
referendum showed overwhelming approval for a new 
post -Comm uni st constitution. 

The government of Prime Minister Pandeli Majko has 
already" claimed victory, but the opposition Democrats of 
former President Sali Berisha. who boycotted the vote, 
have alleged the results were manipulated. 

The secretary -general of the commission. Shahin Bis- 
tri. said the constitution had won the backing of 89.5 
percent to 93.5 percent of voters in regions already 
counted. (Renters) 

'"Carlos' Ends Hunger Strike 

PARIS — The jailed guerrilla known as “Carlos the 
Jackal” has ended a 20-day hunger strike, heeding a 
request from former Palestinian comrades-in-arms to stay 
alive and keep up the fight, his lawyer said Tuesday. 

Carlos, serving a life sentence for the murder of two 
French counterespionage agents, began the hunger strike 
to protest his solitary confinement in La Same prison and 
allceed harassment by guards. 

Isabelle Coutant-Peyre. his lawyer, said Carlos had 
been in poor condition when he ended his hunger strike, 
with low blood pressure and signs pointing to irreversible 
health damage. (Reuters) 
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wjciem :r L..r -ti 
;:M=5-:X« ssyri^jesss 


. OFFSHORE 3 ASKS FOR SALE • 
=£G:UV 

Fax • 52 ■ — * j • .4 « 




OFFSHORE 


COMPANIES. TRUSTS 
& FOUNDATIONS 


Smce 1977 vn tore s aeciMCM rt BnvTrnq 
on me ms o' oBsturs rtnoaies. tnc-ts tnd 
itfiet sxuruies to actow Doth psmMl asd 
corpofm lax savings and n mMKi pftacy. 
We (cwporara w AU oKatore jwiutaiari 
md oiler U post mzjr pctf D m servees • 
pmrasuotoV and at re CTu t i r cat 
ExaaqHe of locorpsntian Fobs 
IRELAND £225 


(SIE0FMAN. 
TO 


_£2S0 


BV1 — 


USS450 

USS750 


1 NT Eli NAT ION A l Cl nU’A-VV 

■ SERviCCS Lt.\iiTBt J 


For manedstt service contact: 
■KUWD-EMMumh* 
lei- - K3 ' •*: JiM For - 3*3 1 Ml 3153 
E-MaT ofi'ICSLcnm 
LONDON- Perns Zio 
[let - « 171 393 4:« Fs» * — I I-: 1J1 QnOSj 
c-MaR: aL c.lC5Lcom 


www.fCSL.com 


COMMERCIAL 
REAL ESTATE 


KM ESm FORMS! 


SWITZERLAND 

In ihe heart tf Zurich 
Business Building 
Approx. U5S 11000.000 00 
Chiltre 

33-221X1 to: Pubtdtas.. 

Boa. 9000 SI. SaUen/Svntzeriand 


Business Opportunities 


WORLDWIDE EXPLOSION!! 

A wf*r GeJn<HiHmaec 
*»c«r<e aerrery nsair. nvaefe 
(COO vrs najnonai 1 43 vn rfwta! 
rosutB - caJW NQN< r.m treng ofcr&i 
r am awnHi f t% lasas $vcng 
ULU x -i UE tolar, *22 ros M. 
mocn* saw cr^ 13 million) taecne 
xceraial £000-5*5 -300 per MONTH in 
lh? 'Wi 12-35 tos The -s a cpoiX>1- 
trar entopenetfi iear. one X* 'r. 
US Caflaua. Japan Tamar Maiavua 
Ptiiiippm*: Australia a r.: =nzpt' 

^rspono =-*’ IJJVi^>;:^ iisttseta 

USA ?a» :i«-s-sk 


OFFSHORE COMPANY sir a =en». sc- 
::c.t nzte’ teteir-j art card 
LicVinj rn-cn*? 4nan reias?3 
can»T ixiraass. sew 2 ac tk, 
Ft-si 11551. ?/■ sr.;-. Srjts-' seekers 
T S ; «: “V rai -u i’i 4S3 
z r :x rwj. 5 G«mar xeawts Tel 
—S’ 4’ -l‘j 1' ?j: -41 45 457 
*54 j; E-rvrf Mo^ocfiucor 


Trade FUTISES & OPTIONS 
r.fe? INTERNET 

«* ^?5« v.'n: 

SFH Tndng 5 Brakstage Ud. 
Stadcto&r. >& am lnhcb 


USS 2 BILLION JACKPOT. T^ure 
fsircr^ tan a fiTsaf’ U553CCJ09! 
ir.‘jme>^n Fit v-if-£2'-»3ic-'l. ~ 
v.t 15 E3 75 T ftiM'-iip' l* D- 
zSTZT: PversMa- ■jt.-my’: 


TURNKEY INDUSTRIAL PC i«4fw 
fo auc&ofJi. fonweo.Bh;. t&t rtc 
r.-r. syjn ert? ?c: ' rt*.: TjLar 
1 .:w ranee Cf rriTs Thrift i:.m ;; in 

-11 a & o*rs 


YOUfl OWN HONG KONG OFFICE. 
Scpv aucci an; l-C sence Ofl- 
swe ejmesrej uai- errvm nor*- 
r« 5 ^rce Pax. i' 35 Li <'*-5115 


PROOF Of FUNDS. ciHjk ardrs 
a.-attUe t: Lrc°sn barJ. Fas aari 
‘■0 -90 j?: ZZ3 ST 97 


HEP BANS 'Cfttv??' 7, pis i sue- 7 
trivvo at r. Cart fizeji 

CIS or fdxr 3*>r r» 257-c-:..Ho 


VICTORIAN BED A BREAKFAST. &VF- 
rrun Isjrtana .^ 17 ’ isan KT*ey cp- 
an.. STStSC “a KS-ir-Wa i«A 


Business Services 


ATELBA MANAGEMENT LTD 

lOYste* C^KTW i 7o«:i 

Crinas Ton* ‘jan-nSdr Afca: 

TeliFil -44 1621 q1«rj7«6Xd 

c-iai StWVen^7W 
a 3^arJ Zsrta. Fwcs 
"(trai *33 Z 3651 “aUS?! ^ jC* 
Mc£4e -35 STl??: 


TOO BUSY TO FW FP 

La SLStJTr ana * a viv 
Po hfdirOti vtora«i ««£ l 


i«acis lar voj rt j-oiy tw^ess 
sleuth P*cae.“a «;■ ?ec-e-5=: usa 


NYC LAP FIRM - BUSINESS 

r«» I sstar? - tmnsstis 

~t' ztz-~*T-!W Pax. ;;z-j4j-jZss. 
E-rai ca?wr*S>3dKia'm 


tiro VIDEOS A CO-ROMS WEBSO? 

Sf»aal4 pi SusmesiCcrKJ'iief Skins 
vw t a c m m ,| gng em’-tlSToa 


Y0UB 0FFEE M LOtffiON 

3cm Saem - Uaf pftenj. Fat it 
Tet 44 'T1 30 XtS Fs 1*1 IS? 75’7 


OFFSHORE 


COMPANIES ' 

• In Liechtenstein & wrttato' 

- lomfetoB. tnsif. ax wnsutency 

- xsmng am anting 

- jjMitofc m anaoBW . mal estate 
• rvemaaoral husae sa aw aas 

- c spue insuaee. gensa) sem» 

RSON TretM Aostait 

let -4175 233 3107 ft *4175 233 3109 

e-mat eSsan§dsuuotn 


TOP t£YB. BUSINESS CONSULTING. 
Highly experienced WertBttonaUy 
renowned F^ychotogtsl offers mdushe 
pwsonal conwtfng fci CEOs. Maia^ig 
□factors & Sen** Uanaggr a ! focus- 
ing in strategic mnMng. eaue msnage- 
mert. neroraMBl retfansh|s MMoal 
thinking Ruent in French, En^tfi & 
Spanish AvateMty bom Jsnsry 1999. 
E-mat jean antirosie»anadoalr or Fisc 
Paris *33 (Oil 45 « 97 7S. 


Capital Available 


EURO MONEY 


Seetang 10 invest or lend to ccnparies 
or wMdu^s »Jo haw asq d the 
(cdoung pofentels. 


'H0i Tech mveing daa or product 
'APdaunat ca (torn (or eqan&m 
‘CapOi needed tor pubk toting 
'Beal Estarc Saaretzawn ptoyara 
US O.Uerger or acqu^oas 


Send lo our investment Dtvnon ynr 
proposal siemary wth an expUnawy 
Mb Fax Mi-Si 319-1331 


Renaissance Investment Group 
Geneva Switzerland 


XTEniATtONAL 
FMANCMG SPEQAL61S 
over 33 years apenense 


Verftie Capfei - Cornered Morteges 
imovaiNe FVencrg - latters d CrecM 
Urenm SI Mon - Brokers Wefcorae 


RJ1 INTERNATIONAL 

Tad: 001-ZCM6S-1649 
Fee 0W-716-77942DD 


nBCDiAiE k uuna 

Capo) aafeW? tor 
ALL ouaiess projects! 
MM US SI mt/na max 


Mi Business CataAnq 
CL'S 'JOICE) 


(7171 337-7777 (L* S 

liB pJ towwjrabusconjQn (WemSi 


PROJECT RNANCWG 

S' Q UScn - S BMoi. 
Send titer swcose in I 
ILS. Fan ! 

a 

E mA projdreirogcaproni 


Purchased/DiacouateiULinBa d Cnsflt 

Guaranws-LC f-CD's-T-fiB’s. * fining 
d NeryXrfSe Bank instrunsos ’ Pbce- 
mem rt &He9png floceipr * hvoice 
Distorting Fa* execuiive sumsiy 
229-72541K USA 


FROJECT RNANCMG. Wotdwda 
Fai 300 730 ?7 ' 

E-roar fraaeietaciro . 


PROJECT FUNDING RAISED 5Y USE 
Or EAFkK GUARANTEESaLjCSCASH 
FAX. -44 (0)191 aiO (5*0 


ATLANTA DENTIST kroUng to rates 

Stow {US} tar avanui.fm.m den- 
tal (As to a duster rt rt tea frtah . 
ferti medcai denial oflces inonfer to 
take advarKage rt the ttghtfBranfrt 
lee far gbwb. Exafenl tnrtONS qpor^. 
tunb. Irterasad? Rertf: Cdpfttf Fund- 
4 P.0. Bn 941902, AtaU. GA 30340 
emaS- DwtebgeChAtlBprtigixiB . . 


> rrwyrtnw , 

ptoapedt Balance 

. Ugh rahm apecteon 

fionguaramesd Far ndnaay: +41 61 
311 93 39 


0OCBML A EXCELLSir START-UP 
business needs financial specialist 
assistance to (ton USS8M. Private 
hveskjrs as active partners vrtoone. 
No Mats. Fax *33 Hop B97B 6062. ' 


Diamonds. 


BUY DIAIIOmS FOR CHRfSTMAS, rt-* 
red ton Antwerp, Ihe world rSasiond 
certer. ANTEX Ml Diamond Oo. Tab 
432 3 232 49 80 far *32.3 233 25.67 


DUU0N0S_V 
MpJhvwwx 
btiatesaooatesfridgLhtrrt 


ROUGH DIAMONDS. We eipey kidan 
cash tor gem «uater. Mass otyn. 
-vatumB only. fSr»4 4743866 USA , 


FinmdaJ Investments 


funding cowmens m p«rf d 

Funds issued by major wort) bate 
*' ' Europe. For r ' 

1 71 -7777-393- 


roeadng oS 449-171-1 


30% - 80% RETURN an Certificate rt 
Deposit, periormmg & secure. 
Unmun SStXK Fax. 41 T 312 4722. 


Financial Services 


FMANCtAL PROFESSIONALS 


HARD TO BORROW? 


toCofesartoBBEksd Loans; 
PAY WHEST ONLY 


ENROU. IN Olffl CONSULTANT 
THAWWS PROGRAM 


We Locate Finders For 
Bustass Projecta 8 (M Estate 


Tony Aoratem, ESQ.- Reto Estate 
Eric A Heh, BCL-AAomeyfftluciaiy 


NTERNATIONAL DEVQOPWG 
BRGRPRBES AGBCV IDEA) 
590 teuton Ate 21 FL NY. NY{USA] 
PIL 212-751-0000 / Fax: 21M88-444Z 
Wortl Ptwp: (50^307-6000 
emat pm^criiaoLccm 


FOR SOPHSnCAlED BiVESTORS 
LeCets rt Credt 
Prod of Futb Letts 


Ton: Cash 
Phone (407) 262-7037 
Foe (407) 331-6872 USA 


HTC. Pmttte A CnrtdenU GoRptny 
And Trust Fomafai Sendee • Mi Bank 
Accouis - Anonymous And ID Free - 
Tel *41 32 3Z7 2414 
Fee +41 32 322 2235 
EniiriomWuietmwiUtowsm. 


TGFF 

£1050 


FOR THE WORLD Investors Safety 
USA Goteimenr Secuides Snoah 
Yleias - (5) Yearn - 9VYea r TeL {LBCt 
44 1423 867988 Fax: 680391 


BINDING PROBLBIS? 


■ for '. 

soumote 

■Coded 


BANCOR 

OF. ASIA 


K> 5BCWB flRtop 
viable 'precis: 

VENTURE CAPITAL 
EQUTTY LOANS ' 

■ REAL ESTATE 


Long term oototeral 
Supported GuaortaR 


Foe l 
Ttkl 


,8168284 

B94-6SS8 


(Consrtsswn earnad orty open Fknftitf 
Brokas CtBmferton Assied 


Impart/Export 


NOAtfEXWC. ' 

LARGE CfflADER OF USB) CLtmflNG 
Fa weraen - men -chiton 
PflBKJM S DOMESTIC QUALITY-. 
DSKM JEANS A D0OI JACKETS 


Export big bates, seal bates, tares 
Afw caTabia. 


. EUROPE. Ua«ASr. 
C0CTRAL A SOUTH AMERCA. 
MT1 6342-2278 Fac7lM4M256 US 


BUYWG OUTLET FOR TIC LARGEST 
Trading Compaiws. Banded . and 
Luxury goods VUE ARE BUYERS raft 
ftagwosfoosratcs, wtorties, pens,, 
dteaware. crystal, handbaa, optical 
banes, sungteses- Al branded goods. 
Pfease calrar TRADING DESK. Tei- 
USA: +1 it 2-807-0973 Fax: efflMfc 
1561. Ml cafe treated «th the utmost, 
confidence, 


CASKETS FOR SALE. US conpargr 


tacmetti A wooden carims at 1 
tele pices. Cal 1-519-523-2137 or 
emBt monarcheaskalPlnc-fltocoia 


ROLLS! HOCKEY SKATES and spots 
ajupnwflf.' Car tires - Qualby brand 
name aad more. Trt Franca +33 (0)4. 
9901 45 46. Fax: .+33 {Qj4 9301-44 84. 

SOftUNWTWTE AND NTRAIF 7 
toetoUe Conmcc JU teemstonttf. - 
Fax: 516-371-4315 USL • 


kdBmetWeb Services 


KAPHA late Mdttf harass aohdora 
web stes, Mfltnnoce. CD-ROM- Tof 
'433 (0)1 44S963ZB. wrwkamirtab&axn 


Security and .Surveillance 


FRBUHENGUSHUAH Md escort you 
to aid Iron abport/tafeL Abo personal 
guardhg.Td. Paris *33 (0)6 8706 1002. • 


Serviced. Offices 



.'■dame 

D’AFFAIRES 


PARIS ET0ILE 


Rdng file An: de Tia^ta 
’rastiBOUS offices wtt serricas 
Tet +33 KM 44 17 18 44 
Fax *33 (Ml 441716 43 


MTER ST. FHUm UU ROULE offers 
a meing adrtess in Paris atLOenve 
Bysees area (establdud sttca 1855). 
•rib nertmg nariL office specs A posts! 
sarvea Trt *33 (0)1 5®9 1600. Fax 
(«1 4256 2835 E*nal donrtNaaUm 


We run your office 


Bosnes arttosees Tansried cfees. 
meetto fecStea, higtrtefli afJproeni 


-BrtgutmtiBteils. - . 

Tet *31 20 520 75 03 - 

b*. let *39 02467 12283 
sSbettna Tet -Ml 1 2)4 62 62 

Her Ycrt Td +1 212 B5 04 ® 

Wastwrt®. Td +1 200 H5 8300 


mnuMbcMttnkx ran 



BUSINESS CENTRES, 
NETWORK® _ J 


tn over 100 cSes worttotoe. 


YOUR 0FRCEW PARIS 


rtin you 1 
1 Riy finc&nt'inxtaro offices 1 
madng rooms to rare ty ixwKlay-nwndi , 

* Yon hiaicai or permanart base : 

* Prestige nuto^srtln^ M anxes . > ■ 

81. Fbfl SaW Hobom, 75BBB Pars 
Tel +33 *4713636 F»(^I 43561560 " 

WMr toeJr 


ILYOmCE SPACE 1-SWMW 
raiSM » FtocWato Cento 
FYERY BUKDW0 - EVERY SPMS 
Tarty, ftofessnirt Sontoe NQFffi 

Ntoefibrtrtbmnaalty 212-2BMM3 


YOUR OFFKE IN ROE. Foratehed of- 
fices arid amfaiwce* rooroTPlnne. fax. 
Dial, fofl donaolarj service Tfl 
++39161328031; ft* - 


Partnerships 


EXPEREMCED RADtO EXECUTIVE^ ta-- 
mar toutoer and pnrtden rt FM 6 AM 
group, sou these stations wyprftattr: 
Not wttte tobegn new dan rt AM V 
HA erto stators wB) rapssi pattern. 
Contact ffirtonf 1 Maw. Communio- 
tow RnL he. 314461-8665 USA . 


NATURAL THERAPIST SEEKING 
amurty to open-cfcfc n detoo hart 
flLanrtxi Jet +33 WJ6 86 98 03.74. - 


COMMERCIAL' 
A INVESTMENT 
PROPERTIES - 


Sales 


NYC - TRlffiCA EXCLU^VE 
’ Vacant Btortfrtrt 

75^004 soft. 28Z aftxkMS, Rkw View 
ftertaf rofefTtesUrttf Oevetymsnr 
Josepti Mhsofa 212-59M001 *314 


LS ODELL FEAL ESTATE 


FRANCE 90 JIM GENEVA, hotel “ 
barriertautart tor^ lab. Open at year 
0 % me oe rid mar Pool and saira 
. Very good turn-over. Bushesamrenses * 

FF 10 M.-Bcrtwscniy-FF 25M Nego- ■- 
Habie. Far +33 (0)4 50 34 8> 22 


See Friday's latrrnaiirf 


tor HolidnrfrTnvd. Rcudnuial 
Bral Enwe and Dining OuL 
To odoatuc.aMon Sarah ftnW 
on +W 171 420 0326 
' or fax. +11 171 120 0338 


A GREAT DEAL HAPPENS 
AT THE 1\TER MARKET 


‘■.i 


GENERAL 


f; 


Anriouncements 


Hrral^^.eribmif 


mi «i.nMii«Me 


SUBSCRIBER CUST0ICR SERVICE: 

F-+ a«ar-5 a ^wres atom w d^v- 
e~ rt year ne«F£tter the status of «M 
Mssszum ^ 25ju! oroen^ a sUKep- 
w. ptase ca’ r>? tofcera numbers: 
EUROPE. USIteE EAST Atffl AFRICA: 
TOLL FREE • Aosta 06ft? BIS flat- 
gium 00500 4 it? 7827 Demur* 
iOra J 44? 7£7 France OOSCO 4 i4B 
7327 Germanr 0130 E43525 Great Sr* 
ah raw 4 *15 7227 Grteoe ooea 33 
12 ir «• Mnl COaCD 4 44B 7B27 to- 
reef ipiki czfi.' 63 Italy 167 
ryjA 1 Lurernbourg CSX 3703 Hether- 
Mb -2J33: 4 443 7527 Nora* 0993 
4 445 7327 ftperten 22 797GE3 S«8- 
artiKSXA 44t'7i27Bsev£TE i*23, 
l 4 t 43? 361 THE AKSBCAS: USA 
fl-FSeei ' -9 jC- 5S , 12?S4 ttefnhere i+1i 
212 7t:-3SC ASIA: Heag Kea g 2922 
: 27: trdonesa SK- ?32? Japan Wtf- 
hee. 0125 454 027 Korea 3672 0044 
Mtoysa I » freer 1-S70-5e;-lC2 FtOp- 
pines 993 4546 Singapore 3K OSS 
Taiwan 77=Sc~e Taaifentf 27? 4435 
Efee*twv I 5 £Mtrt 


VIENNA. AUSTRIA. TeL 713 - 3374. 

A'? ,cc sa -y uras or ife- 

cressen 1 Are m ue^tamo ct suedari 
it hero te lair abcu! B. Phone 
BErPirhuSS 'C Hi' cxxfislflw (to 
=n 23: am ■ ■> cr. ana e»er. ir ( 6.30 
pro • tCpm 


FHLWG tow’ - tom prs-terns’ SCS 
r£-° sres-bK r, cnftsr. =nm 2 ?M to 
11 =V 7e* Fans -On r 23 «J K 1 


Meeting Point 


ffiWSPtf£Dt,-^CTtlngtey S 

>n arc acne n Linden cn a ramv 
cS! 13?K!( *4i li!2?a 347241 


legal Services 


PARALEGAL, AMERICAN. Frercn- 
seaurt ecewnc?: vreks i&tenccn- 
irad crtxeen :>jrape aid USA 
Car l Auto <n fttoacc --r^HGSSR? 
iflru Dar 5 cr Fa* 4XS3o2 USA 


DIVORCE 1-DAY CERTIFIED Ctf v 
fti .*j?i 522-551 3 33C S Ky^ad 
S? Aw.Sk :C FUlSmtig. CA 
92220 USA e-.iB» dWTreSsprmitasn 


ESTABLISHED AUSKAN UWYERS 

Arm ie is CcnSuXOM OP US. Legal 
Mffiers <r. Lrlan. g& ‘CT7T1 431-S616 
In ffe* rcit ca3 iZl2l 344-79r 


DIVORCE M 1 DAY. fet V3*aL Aik 
3S* ZT. S -aury. UA 01776 LSI. T* 
S7S443-C2S7 Fa* ara^i&j 


Christmas Gifts 


CtiflfSTUAS GIFTS. Cjal. Saptae 
ErotaV: “ani rs Je je**?-*. notB* 
pness Fcr caTa »M3? rvttK erageo r. 
ttttyfrri tv. Zlny: fzr~ 


Real Estate 
for Sale 


Paris and Suburbs 


LEI 

5 min RER - 20 min I 
aid CHARLES DE GAULLE ARP0RT 
Very high dass estate, «0 sqm torg 
space 2 kochens w» hmmts tongs. 
3 bateoaw, . sunnier garden. 
B3ard room, ptog poog. saos. 

BOG sqm. lenfecttert mnds. 

3 boxss. Perfect insictai 
Price FF 5000XDD 

♦32 flRf 43 21 86 63 - 06 II 86 56 84 


S/r$qpore 


INVEST Bf REAL STATE fat Singapore 
and ran pnBts *1 me flfere. Far drtafc 
write to PO Box 149 Paya Lets Port 
OSes Sngapore 915425 


Real Estate 
for Rent 


Purls Area Furnished 



Med acrarewfaMo. oxtofi bertooHr 
QuaRyanl amice assured . ' 
READY TO MOVE M 
Tei *33(0)1 43129800 ft* ^14313808 


AGEfCE CHAMPS ELYSEES 


Finsfnd apatortte 3 mortis or mon 
cr urtwstod, retinal areas. 


Teh +33 

Far *33 


42 25 32 25 

45 63 3709 . 


7ft. ON CHAWS DE MARS, ktARU 
5 rooms. £ tens, jafe ig. Ras iroia. 
Td *33 (01145271219. 


Paris Area Unfinished 


1»mE D'ASSA&fBl 
BeaoU Wdriq fto fair. - 
ttfctrte s . 6. moos. ISO sqm., -. 
ec*rty wnwad. FFib.toq : 
Mting tfaraes -WRmdar 

zgsiNosMterinmmiBSPM. 

SAGGEL TWWSACDOte ■: 


Pads Area Unfurnished 


BffiTE.PAffiSieft 
to Tomvnse. fritte lane 
Voy beaoNrt aprtmBt in r ' 

IS) sqm, dotty bra 23 1 

H-22,000. THj *33 (t^l 453 90 90 


CABINET RAVE) 


PAWS Sh . 

Between Sl Gersein andXXfeon. 

- S^HbapattBtfarrecepuvB.-:. 
HsMcal brttioq^ ^toMtoue Bangs. 

ftnt FF3ESB nrtudng dapae/ 
JA TBfai Tit +33 (t^l fc 90 11 00 


AVEmuommE 

Botfii/tid. enfirty 
renmatad 300 sam; 2nd Boor. - 
FEAU DAUCNEZ *33 W1 4561 6261 


i V 


Paris Area: Unfurnished 


-,-f 


SAINT GSfllAW Rt LAYE. 

. PtACEROYALE 
STUDIO. 20 sqm FF2S40 " t 
afi da^s ridufled 


2 ROOMS, 57 iqnt, 3 hJ flbor. cels & - r 
parting. RBD63 sl rtages ridudart 


Tel: 433 ( 0)1 49 02 35 80 ’ 

w .4 


Switzerland 


GENEVA. LUXURY FUftBSHEQ ^Bt- 
mBte Ron eturtoG to 4-bettan& Tet 
♦41 22 735 6320 ft* +41 22 736 2671 


AUTOMOBILES 




. MMeidwSliM 10 

- CH-UOZT ZmM 1 . . 

- Fmc 0U2Q2 76 3Q 
7rt.-OlxSC2 k ?WlO 
nawTAX-FBee us«d 
„ ALL LEADMQ MAKES 
Sam* ~ rf~“— nrin-i 

rawwjK wwpKtSyww n. 

»» tso nqwmt can w«i 
tewkwril torelpn laut^rBW) - 


Automobiles 


BaiHPfOT CARS 

5 600L 8% tieta 4SUX8 W new 

- G SOB ( 06 Mrons OTjOOO tft! new - 

Sevaei as new aa hand from stack 

-A^ta-Araourtag. 

' " ' astoort Ca Feffuy ... : .V 

-Tet +44M23I-831 VA T» 931 836 - 


'"IMMSS a*» kwAi cp- 

J* J?*L fleTJALiW* mgoottte. 

Cat 352 43 36 k, wings orty 1 


Ran AUTO OBIS FRANCE: Weftmt 
Jji* FFJ50O. W ptriS 
+33 m 4368 Sfe. F» 10)1.4353 3528 


Autos Tax Free 


25 YRS0CEANMDE MOTORS. -1 
ttdtMdasmphrrtBx-teg-asWDL •. 
Hgcgtte. Biw. PQracte. CM Semgw : i 
'449-211-4493330, fax 0211-44 935322 ^ . , 


AIR W0RLDWBE TAX FREE CARS ' 
Bfinfww md oat LHtH.fttB css v 
TemreUa 44 29S) Antwerp, Betaan - • 
Ptoje. *323:64550^12. Fax : *32J, • 
M571D9. E-rmtBOLbeigxfnOsbprtM 
. Soce 1958. T - 


TRANSCO BELGIUM 


» YEARS WE DELIVER 
’ CARS TO THE WORLD 
Bwnd-Nw LHD Vekidn 
. AS makes aid moJets 

....' • ampetiltefif priced 

• JramcoUbsscKtiHnstraatSI ■ 
;. Z®OAntwwp. Balgiuiri;. v> - 
. Tet. + 3 z .3 542 -.ffi 40 ; . 
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INTERNATIONAL 


as Rebels Enrages Mediators and Threatens New Talks 


— . 

By Molly Moore 

' * , Washington Post Service ’ '/ ' 

, ‘ SAN CRISTOBAL DE LAS CASAS 
Mexico WbenZapafista rebels wear- 

. mgxra^maikblack ski masks,fUed into 

their first session with gove nument - 
backed mediators in more than two 
years, they refused to shake the out- 
stretched hands of the commission 
members. - 

That was only the first snub. Sitting 
, across the table from the Mexican Con- 
mediatCM's, die rebels began with a 
tirade^They called the commission 
members racists, compared.them to the 
reviled Spanish conquistadors and &> 
c^fd them of treating the rebel del- 
■ animals?' by giving diem 


quarters with rusty cots, nonusabie toi- 
lets and no fax line. : 

Furious, .the mediators threatened to 
die talks and escort, the Zapatistas 
back to their jungle. hideouts here in die 
southern stateof Chi-lpas. 

- ■ After two years of silence, the verbal 
clashes over the weekend betweea lead-- ■ 
cts of the Zapatista National Liberation 
Anny and the Mexican legislators amp- 
lified the deep , cultural and political di- 
vides that have prevented the two sides 
from resolving one of this nation’s most 
intractable problems. 

•Five years after Zapatista rebels led a 
brief armed uprising demanding greater 
rights for the indigenous Indians of this ■ 
impoverished state, muchof 1 Chiapas has 
become a- military zone, die peace pro- 


cess has been abandoned and, until last 
weekend, the only form of communi- 
cation between the government and the 
. rebels has been bitter recriminations 
fired from a distance. 

In the intervening years, die govern- 
ment, as well as the Zapatistas and their 

- verbose, pipe-smoking leader, Subcom- 

- mander Marcos, have lost credibility. 

Although both sides entered the talks 
with tow expectations, some political 
observers hoped that the first face-to- 
face encounter between the rebels and 
the mediators could break the two-year- 
long impasse. 

The Zapatistas walked away from 
talks in September 1996 after the gov- 
ernment of President Ernesto Zedillo 
reneged on supporting the peace accord 


both sides had signed granting new 
rights lo indigenous Indians. 

In the end. the Zapatista rebels and 
lawmakers conducted a second, more 
civil meeting Sunday night, but the most 
concrete conclusion seemed to be that 
they had left open the possibility of 
meeting again. 

“This had nothing to do with toilets 
and beds,” said Mariclaire Acosta, one 
of Mexico's most prominent human 
rights leaders, who was among a small 
delegation of civic activists who spent 
nearly two hours late Friday night trying 
to calm infuriated mediators and con- 
vince them to continue the talks after the 
rebels' first outburst 

“There’s a very legitimate anger on 
the pan of the Zapatistas toward this 


commission.*' Miss Acosta said, point- 
ing out that the government had not done 
anything in nvo years to resolve the 
problems of the Indians. 

The Zapatistas told the commission 
they would not return to the negotiating 
table unless the government met five 
specific demands, including implemen- 
tation of the peace accords that were 
signed by Mr. Zedillo but never sub- 
mitted to Congress. 

The same members of Congress who 
sit on the mediation commission and 
traveled to this colonial city in the 
Chiapas highlands hoping to set the 
stage for restarting stalled peace talks 
have refused to support legislation the 
rebels consider essential to resuming 
talks. Members of the commission also 


AIRPORT; Palestinians Cheer Their Own 


Continued from Page 1‘. 

Boeing 727 given by a Sand! prince. 
Wahd ibn TalaL There are 20 pilots, roost 
with Egyptian flying certificates. 

“If may look like a little airport to 
you. but to us, it*s bigger than John R 
Kennedy,”. said KabifSbarafe, a travel 
agent in Gaza City who was videotaping 
the ceremony. 

The alabaster towers of the new air- 
port rise from a particularly hardscrabble 
stretch of southern Gaza near the Egyp- 
tian border. Thousands of locals pushed 
at its gates on Tuesday morning beg ging - 
to be let into the dosed ceremony, gap- 
the elaborate, Moroccan- style ar- 
chitecture and ducking with, the whoosh 
of each landing plane.. ' 

. For Mafa Barbakh, an elderly woman 
wrapped in black from head to toe, the 
moment was too important toexperience 
from. afar. Like many, she had never 
even seen a plane before. She wanted to 
be on the tarmac, to ululate and raise her 
hands to the heavens, she said- She fi- 
nally did, when the gales were opened 
and the Palestinians ..swarmed the- 
grounds, chanting, dancing, laying down 
prayer rugs andothezwise making it their 
own. . ' 1 • 

“I wantio fly to Mecca/' she said. * ‘I ; 
hope God gives me this gift, to go up in 
the sky like a bird, onPalestinian wings. 
Hey. we have Palestinian passports now. 

I can travel with rav Palestinian passport 


on a Palestinian plane. This is Pales- 
tine!” • 

At 8:30 a.m.. with a punctuality re- 
markable for .Gaza, d» first plane' 
landed: a white Airbus from Egypt, dis- 
gorging government officials and three 
ajUprs. One, a comedian, Adel Imam, 
c^sed the entire flight staff af thc Pal- 
cMine National Airline — - >8 women in 
navy pantsuits and Muslim headscarfs ... 
— ■ to jump up and dawn and squeal.: 


• The Jordanians flew in nest, followed 
by the Moroccans, the Spanish, and the 
Dutch — with die Egyptians, the prin- 
cipal donors to the project 
The bagpipes, a holdover from the 
days of the British mandate, seemed a 
disconcerting greeting to many as they 
strode the red carpet past upturned bay- 
onets on their way into the VIP lounge to 
visit with Yasser- Arafat, the Palestinian 


On Wednesday, Mr. Arafat is sched- 
uled to be the first ro deport from the new 
airport, en route to France. 

The lounge, a lavish building dec- 
orated with Moroccan mosaics, crystal 
chandeliers and a fountain, bears a gil- 
ded dome atop its roof, meant to echo the 
Dome of the Rock mosque in Jerusalem. 
In a manner that annoyed Israeli of- 
ficials, Jerusalem was itself a constant 
■ theme as Palestinian officials got swept 
away by the moment. .. 

. “God willing, we will open the Je- 
rusalem Airport- next,” Mr. Arafat said 
at the Gaza airport, to responses of “God 
willing!**- ‘ 

The fate of Jerusalem will be debated 
in the fipal status peace talks, which 
began last week. The Israelis say it will 
remain -undivided, but the Palestinians 
. want to reclaim East Jerusalem, annexed 
by Israel in 1967. 4 s the capital of their 
eventual state. 

V Last /week,, under the new peace 
memorandum signed in Washington, the 
first of a three-phase Israeliwithdrawal 
from the West Bank tripled the amounr 
of iterritory under complete Palestinian 
control: Still, it was sparsely populated, 
rural land dotted with small towns and 
villages. The.JPalestinian response was 
quiet, and Mr. Arafat received only two 
calls erf congratulations from world lead- 
ers: ..one from Secretary of. State 
Madeleine Albright, the other- from a. 
htorwegianjofflcMd. 



T-jy& Nurchlinc/Agawc FfatkT-f^c 

Joyful crowds pouring into the Gaza international airport as Palestinians celebrated an important new symbol. 


On Tuesday, by contrast, a Who's 
Who of the Palestinian leadership was at 
hand as well as dignitaries from the Arab 
world and Europe, proclaiming the 
.opening of the airport a milestone. 

“1 consider this the first practical im- 
plementation of what was agreed upon at 
Wye River,” said Mohammed Oahlan. 
the chief of security in the Gaza Strip, 
referring to the site in Maryland where 
the peace talks were held. 

During, the year-and-a-half delay be- 
fore opening, the Palestinian airline was 
operating on a limited basis out of El 


Arish in Egypt. Passengers traveled by 
bus across the border and often waited 
hours before departure. 

When the airport opens next week, 
there will still be difficulties to resolve. 

Some $15 million in donated equip- 
ment, including radar and high-tech air 
traffic control devices, has been held up 
in a dispute between Israel and the donor 
nations. Most of it has sat in the port of 
Ashdod for the last year. Now that the 
airport is open, the Port Authority of 
Israel is demanding $650,000 in storage 
fees to release it. 


And Germany, which donated $3 mil- 
lion in night-landing equipment, has held 
it in Hamburg because it fears the same 
difficulties with Israeli customs and se- 
curity officials. As a result, the airport 
will open only with daylight flights. 

Also, in the end. it is the Israelis who 
will maintain general security control 
over the airport. 

Israel also has ultimate authority over 
flight routes and which airlines use the 
airport. It has said' it will not allow 
countries at war with the Jewish state to 
fly there. 


concede that the Zapatistas consider the 
group too closely allied with the gov- 
ernment. 

The commission only assumed the 
role of mediators - — but not negotiators 
— in recent months after the govern- 
ment’s refusal to negotiate prompted the 
bishop of Chiapas lo disband the me- 
diation commission he headed. The gov- 
ernment had considered that group to be 
too pro-Zapatista. 

In a final rebuff to the commission, 
leaders of the Zapatista National Lib- 
eration Army refused to accept from the 
legislative commission two sealed en- 
velopes from the government that re- 
portedly contained statements or con- 
ditions for negotiations. The rebels said 
the commission was not the proper body 
to deliver proposals from the govern- 
ment 

A government spokesman said the 
unwillingness of the rebels to accept the 
communique showed they were "not 
sincere in wanting a true dialogue.” 

Far more successful than trie rebels' 
sessions with the legislative commission 
were their meetings with about 3.000 
representatives of civic organizations. In 
recent years the Zapatista National Lib- 
eration Army not only has severed its 
ties with the government, but also has 
become estranged from the nongovern- 
mental groups that bad once been ardent 
supporters. 

Zapatista leaders, many of them clad 
in the traditional straw hats and thick 
black wool ponchos of indigenous vil- 
lagers. participated in hours of discus- 
sions inside a convent turned cultural 
center here. It was the largest gathering 
of Mexico's “civil society” to address 
the Chiapas problem since before the 
current stalemate in peace talks. 

“Just the fact that everyone has gonen 
together and is participating makes this a 
tremendous success.' ' said' Felipe Eche- 
nique March, a delegate from a gov- 
ernment employees' union. “This is a 
very slow, very difficult process.” 

Subcommander Marcos did no; attend 
the meetings last weekend because of 
security concerns, according to his top 
lieu tenants, but he did send a taped hour- 
long speech, which was played for a 
session of the civic associations’ gath- 
ering. 

The groups agreed to support a Za- 
patista effort to start a nationwide polit- 
ical mobilization in support of indig- 
enous rights across Mexico. 

The Zapatistas said (hey planned to 
disperse 5.000 supporters to commu- 
nities nationwide to start the effort in 
hopes of affecting national elections in 
2000 . 

Although delegates lo the civil-so- 
ciety sessions expressed optimism about 
i he effort, previous attempts by the Za- 
patistas to rally widespread political 
support outside of Chiapas have failed. 


FUNERAL: Thousands Mourn Murdered Russian Politician 


Continued from Page 1. 1 > 

years of tite Soviet Union and eariyyears 
of this decade. They were bitter.Na- 
tionalist. Communist and other leftist 
groups sent second-tier representatives,’ 
if thev sent anyone at alL 

Anatoli Chubais, a Jeadingfree market 
reformer who was ousted from govern- 
ment this summer, sounded an alarm. 

“They're kilting our friends. They're 
kHjjng our comrades, ” he declared dnr- 
ii^an emotional eulogy. • 


“They want to ftightea us. Bat they 
won’t succeed,’ 1 be continued as his 
voice rose in anger. 

Earlier, he said that ‘’Communists 
and bandits** were, to Name for Miss 
Starovoitova’s death. 

Another liberal former minister, Boris 
Nemtsov,, said Miss Starovoitova’s 
killers "think .we wfil step aside — they 
expect complete Impunity.” ' f. 

Sergei Kxriyeokq, one of three former 
prime ministers to attend the service, 
characterized the reorder as “purely 
political.” . 

The ' solemn, stringed, music mat 
echoed in the hall seemed as much a 
dirge for the democrats as for Miss 
Siarovoitova. Economic hardship that 


beganunder their rule has drained die 
. movement of popular support. Some ac- 
tivists hoped that her death would en- 
courage ah illusive unity among them. 

■“This is a great stimulus for demo- 
cratic leaders to recognize their respon- 
sibilities,' ’'said Yegor Gaidar, a former 
mime minister and head of Russia's 
Democratic Choice. 

• Yet it is apparent Thar tite forces that 
initially Nought democracy to Russia 
lack a galvanizing leader. President Boris 
Yeltsin, once their anchor, is politically 
weak and physically frail On Tuesday, 
be remained iti Moscow in recuperation 
from pneumonia, the larest in a soles of 
illnesses that have effectively eliminated 
him from public life- _ 

The business newspaper Kommersant 
blamed Mr. Yeltsin for being overeager 
to turn abtind eye to regional instability 
and crime. 

■; “The government has given op its 
position, has ceased to govern,” , tite 
paper wrote In a front-page article en- 
titled “Tbe-PriceofPowedessness.” 

“First, Yehsin. declined to work on the 
economy and took on the role of upholder 
of the constitution. Now be can't even 
do this,’ '-the commentary said. “To pay 
for concord — ; which doesn’t .exist — 


with human life is too expensive.” 

VkrtorChemomyrdin, the third former 
prime minister among the mourners, said 
government leaders must find the mur- 
derers to “save their reputation.” 

In Moscow. Communist leaders called 
for “emergency measures" to bring Rus- 
sia under control The party was on the 
defensive; the most recent edition of a 
newspaper edited by Miss Starovoitova's 
St Petersburg followers alleged that Gen- 
nadi Seleznyov, a Communist Party of- 
ficial and speaker of the Duma, was shak- 
ing down St Petersburg business people 
to finance his presidential campaign. 

Mr. Seleznyov threatened to sue the 
paper and advanced the theory that “ex- 
tremists from democratic organizations” 
killed Miss Starovoitova in order to cre- 
ate a martyr. The author of the article, 
Ruslan Linkov, was badly wounded dur- 
ing the attack on Miss Starovoitova, and 
is hospitalized under guard.. 

One possible motive for Miss Staro- 
voitova's murder centers on Sr. Peters- 
burg’s turbulent political and criminal 
scene. Local elections scheduled for next 
month have already been maned by foul, 
play. The city is a battleground of or- 
ganized crime in a competition to control 
municipal resources. Politicians and . 





The body of the murdered politician Galina Starovoitova lying in state. 


gangsters alike have been targeted; five 
contract killings have occurred in the past 
two months, the police say. In the middle 
of all this, Miss Starovoitova tried to put 
together a unified list of liberal can- 
didates who pledged to fight crime. 

Mourners among St. Petersburg’s 
common citizens clutched carnations 
and expressed a sense of helplessness. 
No one seemed to think that the killers 
would be found. 

Miss Starovoitova's democratic ac- 
tivism began during the era of peres- 
troika under former President Mikhail 
Gorbachev. Unlike him. however, she 


pressed ahead even as the Soviet Union 
showed signs of breaking up. She was an 
associate of Andrei Sakharov, the dis- 
sident physicist who was widely re- 
garded as the moral voice of change in 
the Soviet Union. 

She supported Mr. Yeltsin's drive for 
power and served him as a minister in 
charge of ethnic affairs. He dismissed 
her in 1993 because she objected to the 
use of Russian troops on one side of an 
ethnic conflict in Russia's Caucasus re- 
gion. Later, she opposed the war in 
Chechnya and campaigned avidly for 
human rights. 


BRITAIN: 

No More ‘Silver Stick * 

- Continued from Page X 

Included in the speech was the government’s 
nf n«w voting procedures 
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RENO: Attorney General Declines to Widen Inquiry 


foreiections 

the House of LordsSeniback 

five times this month in an unprecedented act ot 

d Minister Tony BWr called fte lords' 
perfoimance an “affront to democracy. 

The peers, who have the P° w ® to 
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Commons! could still stall the European elections 
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Tire queen reading her speech on Tuesday. 

dominance for an unelected one with a built-in 

Labour bias. . - . 

As the pageant' unfolded Tuesday, its slimmer 
dimensions were not immediately noticeable, a re- 
minder that regal reform moves at a stalely pace. The 
reduction in the number of attendants to the queen 
— to 37 from 51— was barely noticeable, but even 
if the Silver Stick in Waiting was gone, the Gold 

Stick in Waiting remained: : . ■ 

Though Black Rod, dressed shoulder to stocking 
feet- in black, uo longer marched In the procession, 
he went through his “traditional pantomime ■ of 
knocking loudly on- the door to the House of Com- 
mons with his gold lion ’ s-head-topped ebony stick 
after the door had been shut in .bis face m the 
symbolic act representing Parliament s indepen- 
dence from the crown. 


Continued from Page 1 

idem Bill Clinton used certain Democratic Party 
ftmds for advertisements to promote his candidacy, 
in contravention of federal election law. • 

That decision could affect, the impeachment in- 
quiry against Mr. Clinton in the House Judiciary 
Committee, possibly energizing advocates of im- 
peachment. Some Republican committee members 
want their inquiry, which is focused on the Lewinsky 
scandal, to include campaign finance. Others, 
however, hope to conclude the process quickly. 

No president has been investigated by two spe- 
cial counsels under the law inspired by the Wa- 
tergate affair in 1974. 

At issue in the Gore case was a relatively narrow 
question: Mr. Gore had admitted making 45 fund- 
raising telephone calls from the White House in 
1995 and 1996, but had told FBI investigators that 
he thought the money was earmarked for the party’s 
“soft money” accounts, to promote voter edu- 
cation and registration, not individual candidates. 

Last December, Ms. Reno decided not to seek an 
independent counsel, saying the federal prohibition 
on fund-raising from federal property applied only 
to the federally regulated donations known as 
“haid money,” which can be spent to promote 
individual candidates. 

Months later it emerged that the Democratic 
National Committee had shifted some of the 
moneys Mr. Gore had raised into hard-money ac- 
counts, and Mr. Gore, according to notes taken by a 
staff member, had attended a meeting where that 
fact apparently was discussed. 

Ms. Reno had to decide whether Mr. Gore know- 


. independent counsels to examine campaign fund- 
raising by die administration. Since January, 
however, the Lewinsky scandal had diverted the 
nation’s attention. . 

The preliminary Clinton investigation involved. 


so-called issue advertisements aired by the Demo- 
cratic National Committee during the 1996 cam- 
paign. Because the party paid for them largely with 
unregulated soft money, the ads could espouse Mr. 
Clinton’s views but not his' candidacy — a fine 
distinction that has been sharply debated. 

Mr. Clinton told Justice department investi- 
gators this month that lawyers had assured him and 
his advisers that the ads were legal, and that he had 
no intent to break the law. His lawyers say that in 
the absence of proven intent, he cannot be held 
responsible for any violation of the election law. 

Both parties still use the issue ads in question. 
Fund-raising practices in the 2000 elections are thus 
likely to be influenced by Ms. Reno's finding. 

On Nov. 30, she faces still another deadline. She 
must decide to seek a special counsel to investigate 
allegations that Harold lekes. a former White 
House deputy chief of staff, lied to congressional 
investigators when he denied having helped the 
Teamsters union with a labor dispute because of the 
union's substantial campaign contributions. 

■ Clinton Hails Decision 

The White House spokesman. Joe Lockhart, said 
Mr. Clinton “believes the vice president has al- 
ways acted within the letter and the spirit of the law 
and that the news of today indicates this,” The 
Associated Press reported from Washington. 

Ms. Reno said handwritten notes, by a Gore aide 
about a November 1995 meeting that Mr. Gore 
anended. “arc not sufficient alone to warrant a 
conclusion that the vice president made a false 
statement” last year about his understanding of 
how contributions he raised by telephone calls from 
his office would be allocated. 

Interviews with other participants demonstrated 
Mr. Gore was present and at some point the Demo- 
cratic media fund and the allocation of contri- 
butions between so-called soft and hard money 
accounts was discussed. Ms. Reno said. “No at- 
tendees recall any particular questions or com- 
ments by the vice president,” Ms. Reno wrote. 


Yeltsin Stable 
Though Still 
Hospitalized 

i '«■*# <ihtl hr i >ur &<fj Aim A'/io. ft* 

MOSCOW — President Boris 
Yeltsin showed no signs of im- 
provement Tuesday from the pneu- 
monia that hospitalized him. though 
his condition w;is stable, the chief 
spokesman at the Kremlin said. 

The spokesman. Dmitri Yak- 
ushkin, said that Mr. Yeltsin. 67, 
was in the same condition as Mon- 
day, when he was forced to host a 
summit with President Jiang Zemin 
of China from his hospital suite. 

“You understand that having 
pneumonia really cannot be a nor- 
mal condition.” Mr. Yakushkin 
said. “But his temperature today is 
normal, his condition is stable, no 
betrer no worse” than on Monday. 

"Yeltsin will slay in hospital for 
as long as it take io complete his 
treatment," Mr. YakushkiD said. 
"For now doctors have not given a 
date when he could be released.” 

On Monday , the Kremlin said 
Mr. Yeltsin would likely stay in 
hospital for around 1 0 days. 

Doctors have ordered Mr. Yeltsin 
to rest and spend part of the day in 
bed. though he is up and about for 
some of the time. Mr. Yakushkin 
said. He met no officials on Tuesday 
though meetings could resume in 
the future, the spokesman said. 

Aides have said Mr. Yeltsin 
would likely cancel other meetings 
with foreign visitors this month, but 
he is still expected to meet Russian 
officials at the hospital. 

Mr. Yeltsin. 67. was suddenly 
hospitalized with a high temper- 
ature Sunday, his third ailment in 
recent weeks, reviving worries 
about his ability to run a vast coun- 
try deep in economic crisis. 

Mr. Yeltsin has insisted re- 
peatedly that he will serve our his 
term, which ends in the year 2000. 
Under the Russian constitution, the 
prime minister fakes over for three 
months if the president dies or is 
incapacitated. 

in television footage of his meet- 
ing with Mr. Jiang, Mr. Yeltsin was 
chuckling and wearing a sweater 
and did not look very ill. 

The Russian president has rarely 
been seen in public recently, and the 
Kremlin has allowed limited tele- 
vision coverage of him. fading 
speculation that he is seriously 
sick. 

He fell ill twice in October. Doc- 
tore described the first as a respi- 
ratory ailment and the second as high 
blood pressure and exhaustion. Since 
then, the Kremlin appears to be tak- 
ing few chances with the president’s 
health. 

“His doctors were not delighted 
that he decided to meet Jiang,” Mr 
Yakushkin said. fAFPAP) 
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For Quebeckers, Pivotal Election 


Victory for Liberal Party Could End Separatists’ Campaign 


By Anthony DePalma 

Mevr Yt>r& Tones Sen ice 


JONQUIERE, Quebec — Both 
men left the confines of Quebec for 
federal politics years ago. Both 
served in the cabinet of Prime Min- 
ister Brian Muironey. Both later 
switched parties and both have 
come home to fight for the future of 
Canada’s French-speaking 

province. 

But whatever similarities once 
existed between them have faded. 
Lucien Bouchard, the premier of 
Quebec, and Jean Charest, leader of 
the province’s Liberal Party, are 
now locked in a do-or-die election 
Monday that will decide, to a large 
exrent, whether Quebec’s long flir- 
tation with secession will succeed at 
last, 

Mr. Bouchard has promised that 
if his Parti Quebecois is re-elected 
he will hold a third referendum on 
separation, probably by 2001. The 
last referendum, in 1995, fell just 
50,000 votes short of authorizing 
Quebec to negotiate its way out of 
Canada. 

Mr. Charest says there will be no 
referendum if he is premier. Many 


political analysts say that could take 
away the separatists' last opportu- 
nity to win, because passion for in- 
dependence is waning. The continu- 
ing exodus of English speakers is 
largely offset by the declining local 
birthrate, and the large influx of 
immigrants tends to vote against se- 
cession. 

“If Quebec hasn’t solved this 
problem’ ’ in die next few years, said 
Alain Dubuc, chief editorial writer 
for La Presse, a Montreal daily 
newspaper, ‘.‘completely different 


tion in North America. 

Mr. Charest, 40, is a federalist 
who is as comfortably bilingual as is 
Sherbrooke, his home in the Eastern 
Townships near the Vermont-New 
Hampshire border. 


It is a place where English- and 
lilies nave long 


rules will apply.” 

rhard, 59, is a passionate 


Mr. Bouct 
separatist He is a francophone as 
independent as is Jonquiere. a 
rugged area on the fierce Saguenay 
River, about 180 kilometers (110 
miles) north of the city of Quebec. 

Quebeckers proudly consider the 
area their frontier. It is a place of 
oversized dimensions — of huge 
aluminum smelters, prodigious pa- 
per mills and uncontainable ambi- 
tion for Quebec independence — ail 
reflected in the fiery character of 
Mr. Bouchard. 

He is determined to carry Quebec 
ro what he sees as its destiny as an 
independent. French-speaking na- 


French-speaking families 1 
lived side by side, a place so ac- 
commodating that English street 
signs include French footnotes, like 
Rue Wellington, ‘‘General Britan-, 
nique, 1769-1852.” 

Mr. Charest was leader of the 
federal Progressive Conservative 
Party before being drafted by sup- 
porters to take on Mr. Bouchard and 
vanquish die separatist threat. He 
has staked his promising political 
career on the crusade to keep Que- 
bec in Canada. 

If Quebec were to vote for se- 
cession, a complicated series of ne- 
gotiations would follow to settle 
such questions as the province's 
share of the national debt and com- 
pensation for federal properties. 

There would also be a bitter fight 
over what to do with areas of the 
province that do not want to leave 
Canada, particularly northern lands 
that are home to Cree Indians who 
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The candidate of the Parti Quebecois, Premier Lucien Bouchard, 
hugging his wife, Audrey, at a campaign rally in Quebec City. 


have voted overwhelmingly against 
separation. 

So far. opinion polls have the 
Liberals and the Parti Quebecois 
running just about even, with the 
separatists recently pulling slightly 
ahead. 

Under Quebec’s parliamentary 
system, Mr. Bouchard and Mr. 
Charest run in their local districts, 
bur as party leader either automat- 
ically becomes premier if his party 


Group in Iran Says It Battered Americans’ Bus 


».>ir SuffFmti fin/ur. Bro 

TEHRAN — An Iranian group 
naming itself after Islamic extrem- 
ists known for political assassina- 
tions said it was behind an attack in 
Tehran on a bus carrying U.S. cit- 
izens and other foreigners, news- 
papers reported Tuesday. 

The Hamshahri newspaper said a 
group called Devotees of Islam had 
taken responsibility in a letter for the 
attack “on the convoy of Americans 
who had traveled to Tehran.” Other 
newspapers carried similar reports. 

Islamic militants chanting 
“Death to America” used clubs and 
metal bars on Saturday to smash the 
windows of a bus carrying a group 


of 13 foreigners, including U.S. cit- 
izens. after hard-line newspapers 
accused them of being spies. None 
of the occupants was hurt, and the 
Americans cut short their trip. 

The attack was condemned by 
Iranian officials, who said the visit 
by the foreigners was not political. 
“This kind of behavior is unaccept- 
able,” Iran News quoted the deputy 
interior minister. Mostafa Tajzadeh. 
as saying Tuesday. He added. "Any 


person who has entered the country 
lea 


legally is entitled to protection.” 

"Hamshahri quoted the group as 
saying that its “limited operation” 
was a warning to officials and to 
Americans, “including CIA spies 


who held talks with the officials 
under the guise of tourists.” 

Iranian ~ newspapers said this 
month that the group threatened sui- 
cide attacks against former U.S. 
hostages if they visited Iran. Stu- 
dents' supporting President Mo- 
hammed Khatami, a moderate, had 
suggested the hostages return ro Iran 
as guests. 

The U.S. State Department said 
Monday it wanted to encourage con- 
tacts between Iranians and Americans 
despite the attack. ( Reuters . AP) 


Albright's Initiative 


Secretary of State Madeleine Al- 
bright, in a’ new move aimed at im- 


proving ties, has recommended that 
.President Bill Clinton remove Iran 
from the U.S. list of major illicit 
drug-producing countries, Reuters 
reported from Washington, quoting 
a senior U.S. officiaL 

The official said a new U.S. sur- 
vey has conoluded that Iran has 
eradicated much of its illicit poppy 
cultivation and thus it “no longer 
meets the statutory justification** 
for inclusion on the U.S. List. 

The official said it was hoped Iran 
would see the decision as evidence 
that the United States made judg- 
ments on the basis of facts and “they 
are not based on some preordained 
desire ro isolate Iran.” 


a majority. English-speaking 
rebeckers are bunched in- 
Montreal and the Eastern Town- 
ships. 

If current trends continue, the 
Liberals will not win the majority of 
legislative seats that they need to 
form the next government. - 

Jean-Marc Leger, president of 
Leger & Leger, a Montreal polling 
company, said a Charest victory 
would torn demographics against 
the separatists. 

But he expects Mr. Bouchard to 
win, and he said the margin of vic- 
tory would affect the timetable for a 
referendum. 

“if Bouchard gets .45, 46 percent 
of the vote. I’m not sure he would try 
a referendum,” Mr. Leger said. 
“But if he gets 48, 49 percent, he 
would hold one for sure. If he gets 
more than 50 percent, and it’s pos- 
sible. he will have a referendum 
within six montits.” ’ 

Mr. Charest concedes nothing. 

“This is a campaign, period,” he 
said. “We’re in a battle, period. And 
in. the best sense of the word, it’s 
democracy at work, and we are go- 
ing to win.” 

Mr. Bouchard, bolstered by the. 
polls, has assumed an air of con- 
fidence. 

“The only true solution for Que- 
bec.” he said, “is Quebec sover- 
eignty.” 


Kazakh Supreme Court Bars 
President’s Rival From Election 



ASTANA , Kazakhstan — President Nursultan Naz- 
arbayev’s chances of re-election next year were given a 
huge boost Tuesday when the country's Supreme Court 
upheld: a ruling baring his most serious rival from 
r hflll enging him. „ ’ ■ 

The decision appeared co-dash all hopes^that former 
Prime Minister Akezhan Kaziiegeldin bad of running for 
the leadership. He was held in contempt of corn last week 
for failing to answer charges that he had aitentted an 


failing to answer charges 

illegal political meeting - 

“The decision of the court is final and cannot be 


subjected to an appeal/ ’ Judge Lodimla Foltorabatfco 


saic 


(Reuters I • 


Farmer in Euthanasia Case ™ 
Gets More Jail Time in Canada 


TORONTO — An appeals court has overturned a light 
m 9 merry- inning case and ruled thata. farmer in 
Saskatchewan, Robert Latimer, must serve ar least 10 years 
in prison for killing his 12-yeaw>Id daughter, Tracy. 

The rougher sentence reopened one of the most pas- 
sionately argued issues in Canada and made it likely that - 
the Supremo Court, would be put id the position of 
deciding difficult right-to-die issues. 

After Mr. Latimer’s, conviction a year ago. groups 
representing the disabled and handicapped were outraged 
•at the two-year sentience he had received for kill i n g hia 
daughter, who bad a. severe but not terminal case of 
cerebrkl palsy. (NYT) 


UN Fears Congo 6 Catastrophe ’ 


NAIROBI — A United Nations commission ijQp 
warned that the conflict in the Congo is headed toward a 
“catastrophe of incalculable consequences,” claiming 
Tfwr Hutu soldiers driven from Rwanda after the genocide 
there in 1994 are fighting on the side of the Congolese 
government. 

The report provides the latest glimpse of what has until 
recently been a murky picture of exactly who is fighting in 
the former Zaire. . 

This month, Rwanda and Uganda admitted, after 
months of denials, that they were aiding rebels in eastern 
Congo in their attempt to overthrow President Laurent 
Kabila, who came to power iaMay 1997. 

Rwanda and Uganda in turn charged that Ham soldiers 
were -fighting on the side of Mr. Kabila. He has denied it, 
but the report by the UN Commission of Inquiry contends 
that the Hutu soldiers have become significant players in 
the conflict (NYT) 
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regime figure in Iraq since the attempt 
on the life ofihe president's son, UdaL 
:ia December .1996: v - 


f-i. 


dam's deputy since the Iraqi leader took 
over as president in 1 979, was re- 
portedly. able -to -go -ahead wife his- 
-r>AIFO 'TKrbtn.-t ■ V t ~ ■ Panned speech, delivered on behalf of 
^ * e .fraqiciiy- fte^residenL 7 =■! V-V 

deuutv ’ to ‘ were immediate claims of:. 

^ ^ Sadtfam Hussem • responsibility. But the fact that the ar- 
was the most serious assault on a senior -tack occurredm Kmbala suggested that 

the assailants may. have been Shiite: 
Muslims.' .' ' ' /. 

■ Karbala, - 100 kilometers (60 miles) 
south of Baghdad, was the scene of 
; — "V'. ■ — fighting-in March 1991 when Iraqi Rek 

as he emw^»3 from his car -publican tSdards crushed a Shiite up-, 
toa ShutcMuslrm hofy rising in the aftermath of the Gulf 
site in Karbala doling the weekend, War. 

lr^jmediareponed Monday. : . /Opposition figures claim chat hun- 

„ -r* rigunrign of fee Revolutionary dreds, or even thousands, of people 

Command Council, Mr. ; Ibrahim is.ibe • were killed around the city's central 
™\r m. tb e'traq r hierarchy. Ac-... mosque. .Many buddings were -leveled ' 
coraing to news repons/Mr. Ibrahim was * in intense fighting, and reconstruction 
not wounded, bur his bodyguards .and .was completed only a few years ago. • 
semal civilians were hurt "- ' • •. Given suth a history. Karbala is ' ‘not 

The attack occurred at ^n extremely - a city where representatives of the re- 
‘ “ ^ ' grade are welcome/* said Nabil 


^/Tbe deputy, Izzat lbrahim, escaped 
'j^pssassanatibn front iwo grenades that 


sensitive moment for the bam govem- 
■ rnent, which is still bracing for a pos- 
sible U.S. military strike in a dispute 
over cooperation with United Nations 
arms inspectors. That' may -explain why 
state media waited nearly 36 hours to’ 
make the attack public.. 

Although unsuccessful, the attack: 
was “a clear signal the opposition is 
Apep inside. Iraq, even around 'the inner 
^prcle/ * said Hamid Bayati, the London 
representative of die Supreme Council 
for Islamic Revolution in Iraq, the main 
Shiite opposition -to the Iraqi regime. 

He said that the attempt would un- 
dermine Mr. Saddam's rate. “A regime 
that can *t protect it$ people can’t control 
the country/’ he said. 

Mr." Ibrahim went to Karbala for a 
ceremony marking the birthday of In*-' 
am .Hussein, a seventh-century Sbiiie 
martyr who is particularly venerated by 
Shiite Muslims. The attack took place at 
10:20 A.M. Sunday near the- imam's 
mausoleum , a hallowed -pilgrimage site 
.for Shihes i^m. Iraq: Iran and Lebanon, 
and therefore nearly always crowded 
with faithful; - 

Mr. Ibrahim, who has been Mr. Sad- 


are wc 

Musawi, an official in London of the 
Iraqi National Congress, an Umbrella 
organization for those seeking to over- 
throw Mr. Saddain. 

Opposition groups in London denied 
that they were responsible for the at- 
tempt on Mr. Ibrahim. Mr. Musawi said 
his group considers such efforts “ir- 
relevant ■ because “unless you can get 
to Saddam Hossein, the rest are pup- 
pets.” • 

He dismissed Mr. Ibrahim — who is 
also deputy -commander of the armed 
forces — - as “Saddam’s shoe.’' 

“If this does anything, it reflects that 
the security system is not as tight as 
Saddam would like us to believe.” 

The Iraqi opposition, in exile for years, 
has been struggling to mount a credible 
threat to the regnne, Bat it has been 
hampered by its own disunity and by the 
hot-and-cold nature 'of the support it has 
-received from die West. 

■ Baghdad Plays Down Attack 

Iraq sought Tuesday to shake off die 
shock, of the abortive attempt to as- 
sassinate Mr. Ibrahim, Reuters reported 



Afcaic Fran.«.prTvj 

OATH OF OFFICE — General Emile Lahoud, being sworn in as the 
new president of Lebanon before Parliament in Beirut on Tuesday 
with Nabib Bern, the Parliament speaker, at his side. General 
Lahoud, former armed forces chief, pledged to battle corruption. 


from Baghdad. Only two of Iraq’s state- 
controlled newspapers put Sunday’s at- 
tack on their front pages, burying it in 
brief stories that stuck to the account put 
out by the official Iraqi press agency, 
1NA. 

In another show of unconcern. 
Deputy Prime Minister Tariq Aziz ap- 
peared at a poetry festival in Baghdad 
on Tuesday, though seciiriry was as tight 
as usual. 

Mr. Ibrahim's public responsibilities 
are focused on the ruling Arab Ba’alh 
Socialist Patty affairs and the economy. 
He often tours the country as part of a 
campaign to promote agricultural out- 
put to make Iraq more able to feed its 22 
million people, many of whom axe suf- 
fering the hardships of UN sanctions. 

“He is among a small group that sits 
around and decides what to do — 
though the final decision is always Sad- 
dam’s/ ’ said a diplomat in contact with 
the Iraqi leadership. 

Iraqi newspapers carried an appeal to 
citizens from tap Public Security Di- 
rectorate for information on a man it 


Defiant Iraq: U.S . Takes 
A Wait-and-See Position 


By John M. Goshko 

iKutiinCfon Pt>tf Service 


said had carried out a “cowardly crime 
that targeted the lives of citizens." 

They printed photographs of a 
bearded man, apparently in his 20 s, and 
gave telephone numbers for people to 
call if they knew his name, home town 
or work. 

The appeal made no explicit refer- 
ence to the attack on Mr. Ibrahim. 

Britain's junior foreign minister. 
Derek Fatchett, hosting members of 16 
diverse Iraqi opposition groups in Lon- 
don on Monday, asked them to bury 
their differences and devise a plan to 
revitalize their efforts to overthrow the 
Iraqi leader. 

Britain has ruled out giving them 
guns or money now, but President Bill 
Clinton last month signed an act per- 
mitting S93 million to be spent on mil- 
itary aid for Mr. Saddam’s foes. 

Despite the attack on Mr. Ibrahim. 
Baghdad-based diplomats say dissident 
groups pose little or no threat to Mr. 
Saddam. "The Iraqi opposition has 
proved itself incapable," an Asian en- 
voy said. 


UNITED NATIONS, New York — 
The United States will not respond with 
force to Iraq's latest defiance of UN 
weapons inspectors but will assess 
Baghdad’s overall record of coopera- 
tion in the coining days before deciding 
whether to revive the threat of air 
strikes, U.S. diplomats say. 

The diplomats said the strategy had 
been decided upon by the Clinton ad- 
ministration after Iraq’s refusal Friday 
to mm over documents about its bi- 
ological, chemical and missile pro- 
grams requested by the UN Special 
Commission. The commission is 
charged with eliminating prohibited 
Iraqi weapons systems. 

Baghdad’s refusal came less than a 
week after President Bill Clinton put on 
hold the use of force in exchange for 
Iraqi assurances of renewed cooperation 
with UN commission, known as Un- 
scom. 

But Mr. Clinton warned that the 
threat of air strikes could be renewed if 
Iraq failed 'to comply fully with LIN 
Security Council resolutions calling for 
its disarmament. 

"We are not going to get bogged 
down at this time in a dispute about 
these documents," a U.S. official said. 
"We want to see first what Un scorn gets 
from Iraq in the way of cooperation. 
We’re not sure how long we might wait, 
as there is a fine line to be walked in 
putting up with Iraqi challenges. But we 
think that for the time being, forbear- 
ance is the wiser course." 

In Washington, Secretary of State 
Madeleine Albright hinted at this course 
in less explicit terms. Asked how much 
time the United States would give Iraq, 
she said Monday that it was “not a 
matter of a deadline." 

"It’s a matter of coming forward with 
what is necessary to show they are co- 
operating,” she said." 

Defense Secretary William Cohen 
said that the United States had enough 
planes and missiles massed in the Gulf 
region to strike Iraq at any time. He 
added (hat Iraq’s willingness to hand 


over the documents sought by the UN 
commission would be an important 
factor in ensuring Iraqi disarmament. 

But. Mr. Cohen added, "I think a lot 
of questions have to be asked and 
answered before there can be any res- 
olution as to whether or not they are — 
quote — cooperating.” 

These comments, and the more de- 
tailed background remarks of other of- 
ficials, sounded similar to the approach 
taken by Washington in Augusi when 
President Saddam Hussein's govern- 
ment triggered a confrontation with the 
United Nations by suspending most of 
its cooperation with the LIN Special 
Commission. 

Unlike earlier incidents when the 
United States instantly threatened mil- 
itary retaliation, Washington on that oc- 
casion refused to discuss air strikes. It 
was not until Ocl 30. when Iraq es- 
calated the confrontation by severing its 
last links with the commission, that Mr. 
Clinton dusted off the threat of force and 
ordered a U.S. military buildup in the 
Gulf. 

Some officials acknowledged that the 
mixed signals sent by the U.S. response 
in August had raised questions about the 
administration’s resolve. 

But, as one official said, "it also paid 
off in terms of convincing other coun- 
tries that we weren’t rushing ro bomb 
Iraq injudiciously, and when we were 
ready to move, that gave us a lot more 
backing internationally than we had 
earlier.” 

■ Russia Criticizes Western Policv 

* 

The Russian Foreign Ministry crit- 
icized Western governments on Tues- 
day over efforts, announced by Britain 
and the United States, to remove Mr. 
Saddam from power. Reuters reported 
from Moscow. 

Iraq's leadership is a matter for the 
Iraqi people, a spokesman for the min- 
istry said. 

Both Washington and London have 
said recently they were looking forward 
to an Iraq without Mr. Saddam. Both 
governments vowed to work with exiled 
Iraqi dissidents to improve the chances 
of removing him. 
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Members of the Paris Opera Ballet in Odile Oubot , snewprod^ohefpershwh's "Rhapsody in 
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P ARIS — George Gershwin did 
not write any music for ballet, 
not counting random dance ele- 
ments in his Broadway music- 
als, but plenty of choreographers have 
used his music for their own purposes. 

George Balanchine set “Who 
Cares?" to several of the composer's 
songs, Gene Kelly used the Concerto in 
F for “Pas de Dteux" for the Paris 
Opera Ballet almost four decades ago, 
and any number erf dance creators have 
appropriated “Rhapsody in Blue.’* 
Now, marking the centennial of the 
composer’s birth, the “Rhapsody" is 
the centerpiece of a ne.w program by the 
Paris Opera Ballet, in a new production 
by Odile Duboc, one of the choreo- 
graphers who have contributed to the 
boom in French contemporary dance in 
the last 20 years. 

The ballet opens with a prologue with 


By David Stevens 

Intenutiunal Herttkl Tribune 
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the dancers, in blue costumes, fioviagib 
a soapd backdrop of urban, noises. When 
the taasic begins, the big city atmo- 
sphert^is reinforced byYves Le Jeune’s 
scenic elements — a backdrop aerial \ 

view of Manhattan and large pieces sug- 

ges tihg glass and steel buddings and 
viaducts. Dominique Fabregne’s cos- 
tumes for the 14 dancers- had different., 
patterns of black and whttestripes — - 
suggestive perhaps of the color scheme 
of a keyboard, - . -’.'V 

Carole Arbo and Kadef Belarbi were 
handsome ia.the solo roles, bat thecho- ■ 
zeography, while attractive, was on the 
thin side. More interesting was the ma- 
sical side, which used die cmginaljazz 
band setting, rather than fiesymphomc 
version' usually heard. Christine Lagniel. 
was the adept soloist and Guillaume 
Toumiaire made a lively company debut 
as the evening’s conductor. 

The program did no favor to Duboc 
by placing her Gershwficboreograpby ; 
between powerful works .by Martha 


Graham and Pina Bausch. One of fee 
Graham works Was also, pew rfor tflP 
company, but anyone who canMimOre 
than three' minutes late missed iw . 

■■ “Lamentation.'* which dates from 
1930, is a very brief and expressive solo 
for a seated woman, her body encased in 
a kind -of. jersey tube, expressing the 
lamenting of the tide entirely with 
movements of her torso, accompanied 
by a brief Zoltan Kpdaly piano piece. 
Fanny Gaida was die diligent soloist. 

' The progr a m "was completed by two 
. works ‘-already in ‘die company's rep- 
ertory. Graham’s “Temptations of the 
Moon-” .(1986), a moon ritual' inspired 
by Sto^ihenge and set to Bartok's 
“Dance Sutte, 1 ’ had Agnes Letestu and 
Jose Martinez in the principal roles. 

1 Bausch ’-s powerful reading' of “Rite 
rtf Spring’* hronghi the- evening to a 
: knockout finish, with Mrteki Kudo and 
’ Wilfried Romoli in the principal roles 
- "and Tofamiaire getting fill vmue from 
Stravinsky’s elemental score. 
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MASTER GEORGIE 


By Beryl Bai abridge. 
Illustrated . 190 pages. 
$21. Carmll & Gref. 
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Reviewed by Christopher 
Lehmann-Haupt 


I INTEND to survive,” an- 
nounces Pompey Jones as 
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Anounces Pompey Jones as 
he goes into a climactic battle 
of die Crimean War, near the 
end of Beryl Bainbridge’s re- 
markable new novel, “Mas- 
ter Georgie,” just beaten out 
for this year's Booker Prize. 

One of the novel's three 
narrators, Pompey is a cyn- 
ical opportunist. As a child, 
he used to steal things from 


people and then return diem 
for rewards; and as an adult, 
his skills as an operator have 
ripened. Throughout most of 
the novel, you believe that if 
he does survive the war, it 
will be precisely because of 
his disloyalty and amoral 
ways. But such is the horror 
and random violence of Bain- 
bridge’s ending that you 
come to believe that survival 
is purely a matter of chance. 
Issues of character come to 
seem irrelevant. All sense of 
order is overwhelmed. 

How has Bain bridge 
achieved this effect? Through- 
out her first dozen or so novels 
— among them, “The Bottle 
Factory Outing," “Young 
Adolf” and “An Awfully Big 
Adventure” — she was often 
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preoccupied with the role of 
violent accident As she qnpe 
explained in an interview,, 
since she used her own ex-, 
perience as; material for her 
fiction, and once "one’s own 
life, while being lived; seems 
to have no obvious plot and Is 
therefore without . tension,” 
the introduction of an “ac- 
cidental death” creates “a 
strong narrative line." 

In her more recent novels, 
having "used op my child- 
hood,” as she put it, she has 
turned to historical fiction, us- 
ing Robert Falcon Scott’s dis- 
astrous race to the South Pole 
in her 14th novel, “The Birth- 
day Boys,” and the sinking of 
the Titanic in her 15th, 
“Every Man far Himself." 
These broader canvases have 
served to heighten the sig- 
nificance of die tension be- 
tween chance and necessity. 

Now, in “Master Geor- 
gie,” the possibility that any- 
one can exert any control over 
fate is put to the- test At the 
stan of the stray, it seems that 
only fate matters, if fate can be 
said to depend on character. 
For Bainbridge appears at first 
to care only about character. In 

a tour derorce of compressed 


plotting, she introduces us to 
her two: other narrators, who 
along with Pompey relate the 
six chapters thai make up. 
“Master Georgie.” These are 
Myrtle, a 12-year-old orphan 
taken.' in by the Hardys, a 
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The New York ThnM 
This rmishuedon report* from more 
than moo bortaoxts throughout ibc 
United Sues. Weeks oo the list are not 
necessarily c o n se cutive. 

FICTION 
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I A MAN IN FULL by Tom ' • 

Wolfe, t 

2 WHEN THE WIND 
BLOWS. b> lames 
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3 THE PATH OF 
DAGGERS, by Robert 


“vampire 


ARM AND. by Anne Rice 
5 ALL THROUGH THE 
NIGHT. by Mary Higgms . 

Clark. 4 4 

t THE PQ50NW00D 
BIBLE. by Barton 

Stephen King -..--- — fi 7 

s mirror Image, by 

Dandle Seel « 

9 THE HAMMER OF 
EDEN. by Ken FoSen ... '7 J 

ID WELCOME TO THE 
WORLD. BABY GIRL 
by Fw&K Flags — v 7 

If RAINBOW SR, by Tam 

12 SShrs“6f a 

- GEISHA, by Arttar 
Goklen 10 52 

13 THE LOCKET. by 

Richard Paul Evub_~_ 14 4 

14 THE PRESENT, by , 

Johanna Lmtlicy 13 

15 TODAY l FEEL SILLY & 

OTHER MOODS THAT 
MAKE MY DAY. by 

Jomre Lee Cams 13 J 
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2 FOR THE LOVE OF THE 

GAME try Michael 
Jordan — — -■ 2 

3 THE DEATH OF- 

OUTRAGE, by Wi lliam J. 
Beane® • — ■ 5 

4 THE TEW COMMAND , 
MENTS. by - Uan 
Scgfegin|cr and Sicwart ^ . 

5 V S85d^ THB 1 HORSEHE ... 
RODE IN ON. by James 

Cavil le 6 

4 THE PROFESSOR AND - 
THE MADMAN, by 
Simon Wmctattf . ... .. . .. 3 ■: 

7 LINDBERGH, by A. Scott 

Bct— B 

8 SHAKESPEARE: The . 
Invention of .die- Homan. _ 


by Harold Bloom ... 

9 WORKING WITH 
EMOTIONAL 

INTELLIGENCE by . - 
Darnel Gotenun.-.- — - , 9 - 

10 PURE DRIVEL; by Seve-. . 
Mwm — — ~ — ri- 
ll CONVERSATIONS 

WITH GOD; Book 1. by 
Neale Donald Waijch-^. -15 
12 A WALK IN THE : 


lower^middle^^Uyerpool- 
^xorian family, bccahse ooe • 
of the Hardy, danghtei^ wants 
a. pet, and Dr_ Potter, a sen-; . 
tentious geologist who «yeo-. j 
tualfy marries another of The' 
Hardy diiidreri. r ' ' 

Brah Myrtle, named after 
the street Whoe the orphanage 
-she was destined for sta n ds, 
and DrI Potter are in thrall to 
the- Hardys.’ sorn George, ; a . 
surgeon tortured, by guilt over 
his homosexual urges. ; 

- - In thenovel's q)«ung sec- 
tion, Myrile describes how 
Master Georgie happened to 
-discover his father dead in a- 
prostitute’S bed and fie con- 
sequences this, has for . fie 
Hardy family's fiittrre. : ° ; 

• The’ marvtetous trick B aih- 
bridge pulls off is fiat she 
tells her story so elliptically 
fiat you have to pay attention 
to her every word..' No con- 
versation is. wasted, Nothing 
xs described merely to illus- 
trate. For instance, as the.sto- 
ry develops, you begin to sus- 
pect fiat .Myrtle is somehow 
■connected to Master Geor- 
gie’s Children, but you don't 
know how! or why. Then, dur- 
ing a concert they, attend to- 
gether, he reaches for her. 
hand, and, she comments to ; 
the reader, * *He doesn''t"drink 
any more, so I was startled.” 
You really (toti’ t need to be 
told anything more. 

The incidents - thus . de- 
scribed are by turns fumy and 
ap palling - But ttieir develop- 
ment is easy to miss, fiid the 
need to pay such close .at- 
tention creates fie illusion 
that the characters possess au-. 
tonomy and fiat their .beha- 
vior is relevant to their fates. 
Yet when, their actions gradn- 
■ally lead , them into the Cri- 
mean War, what happeos to . 
them is so homfyingty ran- 
dom ami meaningless, that 
(fiance seems all fiat matters. 
Their helplessness mirrors, 
the incompetence of fie mQ-. 
itaxy leaders who created so - 
much unnecessary, suffering 
” ’during' the war, -ioclading 
Lord Raglan, responsible jfor-. 
■ fie catastrophic charge of fie 
Light Brigade. ■ - : - 


. . Asi Pompey Jp.uts it in fie 
heat of the' Battle of Inker- 


heat of fie Battle 1 of Inker- 
maru .’T didn’t know what 
cause I was promoting, or 
why it was imperative to kill, 
tifiugb I reckon' Potter could 
have told-aje.” - 
- When ordered to. defend 
the regimental colors, he con- 
cludes: “In my head I ques- 
tioned the necessity of dom- 
ing to the aid; of a tattered • 
square of silk, but I did as I. 
was bid rd turned into a cir- 
cus animal and would have 
jumped through - hoops if 


called upon. 

. Both Master Georgie and 
Pompey Jones are also photq|| 
graphers, and their art playi* 1 - . 
an impartial role in Bain- • 
bridge’s novel. Each of its six 
chapters is named after apho- 
tograph taken in the course of . 
its action, and each of these 
pfiotographsconumenisgriinr. • 
‘ly on fie action’ s meaning;. 

to fie bitterest one of all, a • 
photographer poses a group of ; . 
survivors of the Battle of . 
Inkmnan "to show the folks i 
baefc^ ^hpme." When the com- 
position doesn't seem right, 
he calls for another soldier, '' 
but all that is available u a 
corpse, - whose inclusicBi . .. 
doesn't prevent , fie phrao 1 
grapher &t>m ordering the , 
group, “Smile, boys, 

Dr. Potter, fie inteUKSal ; 
reflects on : photography that 
“there is something of black , 
magic” about it,. “to that h . 
stops time,” but while “it ap-’ - 
pears to hold reality hostage,"’ . 
it" “fails, to. snap thoughts .in - . 
the head.” He craipludes: “A , 
man can be standing .there, 
face expressive of grief, and 1 
inside be full of either mirth or . 
lust The lens’ is powerless tb : > 

' catch the intenoar turmoil bo&j - 
ing within the skulL”': ' H ’ . 

In that respect, fie camera is ‘ ' 
like ■Bainbridge’s vision of 
warfare in “ Master Geoigie.” 
The battle is powerte^ to^ 
catchwhatever is boiling with: ' 

-in the human skull, her novel > 

' .seems to be saying.. Moire sig-: . - 
nificantiy, as “Master (3eor- ; - 
gjej’ movingly conveys, the' ; 
battle’ really doesn't care. . ’ • 
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STAGE/ENTERTAINMENT 


From Singapore ’s Melting Pot 




By Katherine Knoir 

Iwenvaional Herald Trihimr 


Upgrade ’ 4 is'afeanewordmSinga- 
wwe. All around fee island are big signs announcing 
government housing estate & bring 



make itself into a “world-class” cultural cen^^^ng 
musCmns, riving space and time to its artists and itswritexs! 

an^enerallyproraotiog itself as a regional magnet '* 

• Ifany part of fee Singaporean c&ltnral scene has shown feat 
it naught possess some of the talent and fee wSl to draw serious 
mteraational attention, it is- fee English-language theater 
Lodd theater troupes are energetic, and particularly sensitive 
to fee need for a larger stage; some have traveled to Europe 
and the United States, and won om^ 

Still, the relative success of feese groups also demonstrates 
the deep difficulties faced by.feeartscommoiuty when a 
government geared to making fee streets safe for bosmess- 
suddenly says, let’s think cultnre. 

No one in the arts scene is likeJty to beagainst subsidies and 
other help extended for pdformance ri exhibition space, bbt 




and then forgive these bohemian bad boys. 

The successes and strainsin the arts also underline fee deq> 
ethnic tensions in Singapore, fee very tensions feat the 
gov eminent works so hard to keep under control. For, in many 
ways, Singaporean theater asks, what does it mean to be 
Singaporean? And indeed 'what does it mean today to be 
Asian? 

“It began wife people who were very interested in finding ' 
out, who is a Singaporean, what is a Singaporean theater,” ' 
said Ong Keng Sen, artistic •" 


fee clash between “Western” and “Asian” values. 

is fee mother' tongue, life Chinese, Ma^^nfe^fe^ei?” 
Oag said. “Is it English? Again, a specific brand of English? 
Tiere is this term, Singaporean En g lish , Singlish; fed what 
kind of SingEsh; because there are different gradations.” 

"What Singapore is doing is contemporary feeater wife an 
Asian flavor,” said Ekachai Uekrongtnam, fee Thai artistic 
drector of Action Theatre, which recently took ode of ‘its 
productions to New Yoric, “and sometimes a lot of things feat 
ve’re doing have got a fusion of Eastern and Western 
dements.” . 

And TonyPetito, departing ; 


Juristic director offee-SihigaTJ^Tj^g^ dO€S it lYLECUl to i)G 
pre Repertory Theatre and v . 7 . '■ . . 

m American, said: *The Singaporean r And indeed what 

vhole ides ofNew AsianmV. r ° A • ■ -. • •' . - 

s whole mekfiag rof *doesu mean today to be Asianr 

vorld culture in which West- ■ • v . 

■m influences are : as much 


3 ait of this culture as Asian influences; There’s no such thing 
is traditional Chinese or Indian prMalay enknre here in 
Singapore. It has always been a meting pot, it has always had 
Western influences.” • ... . ; 

"The problem here in Singapore^’ Petito added, “is feat 
because it*s such a small space, wife 3 million people, we 
were doing fee original play to death. The caliber of fee 

mr T*Vi Ivkm sfovvnnr « nlavi alwvnfr TViKn/mA 


: trying to do is to get Singaporeans 
not to the entire world, at least to Asia as a region.” . 

Singapore R^portoty Tlteatre, which has over fee years 
done a mix oflocal productions and imparted ones* started* 
alaywriting competition this year for fee best play from 
Efnywhere in fee wodd feat address** the question of Asian 
identity (fee IHT is a sponsor of fee competinonXThe winner 
will be announced next year, and staged by S RT. ^ 

Si ngapore’s feeaier companies have very different jfeSo- _ _ 

sophiesand problems, from the fund-raising difficulties made they’re going to be least likely to support ’ ’ 
se by fee Asian financial crisis, to fee difficulties in . Singapore “can be a very exciting place 


Singapore shows in microcosm all fee 
dwith government involvement in fee arts: 
an art scene be created by fiat? Can you will yourself a 
Picasso oraQiekbOY? And, in the case of Singapore, can you 
wfilthalin such a lightly controlled society? 

"Arts to them [fee Singaporean authorities] means ‘Les 
Miz,’ ” said Petito. "Without the small experimental heartfelt 
work, you’re not going to have any kind of unique culture — 
the one feat’s going to be most threatening to them and the one 


worse 


to be. but fee 


booking very limited performance space. Their goals are 
different, too: If ThealreWorks stages difficult conomtoal 
mixes of performance art* dance and theater (a “Lear where 
the title character , was played by a Noh actor and all the 
performers spoke in their own language). Action Theatre is 

better known for mnsicals and entertaining social satire. 

Nevertheless, there are similarities. Singaporean feeater, m 

its attempts to fuse East and West, is torn betweoa a desire to 
find "roots” and a resistance to the “exoticism featseemsto 

appeal to fee West The local feeater is also tom between fee 
desire artists have to express themselves and fee desire of me 
government, which subsidizes local troupes m various ways, to 


bureaucrats don’t know how, and so they are taking formulas 
from here and there, - ” said Ong. Singapore “has a lot of 
far cultural thinkers. At fee same time. I’m very 
tted. I feel there is no idea of how to make this 
rhetoric work 

; “A lot of people talk about mining Singapore into a 
Broadway of Asia,” said Uekrongtham.“If we want to be a 
Renaissance city,” he write on, ‘ 'then people would just come 
brie and do then works.- That’s where tilings like the ne- 
gotiation with the state in terms of censorship Because if 

we want to be a Renaissance city that's something that needs 
rcarenill 


to really be looked at veiy^ 


ly as time goes by.' 


A Family Affair and a Lost Gem 


By Sheridan Morley 

httenmdotud HtraM Tribune 
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So we are not here dealing, as in 
most of fee other /recent star show- 

cases, wife some old and/or popular 

sgssssssxn 

night, then! guess the stars might as almos? had given 

Sure enough, ^S^aitofeer London debut 

Binoche, McGregor’s unde Denis 

Kidman, we nowgriafc^y c toffiea director, and be 

Ewan McGregor (or i ram- |^jmaaa ^ employed his stg*-. 

and Shallow T H eaTER daughter LonGfeh in fee only 

female role, so this is cer- 
• li ) • tpinly a family affair, and it is 
*y a triumph of rdalive values. '• 
siage ocous ai ^ ■ W -. - Why' was “linte ' Mal- 

in David HalliweQ sUmfi such arcommereial disaster 30 

Malcolm and His Strn^Je Agams* yg^ ago? It comes of the generation 
the Eunuchs.” . „ i«nlL i i»r” and ctarofiess other 

The good news for McGregor fans 
is^feat between now and 


■-O-- 

spotting” and 
Grave and the 


‘Sbaitow 

uravc — — imminent 
"Star Wars” prequel) mak- 
ing a remarkable London 
stage debut at fhe Hamr 
in David Halliwefl’s” 


of “BiSy Liar” and ccwnfiess other 
plays aboutleenage angst aid the dis- 

is mai ocivrw ,1^-pare affisctum of the young, bat ualure 

show closes in early Jrituary feere oferis it is also a parody of fee 

■ * sum* frvA cooole-of . g offers at least four other 

SrtMfesrfiil rotes- Wtol 
established above all else is that here 

isaplayadung for rediscovery, andrn 

theaters other than Hampstead there 
should now be several bierary man- 

■ ■ . - AorviPfiluM ft? 


snow uww “V — " u a f 

SI ii) 


uui u w w — - . . , - 

-nights; the bad news s m 

I ywt £125 each, since the nights are- 

Mpharity fund-raiserf. - . 

* Now, about fee pig- * 

noted in fee ^oaid now be several imeraiyxn^- 

m 1966, from fee oki socah^^^ either kicking themselves or 

UmtyTheatretoi^W^^rf^ hlngmgtbeir ^heads m shame at misa- 

C ■rlr fiihlc about 


XOUruu»»*yv~~-' — __ . 

amauvM."--- . efii^pnts: when one ot tnem imc- 
Enfe fewer fean mne wt^oaj^, Gj ^ ) ^ expeUed, be rallies the oto- 

aml feri fee ffirtws takeoff** around him in abreakaway 

«re«»safteronfyfhred8OT^wefee g s gj e group toown as fee Party of 

stajringjyesenoeoffoh^Nuit « 

- . • - ; * ... ... -no 


Dynamic Disaffection. McGregor, as 
unable as Oblomov even to get him- 
self out of bed at fee outset, has by the 
end of the evening become a chilling 
little Hiller. 

HalliweU’s genius is to contrast fee 
grandeur of his students’ ambitions for 
world (or at any rate. Huddersfield) 
domination with the reality of their 
social inadequacy, but then nobody 
ever said that Hitler was tali or good- 
looking or a star turn at cocktail 
parties. True, thisisa play feat, like its 
central character, can never quite de- 
cide where it is going, or precisely how 
it plans to get there, or even whether it 
might be worth going there at all. As a 
result, “Litde Malcolm” is an almost 
perfect commentary on the student 
movements of the period despite shar- 
ing many of their fundamental views. 

What makes Hailiwell so worth fee 
revisit — and in 50 other stage and 
broadcastplays he has neverbad even a 
failure’ as famous as this — is his 
strange ability to satirize the lunacy of 
this quarter of losers while somehow 
also approving of their stand against 
bleak and bland authority . There have, 
since "Malcolm,” been many better 
student plays, but as tins script shades 
from counroom farce into murderous 
madn e ss , HafeweU has maybe caught a 
moment in the postwar history of Brit- 
ish college life feat was as uninten- 
tionally ninny as it was dangerous. 
Halfway from Kingsley Amis to Mar- 
tin Amis, “little Malcolm” is amaz- 
ingly alive and -weB worth another 
lode; always assuming, of course, feat 
you have £125 io spare on a ticket. 


Did Anyone Watch the Play? 


By Alan Riding 

Mew York Times Sen ice 


A scene from Action Theatre’s production 
of ** Chang & Eng — the Musical . " 

complicated by 

I form. 

of expression” in fee arts means is 
tricky, and celebrated cases in the West show feat there can be 
very different opinions about whether being "transgressive” 
at any cost (ana, so, pornographic or otherwise deliberately 
shocking) is proof of an artistic vocation. 

‘ When artists or would-be artists in Singapore talk about 
government involvement in the arts, and in particular about 
government watchfulness, they tend to use the word “De- 
lation.” What it comes down to is self-censorship, helped 
y fee highly acute antennae developed by people who take 
bigrisks if they stage something that upsets the authorities. 

_ „ „ f There is talk among people in the artistic community that 

Theatre Wotks, which two years ago made international bead- fee gov ernment is more open now, that officials realize it 
lines when it put on a play about the Michael Fay flogging doesn’t look good to be too authoritarian, and that many 
controversy that never mentioned him by name, but looked at “shocking” works are performed for such small audiences 
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that they’re unlikely to endanger fee carefully woven fabric of 
Singaporean society. 

don Ching Lee of fee government’s National Arts Council, 
when asked about censorship, pointed to the government's 
allowing most of the feeater companies to go without official 
script approval, and to its' tolerance, among other things, for 
TheatreWorks’ “Descendents of fee Eunuch AdmiraL ” 

“I speak in allegories and metaphors,” said Ong of “Des- 
cendants.” which it took to Hamburg and Berlin last August. 
“It’s veiy, very subtly critical of what happens in Singapore. If 
you want to belong you have to castrate yourself, you have to 

lose a part of yourself.” 

Uekrongtham said: “Per- 
sonally, I’ve found I have al- 
ways been able to address is- 
sues I wanted to talk about 
without too much interfer- 
ence. 1 mean in the early days, 
of course — there are inci- 
dents feat happen along the 
. way. I think it's a negotiation process between the artist and 
fee state.” 

The atmosphere “has prevented anybody from doing any- 
- - thing that I would say is really cutting edge or challenging.” 

. said Petrto. “The government has been very open about saying 
there is no censorship, we do not have to send our scripts. The 
line is somewhere and we don't know where that line is. and 

ithat 


L ondon — it wui come 

as no surprise to Nicole 
Kidman’s screen ad- 
mirers to learn that she 
also looks sexy and beautiful on 
stage, not least when scantily 
dressed. Yet this unremarkable 
discovery threw British newspa- 
pers into a veritable swoon this 
rail when she made her first stage 
appearance in 1 1 years. 

A few theater critics did ac- 
tually notice her performance 
(“she can act”). But far more 
space was dedicated to poetic, 
erotic and clinical (“no — repeat, 
no — cellulite”) ruminations 
about her body. The normally 
staid Daily Telegraph was quite 
overwhelmed. "Pure theatrical 
Viagra," it gasped. 

True, sex is fee theme of fee 
play, "The Blue Room,” David 
Hare's loose adaptation of Arthur 
Schnitzler’s tum-of-th c-century 
play "Reigen,” now better 
known as "La Ronde.” 

Ten characters (Kidman and the 
British actor Tain Glen each play 
five) engage in a daisy-chain of 
sexual encounters. Copulation is 
suggested every time fee stage goes 
dark, with suxtides coyly offering how 
long each of the 10 couplings sup- 
posedly lasts. And yes, for fee briefest 
of moments, the tall, lissome actress 
does stand naked, her back to the audi- 
ence, as her partner dresses her. But 
what is h wife fee Brits? This was 
feeater, not live sex. 

“I think there’s an element of the 
British that is kind of pathetically grate- 
ful for a glamorous star gracing our 
boards,” said Sam Meades, who di- 
rected fee play at the 250-seat Donmar 
Warehouse. “Even those who have 
seen fee play have written about some- 
thing that isn’t really on stage. This is 
not the kind of violently erotic ‘Oh. 
Calcutta! ’-style review that has been 
reported here. They wrote about the 
wrong thing* . They didn’t write about 
theplay.” 

Tne playwright seems to have taken it 
all in stride. "As far as the British press 
were concerned, fee play was simply a 
chariot fear was carrying Nicole Kid- 
man into town,” Hare said. "1 don’t 
think they noticed there was a play. 
Plainly, there was something magnetic 
about Nicole’s presence. ” 

Now, after eight weeks of sold-our 
performances in London, where fee rich 
paid upward of $1,000 for a ticket and 
the poor waited 12 hours for returns. 
"The Blue Room” moves to Broadway 
to. rest the response of a New York 
audience to the Kidman phenomenon. 




Kidman in a scene from "The Blue Room." 


Will they, too, scramble to view the 
31 -year-old Australian in various states 
of undress? The New York producers 
evidently hope so, since they have 
scheduled a longer run in a larger feeater 
than in London. Wife previews begin- 
ning Friday at the 900-seat Coit Theater, 
and the opening scheduled for Dec. 13. 
the ICiO-minute play is scheduled to run 
through March 7. 

For all the hype, though. Kidman's 
purpose was hardly to encourage 
voyeurism. Rather, having begun her 
acting career in fee theater in Australia 
in the mid-1980s, she said she simply 
missed appearing on stage. After Kid- 
man moved to the United States and 
married Tom Cruise, she made her name 
in such movies as “To Die For.” "Dead 
Calm” and “A Portrait of a Lady” (her 
latest film. “Practical Magic.” opened 
last month). 

But. she said, she always preferred 
seeing plays to movies. And when she 
and Cruise half-settled in England while 
shooting Stanley Kubrick’s stiJI-to-be- 
released film. “Eyes Wide Shut" 
(based, by coincidence, on another 
Schnitzler tale. "Trauninovelle." or 
“Dream Story”), she jumped at the 
chance of working in an experimental 
theater where, she thought, she would 
attract little attention. 

".Well. yes. I have been totally sur- 
prised by the reaction.” she acknowl- 
edged in an interview, accompanied by 
Glen, in a dressing-room at the Donmar 


Warehouse. "This is 
small feeater. I didn’t want 
to start by doing something big 
on Broadway or the West Bid. 
When you do theater, you want to 
explore yourself as an actor. And 
if there is a lot of pressure, jt tends 
to stop you. I just wanted to work 
wife Sam Mendes. 1 had seen his 
work at the Donmar. 1 had seen his 
‘Cabaret' and 'Othello.' We went 
to lunch one day and we just goi 
on. He had a lot of ideas.” 

But bringing a movie star to fee 
London stage is not an original one: 
Juliette Binoche. Kevin Spacey 
and Liam Neeson have ail drawn 
crowds here in receiu months. But 
Mendes was clearly taken by Kid- 
man’s eagerness to appear at the 
nonprofit Donmar — and her will- 
ingness to do so for a weekly salary 
of about £240 (S400). 

The chosen vehicle was the 
contemporary version of "La 
Ronde.” which Mendes had 
asked Hare to write, using two 
actors to play all fee roles. 
Schnitzler’ s original 1900 Ger- 
man-language version, which was 
closed down by police as obscene 
■a when it finally opened in 1921, 
was a satirical expos£ of Vienna's 
highly stratified society. 

Speaking of fee original play. Hare 
said: "I think, crudely, you could say 
that at the end of the 19th century. 
Freud’s contemporary Schnitzler pro- 
duces this shocking revelation that sex 
and romance are used to manipulate, and 
that they are forms both of self-decep- 
tion and deceit. His version is rather 
world-weary and cynical about La 
Ronde, or sexual roundelay: ‘Here is this 
place where we all deceive each other. ’ 
"I have swung it round because I don't 
feel feat at fee end of the 20th century 
that's such a startling thing to say.” 


H 


‘ ARE’S version. which 
changes the identity, though 
not fee social ranking, of sev- 
.eral characters, also suggests 
that nihilism rather than hypocrisy is 
today’s social blight. Of course, in both 
cases, it is sex that breaks down class 
barriers. 

So. Mendes was asked, did Kidman 
know what she getting into? 

“I think if she had known what she 
was going to do, she might have blanch- 
ed,” fee director said with a laugh. “But 
once it became pan of an organic pro- 
cess. after you have spent six weeks in 
rehearsals, it grew out of fee natural 
chemistry between the two actors. If 1 
had told Iain on the first day, ‘By the 
way. ( want you to do a naked cartwheel 
in this scene’* he’d have looked at me and 
probably walked out. Bui it came nat- 
urally out of the situation.” 


There is one quality 
daily newspaper in 
the UK that will get you 
into more boardrooms 
than any other. 
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Pressing Saddam Again 


We Mean lt> Maybe 


You may recall, because it happened 


scarcely a week ago, that Iraq promised 
ted Nations 


full cooperation with Unite 
arms inspectors. You may recall that 
President Bill Clinton proclaimed this 
promise a major accomplishment and, 
with Iraq's promise in hand, called 


filled with such gas, are an “imaginary 
monster they created in their sick 
minds,” Iraq's foreign minister says. 
“Iraq is the aggrieved party. — We have 
handed over all available documents.” 

In fact, UN arms inspectors know 
that some of the documents they have 
requested exist and are relevant. In at 
least one case. Iraqi officials snatched a 
document from an inspector's grasp 


home U.S. bombers then flying toward 
leal and bit 


Iraq's suspected chemical and biolog- 
ical weapons sites. You may recall also 
that Clinton administration officials 
warned that any Iraqi failure to provide 
requested documents or otherwise co- 
operate with UN inspectors would result 
in bombing without further warnings. 

Well, Iraq has now refused to 
provide such documents. And the 
American response? More warnings 
— and pretty unconvincing ones at 
that. Here is "Defense Secretary Wil- 
liam Cohen speaking on Monday: “I 
think it is up to Iraq to fully cooperate 
with Unscom. A failure to do so cer- 
tainly leaves open the option of wheth- 
er or not the president would order a 
military option in the future.” 

“Leaves open the option” — so 
much for a swift and certain response. 

lr seems that Saddam Hussein has 
taken America’s climbdown last week 
as yet another victory. Iraq's rhetoric is 
more bellicose and outrageous than 
ever. The poison gas residue that UN 
inspectors found last summer on war- 
head fragments, despite Iraqi assur- 
ances that no warheads ever had been 


several months ago. But Iraq seems to 
be again counting on U.S. ambr 


uvalence 

and on divisions in the UN Security 
Council to reward its noncooperation. 

Mr. Clinton and British Prune Min- 
ister Tony Blair promised bombing 
without warning, but Saddam Hussein 
has maneuvered them into an awkward 
position. Will they bomb because Iraq 
has denied one document? How about 
two? What will it now take? 

The Iraqi press meanwhile vilifies 
the Australian diplomat wbo heads the 
UN arms inspection commission. The 
Iraqis last tried this tactic against the 
American inspector Scott Ritter, who 
received scant support from Washing- 
ton and other capitals. We hope that the 
dogged Ambassador Richard Butler 
will have better luck. 

Iraq invaded Kuwait. It lost a sub- 
sequent war. It promised, as a con- 
dition of cease-fire, to cede all nuclear, 
biological and chemical weapons. It is 
as determined as ever not to honor 
those promises. Dangerously absent 
here is an equivalent determination to 
enforce them. 

— THE WASHINGTON POST 


By Force if Necessary 


Iraq has got off to a shaky start in 
honoring its latest pledge to cooperate 
with arms inspections. 

By promising Washington that it 
would halt all interference with the in- 


action may become unavoidable. 

The documents sought by the in- 
spectors would show how much 


weapons material Iraq had before the 
“jtfV ■ " 


spectors* search for biological and 
chen 


micai weapons and prohibited mis- 
lasl-minute re- 


siles, Baghdad won a 
prieve from American air and missile 
attacks. Now Saddam Hussein seems to 
be trimming back that commitment. Iraq 
is implausibly contending that it does 
not have most of the weapons doc- 
uments dial the inspectors have asked to 
see, and is withholding those that it has. 
Iraq also suggests that when full-scale 
inspections resume next month, the UN 
investigators may not be able to go 
everywhere they want. For now, routine 
inspections have resumed. 

President Bill Clinton is right to 
seek clarification of Iraqi intentions. 
But if Baghdad is back to its familiar 
game of thwarting the search for bi- 
ological and chemical weapons and 
banned missiles, American military 


Gulf War. By subtracting what they 
have discovered and destroyed in sev- 
en years, inspectors can get a good fix 
on how much Baghdad has left. Iraq 
complicates the inspectors' work and 
delays completion of their efforts by 
insisting that no such documents exist. 
The United Nations must insist that 
these documents be handed over. 

The Security Council must also in- 
sist on unhindered access to all sites 
that Iraq promised to provide. 

Washington can quickly renew the 
threat of military force. Additional U.S. 
troops and equipment continue to arrive 
in the Gulf region. 

Inspections, if they can proceed 
freely, are still the most effective way 
to track down and eliminate Iraq's ter- 


ror weapons, but if Iraq will not permit 
s, Wa ‘ 


the Inspectors to do their jobs, Wash- 
ington will have no choice but to re- 
duce Iraq's arsenal of deadly germs 
and chemicals by military force. 

— THE NEW YORK TIMES 


After Marie Curie 


When Marie Curie died on July 4, 
1934, Albert Einstein remarked that 
she was. “of all celebrated beings, the 
only one whom fame has not corrup- 
ted” It has been a century since Cune 
and her husband. Pierre, who died in 
1906, discovered polonium and radi- 
um, just a century since she coined the 
word “radioactivity." Their discov- 
eries brought the Curies worldwide 
fame, and yet fame, ironically, made 
the name Curie a byword for modesty. 
The laboratory in which their most 
important work was done was only a 
former storeroom and machine shop, 
and they always refused, Marie Curie 
wrote, “to draw from our discovery 
any material profit.” 

A small exhibition devoted to Marie 
Curie has been mounted at the New 
York Academy of Sciences. It suggests 
that the history of radioactivity during 


the past century divides into two parts, 
before 1934, when natural radioactiv- 
ity was the focus of scientific study, 
and after 1934. when the first man- 
made radioactive dements were cre- 
ated. Most lay people are likely to feel 
that the century divides a little more 
neatly than that: before 1 945. when the 
first atomic bombs were detonated, 
and after 1945. 

Marie Curie died as a result of ex- 
posure to radioactivity, some of it in- 
curred while preparing radium for 
medical use. A century has passed 
since she discovered that radioactivity 
was a property of atoms, and we are 
still adding up the balance sheet, still 
trying to weigh the lives saved or im- 
proved by the scientific exploration of 
radioactivity against the lives lost or 
inalterably worsened, 

— THE HEW YORK TIMES 


Other Comment 


Robin Hood in Reverse 


The anti- smoking crusade in Amer- 
ica [has become] a reverse Robin Hood 
arrangement: It sanctifies soak-the- 
poor taxes and robs the poor to pay the 
rich. The rich, of course, are the private 
lawyers who represent the states in 
their tobacco suits. The agreement al- 
lows up to $500 million in annual fees 
for perhaps a few hundred and at most 
a few thousand lawyers. For how long? 
Arbitrators will decide. 

The cigarette dispute has evolved 
into a welfare program that may create 
some instant billionaires and many 
multimillionaires. 

Because none of this can be de- 
fended, it is camouflaged. For self- 


interested reasons, the anti-smoking 
advocates never openly described pu£ 
lie choices. Beyond taxing smokers to 
cut smoking, politicians want to keep 
the taxes — and not to rebare them. 

Public health advocates covet extra 
money for pet programs, and lawyers 
crave their fees. All this has involved 
an adept manipulation of courts and 
legislatures. A gullible public, aided by 
a pliant press, embraced the anti- 
smoking hysteria Because the cam- 
paign succeeded, it will inspire as- 
saults against other industries. 

We can’t tell the target i whether 
alcohol or autos or fatty foods) or the 
tactics, but it’s just a matter of time. 

■— Robert J. Samueison. 
commenting in Sewsweek. 
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ONDON — In the past 10 weeks 
i there has been an extraordinary tor- 


By John Maddox 


rent of reports from laboratories over 
iruntin 


the world hinting at the prospect that the 
nervous system may be renewed, that 
the foundations are being laid for the 
regeneration of worn -out organs, and 
that there may yet be systematic ways 
of extending the human life span. 

The wave of announcements is no 
surprise. It reflects the fruition of ideas 
appearing in the scientific journals in the 
past decade. This is the beginning of the 
rich harvest of discovery, and even- 
tually of beneficent application, that 
will flow from the remarkable flowering 
of the life sciences since the discovery 
of the structure of DNA 45 years ago. 

Take the goal of extending the human 
life span or, more accurately, that of 
preventing the normal aging process. 

People have been analyzing the ar- 
rangement of DNA in the chromo- 
somes of higher organisms. It rums out 
that the beaten-down ends of chro- 
mosomes appear to shorten as cells 
repeatedly divide. That leads to the 
notion of stimulating the enzyme sup- 
ply. called telomerase, in all the celts of 


the human body, allowing organs to 
keep their youthful habits. . 

It is one thing to show that the extra 
enzyme supply will allow cells to di- 
vide indefinitely, and quite another to 
find a drug that switches on the genes 
concerned with its production, and 
something else again to satisfy the U.S. 
Food and Drug Administration that the 
side effects are manageable. Decades 
will go by before that can be done. But 
few pharmaceutical companies will 
stand aside from this research. 

Much the same is true of the hopes, 
for regenerating organs. Recent devel- 
opments have been stimulated by the 
common knowledge that many organs 
in the body will regenerate of their own 
accord. Muscles cut in surgery, for 
example, will grow back. 

What happens is that adult muscles 
contain cells called stem cells left over 
from embryonic life, which are capable 
of growing bade into adult muscles 
when there is a need. Two separate 
research groups have lately shown that 


cells talon fromeariy embryo* or 
fetuses can be kept in laboratory culture 
indefinitely and That they have the po- 
tential to develop, into adult tissues. 

As things are, there is only the 
sketchiest understanding of how ceils- 
ia tbe/rievdopiiig .embtyo are coaxed 
into their adult habit — skin cells or 
liver cells, as the case may be. The only 
certainty is that the process is controlled 
by genes : not .yet identified. Decades 
will go by before the specialization of 
adult cells isfuUy understood. 

Then there are practical difficulties 
to be surmounted. A liver grown from a 
single embryonic cell may not be com- 
patible with the recipient’s immune 


. Until now, it has been assumed that 
nerve tissue is unique in toifr its cells do 
not multiply, at least in adults. Therc is 
ample evidence of- 'this from stroke 
victims, whose partial recovery seems 
to iovolve.the adaptation of other {nits 
of the brain to do the work of those 
' Bui now 


system, leading to the danger of organ 
rejection found i 


in transplants. 

Plainly, 'it would be preferable to 
find the stem cells lurking naturally in 
the.oigansro be replaced. That is not 
now possible, but the record of the past 
few decades is .that everything is feas- 
ible given time and effort. Thus is the 
spirit in which it has been found that 
even nerve cells can be ■ induced to 
divide — and thus multiply in. the 
living brains of laboratory animals. • 


ft has been Shown, in laboratory an- 
imals, that this is tioc always toe-case.-. 
It has become a legitimate goal to seek 
to repopulare damaged parts of the brain 
withhealtby nerve cells. The snag is that 
the concerned might not. make the 
connections witoothers required to re- 
store normal functions, but mere may be 
ways around even that obstacle. 

AD three' developments, open up the 
prospect of radical innovations inmedl- 
cine with profound implications for so- 
cial life. All of them wul be a Longtime 
coming to fruition, but their .ultimate 
- feasibilit y is not ranch in doubt. • • 


The writer;.. London-based editor 


emeritus of thejoumalNaami.is.ay- _ 


. thor most recently of “What Remains id 
Be Discovered. He contributed' tfks 
comment to The New YorkTimcs. • . 


Worried by Bio-Shocks ? 



EATTLE — These are the 


days of bio-shocks: map- 
tic code. 


By David F. Barash. 


ping the human genetic 
DNA fingerprinting. Cloning. 
And now. according ro reports, 
the maintenance, m the lab- 
oratory. of human DNA fused 
with cow eggs. Not yet. but 
someday scientists may be 
able to introduce such hybrid 
cells into a needy body, where, 
if persuaded to perform as re- 
quired, they could make 
healthy heart tissue, for ex- 
ample, or maybe even grow 
new limbs for amputees. 

Pretty wild stuff, but not as 
wild as the implications of 
these and other bio-shocks for 
that most fundamental of ail 


concepts, our sense of what it 
means to be ourselves. As bi- 
ological science becomes 
more competent, it also be- 
comes more troublesome, es- 
pecially for those who wony 
that it threatens to undermine 
the integrity of humanness. 

By monkeying around with 
DNA, the argument goes, we 
degrade the meaning of being 

h uman , 

Unsurprisingly, those most 
agitated about DNA techno- 
logy generally portray them- 
selves as humanists. That is, 
they value the human whole 
above the sum of its genetic 


parts. But in their anxiety to 
preserve human integrity in the 
race of biotechnology, the 
gene-o-phobes themselves are 
the ones wbo overvalue the 
significance of DNA. 

DNA is only one component 
of oar humanness. The gen- 
otype of each particular indi- 
vidual produces a human being 
(or a hippo, halibut or hickory 
tree) only after prolonged in- 
teraction with the environ- 
ment. People ore gepetically 
complete at birth, but as selves 
they are woefully unfinished 

The existentialists had it 
right. From a religious think er 


like Kierkegaard to. an atheist 
like Nietzsche, they recog- 
nized that all human, brings 
define themselves as unique, 
responsible individuals. In Oth- 
er. words, our essence is ours to 
choose, depending on how we 
direct our selves with all ora 
baggage, DNA included. 

This is not to minimize our 
gene- based. Darwinian herit- 
age. It is, rather, a- reminder 
that within the vast remaining 
range of human possibility left 
us by our genes and our evol- 
utionary past, each of us is 
remarkably, terrifyingly free. 

We need not: wony foal 
someday, by donating our DNA 
to help create another person or 


by appropriating 

rise’s DNA to augment 
own bodies, we ars im p ingin g 
on another's freedom any 
than we are abrpgatingour owj 
Someone rise with my T)Nj 
would still be someone 
And if I had liver cells derived 
from someone rise’s DNA, t 
woald still be me: 

. To put it another way, D1 
is just not that important 
are obligated to be ourselves! 
whether we like itor uot Nd 
bio-shocks will change that ! 


The writer, a professor of 
psychology at the university of 
Washington, contributed thif 
to The Ne*i r York Times . .. 


After an Apology, Japan and China Should Be Partners 


T OKYO — President Jiang 
Zemin will begin a visit to 
Japan this Wednesday, the first 
by a Chinese head of state. But 
there is a price. Beijing has de- 
manded that Japan issue a de- 
tailed written apology; for past 
aggression against China. 

China is seeking “a clear and 
accurate picture” of past trans- 
gressions such as was contained 
In die “heartfelt apology” pro- 
vided to South Korean Pres- 
ident Kim Dae Jung during his 
visit to Japan last month. In that 
statement. Prime Minister 
Keizo Obuchi “humbly accep- 
ted the historical fact that Ja- 
pan’s colonial rule inflicted in- 
calculable damage and pain on 
the Korean people.” Mr. Obu- 
chi has indicated that Japan will 
provide a similar apology to 
Beijing, as well it should. 

The time for healing wounds 
is long overdue. A written state- 
mem of apology and remorse 
will help to hasten the healing 
process — provided that 
Beijing is really prepared to ac- 
cept the overture. This remains 


By Ralph A. Cossa 


to be seen. Japanese leaders 
from the emperor on down have 
issued apologies io China be- 
fore. Mr. Obuchi’s predecessor, 
Ryutaro Hashimoto. made a 
fairly explicit statement of re- 
morse just, last year during a 
visit to China. 

To date, these Japanese acts 
of contrition have failed to sat- 
isfy Beijing, which has stead- 
fastly refused to pur the past 
behind and judge Japan based 
on what it is today and what it 


has done in the 50 plus years 


since the end of World War H. 
Will this time be different? 
Much, of course, depends on 
the nature of the apology. 

But if Mr. Obuchi gives Mr. 
Jiang the specific written apo- 
logy he wanes , it seems fair to ask 
what Japan will get In return. 

President Kim of South Ko- 
rea, in the joint declaration con- 
taining Mr. Obuchis apologies, 
“sincerely recognized and ap- 
preciated the prime minister’s 
honest interpretation of history” 


and further pledged to ‘‘build 
a future-oriented relationship 
based on a spirit of reconcili- 
ation and friendship.” Mr. Jiang 
should make the same pledge. 

It is time fra China to. ac- 
knowledge publicly that with- 
out generous Japanese rid and 
direct investment, China would 
not be experiencing the level of 
economic growth it enjoys 
today. Japan has truly been a 
friend in need to China. 

Beijing should also acknow- 
ledge that Japan's three non- 
nuclear principles and its de- 
cision not to develop an offen 7 
sive military capability have 
contributed to peace and sta-. 
bilicy in Asia. Mr. Obuchi 
should demand an end to con- 
stant Chinese harping about 
Japanese remilitarization, espe- 
cially since China's, military, 
even after its planned downsiz- 
ing, will be 10 times larger, than 
Japan's Self-Defense Forces. .. 

Mr. Obuchi should be pre- 
pared to challenge Chinese crit- 


icism of. Japan's decision to de- 
vote a modest amount' of 
research dollars to theater bal- 
listic missile defense. When 
Russia's defense minister, Igor 
Sergeyev, visited China in late 
October, he and Ms Chinese 
counterpart Qu JHaotian- criti- • 
cized .• "‘certain countries” : 
whose plans to develop such a 
system “will arouse a new aims 
race.” Mr. Jiang : should: be ^ 
asked to explain that remark.. 

; Does it mean that China be- _ 
Ueves that Japan does npthave - 
the right . to self-defense that 
every, other sovereign state ‘en- 
joys — a right that China ex- 
ercises by : developing long- 
range missiles and bombers and ■ 
-nuclear weapons, and that Ja- 
pan exercises by aligning Itself 
defensively .with, the United ' 
Stares while voluntarily' forgo- 
ing such offensive weapons? 

. Or does it mean ’thri China, 
which has sworn never to be the 
. firsr to use or threaten to- use 
nuclear _weapous,_plans to acr 
celerate its offensi ve miss ile ca- 
pability if Japan is better able to 


defend itself? Would ir prefir 
that Japan defend itself by de- 
veloping a countersnike offer- 
sive missile capability, as Chid 
and North Korea have done? 

Wharis needed when die J; 
anese and Chinese leaders 


. is a mntnal commitment to ccj 
’ tuna 


.Operate to build a. better fu 
when President Kim of Soud| 
Korea visited China this month 
the joint communique said botlj 
countries were committed tq 
build a- ‘.'cooperative partner! 
ship fdr the 21st century.' Tit id 
tone fra China' and Japan tq 
pursue a similar goal. " 

. A sincere written statement! 
erf. apology and remorse from 
Mr. Obuchi will provide further 
evidence that Japan has come to 
terins with its past The key 
question that China ninst then 
answer is whether it will move 
cooperatively into the future 
with Japan, ' 



- The ^writer, execudyet 
cf the Pacific Forum' CSflf.iii \ 
Honolulu, contributed tkrscom~ 1 
merit to die HeraldTribune~ 


No, Japan Isn’t in Crisis, and America Talks Too Much 


T OKYO — Japan is sup- 
posedly in crisis, drastic 
measures are needed to core the 
ailing economy, the remedy is 
U.S. -style capitalism — open 
markets and a radical down- 
sizing of inefficient corpora- 
tions. Thar is toe message Pres- 
ident Bill Clinton preached 
during his visit last week. 

On the eve of his journey. 
Mr. Clinton sent a blistering let- 
ter to Prime Minister Keizo 
Obuchi demanding Faster re- 
form. Even the new Japanese 
plan to pump-prime toe eco- 
nomy with a SI97 billion stim- 
ulus package has not been 
enough to satisfy Washington. 
The Clinton administration is 
steadily upping the pressure on 
Japan to adopt the Anglo-Saxon 
model of free markets. 

But nothing could be more 
mistaken. 

Japan is unprepared to over- 
turn its social and economic 
system at the behest of the 
United States, nor should it. Far 
from being in a depression, Ja- 


By Jacob HeiUmuin 


The negative side is apparent 
today. This interlocking system 


had no real protections against 


corruption. Hence the spate of 
'ailed ba 


failed banks that had extended 
bad credits. But the positive 
side wasr that it created the Jap- 
anese miracle. After only a few 
decades, Japan became an eco- 
nomic powerhouse. 


Despite Japan's problems. 


pan is experiencing a normal 

l.The 


recession. The free market pan- 
acea being marketed by toe 
United States would aggravate 
Japan's woes by sending the 
country' into social turmoil. 

It is' no accident that at last 
week's Asia-Pacific conference 
in Malaysia, ihe members con- 
sidered denouncing the effects 
of rampant globalization on the 
Asian economies. Anti-Amer- 
icanism and nationalism are on 
the rise in Asia as a response to 
American triumphalism. 

Nowhere is this more appar- 
ent than in Japan. 

Japan never embraced a free 
market economy. After World 
War n it retained its old eco- 
nomic system: massive indus- 
trial development directed by 
government ministries. Instead 
of the Western approach of fo- 
cusing on short-term profits, the 
government carefully allocated 
credits to industry. 


those benefits are stiil clear 
today, and most Japanese be- 
lieve that there is no need to 
change fundamentally their 
economic system. 

Why should they? Shunji 
Taoka, a prominent commenta- 
tor, say's the notion of a Japanese 
crisis is overblown: “Japan is the 
world’s No. I status-quo power, 
enjoying more than S 1 trillion in 
personal savings — over 50 per- 
cent of toe global total of savings 
— and some $700 billion in 
overseas assets." 

Glen Fukushima, president of 
toe American Chamber of Com- 
merce in Tokyo, says his Amer- 
ican counterparts are bent on 
engaging in triumphalism and 
ignoring Japan’s real strengths. 
He notes that Japan has a $130 
billion currem account surplus 
and a manufacturing sector in 
excellent shape. 

What about the effects of the 
recession on Japanese society? 
Crime rates, the unemployment 
level and the numbers of home- 
less still remain far below those 
in the United States and other 
Western countries. Walking 
around Tokyo or other cities, it 


is almost impossible to detect 
signs of an economic slump, let 
alone depression. 

Sure, more Taxicabs are idle 
in from of the swank Imperial 
Hotel teenage prostitution is on 
the rise and youth crime is in- 
creasing. But those indicators 
of social ferment do not begin to 
approach U.S. ones. Overall 
Japanese society seems to be 


of toe Diet, tike Shingo Nishr 
imura. explained to me that U .S. 
attempts to tell Japan how to run 
its economy are becoming 
harderta swallow. 

They also have noticed that 
the United States is paying, 
more attention to China man to 


Japan. Mr. Nishimnra calls the 
Cuntor 


bearing up under its economic 
difficulty 


cuities quite nicely. The 
surprising thing is how few so- 
cietal problems have emerged. 

The approach that the United 
Slates is urging on Japan to pull 
itself out of recession would 
lead to a radical upsurge in pre- . 
cisely those problems. The con- 
sensus society that exists in Ja- 


_jnton administration '** a' cab- 
inet of stockbrokera.’’:As a re- 
pit, members of the Democrat- 
ic Party, led by parliamentarian 
Yokio Hatoyama; are calling 
far a more independent Japan. . 
one that dispenses with die IT.S. ' 
military and seeks to decrease 
its economic dependence on the ^ 
United Slates. 

This may not'-tie entirely un- 
realistic. Cine hope harbored by 
Japanese politicians is that the 
European Union's new single 


currency wQl provide an alter- 
native to buying U.S. dollars, 
which has helped to fired the 
U.S. ■ national debt. Alrtady, 
government agencies are study- 
ing the prospect of shifting Jap- 
aneseissets^ ^toward Europe.^ : 

Obviously, Japan and the 
United States have too mush in- 
vested to go -down sjflHate- 
. paths. Instead of eagagingln ar- 
rogant American triumphalism; 
which is stirring up nationalistic 
sentiment in Japan, Washington 
should realize that toe United 
States' needs Japan as much as 
Japan needs the United States. 


The Writer,' a senior editor at 


die Netv Republic, is current^ a 


IS. model In Japan, the eco- 
nomy functions as a buffer 
against the kinds of social 
forces that toe United States 
takes for granted The last thing - 
most Japanese want is massive 
layoffs or large pockets of in- 
ner-city poverty. 

While the United Stares has 
increasingly large gaps between 
rich and poor, Japan remains an . 
egalitarian society, if an ethnic- 
ally exclusive one. The highest 
salary for a Japanese corporate - 
head hovers at around $600,000 
a year, the kind of sums that 
someone like Disney Chairman 
Michael Eisner can command 


media fellow at the Japan So- 
ciety. He contributed this conir 
merit to the Los Angeles 



IN OUR PAGES; 100, 75 AND 50 YEARS ACfl 


189& Flying Machine . -broadcasting stetions-alqbg tiK 

, Atlantic coast of North. Amer: 


WASHINGTON— The Board 
of Ordnance and Fortification 


leave the Japanese stupefied. 
The neoliberal economics 


Letters intended for publi- 
cation should be addressed 
" Letters to the Editor" and 
i ontain the writer's signature, 
name and full address. Letters 
should be brief and are subject 
tu editing We cantUH be re- 
sponsible for the return of un- 
solicited manuscripts. 


touted by the Clinton admin-, 
istration would widen the gap . 
between rich and poor,- some-, 
thing that no Japanese govern- . 
ment can afford to contemplated 
The Clinton administration's 
badgering of Japan is boomer- 
anging. The prominent novelist _ 
and parliaroenrarian Shin taro . 
Ishihara has just published a 
new book declaring that Japan is 
becoming "America’s financial 
slave.” Pro-American members' 


of flying machines for. recon- 
noitring purposes and as eh- 
giaes of. destruction in times of. 
war. jProfesscsr Langley, invent-' 
or of the aeroplane, appeared 
before the board, in favor -of 
experimentation. He explained 
the problems of aerostatics, the 
successful fright of his own in- 
vention and . toe progress made 
in Germany and France on the 
same lines. Professor Langley, 
although conservative, is coo- ’ 
fident ofthe ultimate. success of 
theflyi^nMchme . 7 ^ ’ : y ;. 


; ica, this having ■ been demobr . 
sfrated J>y a young American 
a mate ur, ile distinctly heard - 
two American stations between- 
2AAL and 3.30 AM: Stnuns'of 
- beautiful music from the AeOli-.-i 
\ an Hall, New York, spanned.thc ; 
3,500 miles separating toe two 
sets., r ... 


1948: Dinosaur Grave 


"MOSCOW — a Soviet-exp^ 
than has .discovered 
-.c l a ime d to.be toe gri 
aosaur graveyard in, the 


192% Radro Wares 



PARIS — ; .R»dio amateurs are 
now - Jbolrijig forward pi "the 
coming, rests in communica- 
tions with America, as there is 
.Oiaw no doubt about the pos- 
sigfry of receiving from too 


-T. " 


Jjnfe aoti a 

. tojv *n«- expedition;ihadtf : 
said h e fotindounterotiskiiids bE 
: <to«»aurs, mduding ^''ia^' . : 
apus varieties toai .walked.on ' 

= Jh&r hual ' feetT. Another, frpe/ 
,gnnd ,:.htthericj;has -;b«R ’&?&■: 
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ari ’ ,s Tactic Is a Torrent 
CM Words, Few Answers 

- . By Anthony Lewis 

B OSTON — Kenneth Stair was tfetaafto toe court to annoint him 
asmooiii witness last wedc. a now wbUc. S 

ITwS ™ “5p y aud ^“aaobcreforStohira.” 

he ? iraight as a corkscrew. 4 ; Rspresentaiive Robert 

Wexler. rfeirtoerai of' Florkia, 
framed by Ml Starr s agents m a asked, “Did your aeents threaten 
hotellast Jan. 16. Wasn t if their Monica Lewinsky Si. 27 years. 

in prison? 19 JMs. 'Lewinsky $*od 
they did just that inpresring her to 


Committee Jjeaiing, to 
gel fer to wear a wire and record 
VertDQ Jordan or the president? 

. “Jr was hot,” .Mr. Starr said. 
Jhe^ he obfuscated; r* We said one 
pf tie things that 3 cooperating 
tress can do is assist us in con- 

■^nsia] moniiDring. J Wedesaribed 

that at a high level of generality.” 

It fact. Ms. . Lewinsky testified 
before toe grand jury that Mr. 

’ Star’speoplehad asked her to tape 
Betiy Cume. the president’s sec- 
retly, Mr. Jordan and possibly toe 
preddenr. Bill Climon's lawyer, 
Dadd Kendall. produced an FBI 
repm showing that Ms. Lewin- 
sky 5 mother and father mentioned 
her not wanting to wear a wire; 

•’ I Ms. Lewinsky, when sur- 
rounded by Mr. Starr’s agents on 
. Jan 16, immediately said she 
waited to talk to her lawyer, 
- Fraik Carter; The agents -dis- 
panged Mr. -Carter and disepar- 
. agd her from calling him. Abbe 
'Lovell, the Democratic commit- 
5 Jet counseLhsked about toaL 
t‘We would not encourage 
: who is involved in felon- 


cooperate. . Mr. Starr took 125 
words in reply, without answering 
the question . . - 

5. Mr. Kendall asked about toe 
extreme pressure: reportedly used 
by Mr. Starr and ms agents to 
make Julie Hiatt Steele, a witness 
m a collateral matter, testify as he 
wished; Mr. Starr war irufignant 
Four hundred words later he had 
not answered toe question. . . . 

6. RepresentativeBamey Frank. 
Democrat of Massachusetts, and 
Mr. Kendall asked abont what 
Judge Nonna Holloway Johnson 
has called “serious and repetitive 
prima. hide violations” by toe 
Starr office of the law against leak- 
ing grand jury man-rial. Mr. Starr 

' bobbed and weaved over hundreds 
of words without answering a 
straightforward question; Had he 
car his staff committed what the 
court has defined as violations of 
the law? He said that was “an 
unfair question-” Hesaid he could 
not answer because Judge Johnson 
had “sealed” her inquiry into toe 
leaks. But the order does not bar 


teas we thought at the time, to m ' honest answers to the question. 


fat reach out to a lawyer," Mr. 
Stirr replied. He added, “There Is 
a cry dear distinction in the law 
ari m the rules of ethics between 
cril matters and criminal, and 
Cner was representing her in the 
cril matter.*' ■ 

Those were astounding state- 
rents for a lawyer to make. The 
ltv requires that a suspect, who 


7. The New York Times re- 
ported last month that a partner in 
Mr: Starr’s law firm, Richard 
Porter, had helped steer Linda 
Tripp to. him. Asked about that,. 
Mr, Starr said, “I’m not recalling 
that specifically,” and “I have 
not conducted an investigation.” 
As if he had never heard of it 
It'was a pattern of evasion, 
as s to' talk to her lawyer be al- . stonewalling, falsification. Mrl 


loved to do so. Federal regulations 
jrquire a lawyer’s presence when 
a ' immunity deal is discussed. 
Fosecutors have no right to reject 
suspect’s choice of a lawyer on 
(£, ground : that he was retained 
finally for civil matters. 

3. Mr, Starr was asked in toe 
haring whether he had requested 
.ttorney General Janet Reno to 
ssign the Lewinsky matter to 
lm. In 250 wandering words he 
... semed to deny that, sayinghe bad 
/^worked collaborativeiy with the 
Tistice Depanment'^on the issue 
f jurisdiction. Ms. Reno’s pe- 


Starr even said he would “have to 
search , my recollection” to an- 
swer questions as obvious as 
when he had concluded that Mr. 
Clinton was not responsible for 
TYavelgare orFflegate. 

Some of Mr. Starr’s defenders 
argue that it does not matter what 
he did — only his conclusions 
count: That way lies the rot of 
liberty for all of us. To say that a 
prosecutor may abuse ^witnesses 
and violate the law in pursuit of 
his quarry is to forget bitter les- 
sons of histoiy, .. ..• ’ ; 

' New York Times Service ■ 



LETTERS TO THE EDITOR 


Multimedia Corridor 

Regarding ", 2 Technology Ad- 
visers Resign " (Nov. 12): 

Although in xny recent corres- 
pondence with Prime Minister. 
Mahathir bin Mohamad of Malay- 
sia and in published articles 1 have 
sharply criticized the imprison- 
ment in Malaysia of toe former 
deputy prime minister. Anwar 
Ibrahim, and my friend Munawar 
Anees, I have not yet formally 
resigned from toe International 
Advisory Panel of the ‘'Malaysian 
M ultim edia Super Corridor,’’ as 
reported in toe press. 

1 do not believe that this vis- 
ionary project, which is important 
for the future of toe Malaysian 
people and serves, in part, as a 
model and challenge to other 
countries, can flourish in the 
present climate of political repres- 
sion. I am sure other members of 
the panel, including the heads of 
many giant software, computer 
and telecommunications compa- 
nies, share this view. And 1 do not 
agree, as Mr. Mahathir has argued 
in response to my appeals, that the 
Multimedia Corridor project is 
purely a business matter and has 
nothing to do with politics. 

• The 4 ‘cyberlaws” that he 
promised investors — complete 
freedom of access to information, 
and other Third Wave freedoms 
— are, in fact, clearly political. 
The creation of an Asian Silicon 
Valley is itself inherently polit- 
ical 


That is why I hope that even at 
this lare date a calm and just res- 
olution can be found to the con- 
flict between those calling for re- 
form in Malaysia and a once 
visionary prime minister, who in 
the past has prevented ethnic con- 
flict, marginalized religious fanat- 
icism, ana helped replace rubber, 
tin. and timber with semiconduct- 
or chips as his country's key ex- 
port. 

If Mr. Anwar and Mr. Anees 
are not released from prison un- 
harmed as soon as possible. I will 
resign, as. I suspect, will other 
members of the panel on whose 
investments the project depends. 

ALVIN TOFFLER. 

Los Angeles. 

Russian Weapons Sales 

Regarding "Weapons Sales Re- 
kindle China-Russia Relations " 
(Nov. 23): 

One interesting point not men- 
tioned by John Pomfret is that the 
Sukhoi Su-30 fighter-bomber that 
Russian officials are so eager to 
sell to China is being developed 
with funds provided by the gov- 
ernment of India. 

Russia has long since lost the 
ability to support its own aerospace 
industry, but India's funding of 
military- science and technology 
has increased by more than 70 
percent in the last two years alone. 
The long-term trend is a greater 
than fourfold increase since the 
early 1980s. an increase so large 


that India can now fund Russian 
projects as well as its own. 

If India and Russia are “stra- 
tegic partners.” as they say. and 
Russia and China are ■ ’allies," 
can it really be true that China was 
ihe reason behind India's nuclear 
lesis? Or is one of the three being 
less than entirely candid? 

ERIC H. ARNETT. 

Stockholm. 

The writer is projd 1 leader at 
the Project on Military Techno- 
logy of the Stackhi dm Internation- 
al Peace Research Institute. 

American Thigh 

The picture of Madeleine Al- 
bright in toe Nov. 16 edition sit- 
ting with her skirt high, her legs 
crossed and her left thigh prom- 
inently exposed, talktng in Kuala 
Lumpur with Azizah Ismai I — the 
wife of the imprisoned Deputy 
Prime Minister Anwar Ibrahim — 
who was clad from head to toe in 
the Muslim tradition, was forme a 
perfect evocation of what is 
wrong with the U.S. administra- 
tion and its attitude toward theresr 
of the world. 

Totally unaware of or uncon- 
cerned with the attitudes and 
mores of other cultures, deter- 
mined to remake the world in our 
own image, going it alone, Amer- 
icans flaunt our egocentrism and 
bull our way ahead. 

BRUCE STEDMAN. 

Westport Maine. 


The New Journalism Ethic: 
Just the Forecasts, Ma'am? 


Bv Bruce Feiler 


N EW YORK — For .all the 
griping about the tabloidiz- 
ation of American news, there is a 
subtler shift going on tn news cov- 
erage that is' arguably even more 
corrosive: Increasingly, stories no 
longer report on the past — they 
report on the future. 

Generations of Americans 
grew accustomed to turning on toe 
television at dinnertime for a re- 
view of what had happened in the 

MEANWHILE 

world that day — in Washington, 
on Wall Street, overseas. Today, 
with news headlines a ubiquitous 
presence through the Internet and 
24-hour cable channels. .Ameri- 
cans get stories on what is going to 
happen the next day: what the 
president will do tomorrow, what 
toe Dow Jones index will do to- 
morrow. what Saddam Hussein 
will do tomorrow. 

In effect, reporters have be- 
come what weather forecasters al- 
ways were: predictors. And since 
predictions arc often incorrect, 
news forecasters are now suffer- 
ing the same fate .is their weather 
colleagues: They are losing cred- 
ibility and. at times, becoming 
laughingstock*. 

Paradoxically, this is happen- 
ing at a time when weather fore- 
casting. enhanced by science and 
satellites, has grown more reli- 
able. Since reporters have no such 
tools, the least credible person in 
the news-weather-sports trium- 
virate today is often toe person 
reporting the lead story. 

Reporters have long played 
predictor for one type of news: 
elections. “Dewey Defeats Tru- 
man” is branded on every young 
reporter’s head. 

But toe lesson of that w hopper 
does not seem to register any- 
more. as this month’s elections — 
“Republicans to Gain 5 to 15 
Seats” — showed. 

You would think that, with 
such a poor showing in elections, 
reporters w ould know better than 
to try to branch out. but they are 
predicting more often than ever. 
In recent months, the trend has 
become almost unbearable. 

The nadir, of course, occurred 
two months ago when reporters 
told us that President Bill Clinton, 
in his videotaped testimony. 
would appear irate. He didn't. But 
prediction journalism is not lim- 


ited to politics, it is also rampant 
in entertainment and economics. 

Intel no longer simply reports 
earnings, it reports earnings that 
"exceed” or "failed to live up 
to” expectations. Entertainment 
Weekly, a master of the expec- 
tations game, reports in its Hol- 
iday Film Preview issue not only 
what movies are opening but what 
will happen to them when they do 

— what reviewers will say and 
what toe box office will show. 

While the explosion of news 
outlets has helped fuel this trend 

— one way to stay ahead of the 
competition is to report on things 
that have not happened yet — 
there are other culprits. 

For instance, reporters and ed- 
itors are inundated by reports 
from focus groups that say Amer- 
icans want more “service” from 
their information outlets. 

Predictions create the illusion 
of such service. Just as a weather 
forecast tells you whether 10 carry 
an umbrella, a market forecast 
tells you whether lo call your 
broker. 

Also, reporters hate to appear 
scooped in from of their col- 
leagues. How many times have 
we heard this trope: “As expec- 
ted. the Pentagon announced 
today ... ” or. alternatively. "In a 
surprise move. President Clinton 
... " Who was "surprised”? Who 
was doing the “expecting”? 

Beside' the fact that predictive 
news is often wrong, what's cor- 
rosive. and maddening, about this 
trend is that it introduces a filter of 
superiority into news coverage 
that turns off readers and viewers. 
In effect, an omnipresent and om- 
niscient media insider has become 
toe uninvited and uncredited third 
person in every news story, say- 
ing. "Whowoulda figured ... ” or. 
worse. “Told you so." 

If reporters feel that the who, 
what, when and where of most 
stories have already been covered 
by the time they file, then the way 
to attract audience — and respect 

— is to speculate less on the what- 
nots future and focus more on the 
hows and whys of the moment. 

The writer is author most re- 
cently of " Dreaming Out Loud: 
Garth Brooks. Wynonna Judd. 
Wade Hayes and the Changing 
Face of Nashville.' He contrib- 
uted this comment to The New 
York Times. 
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_ ol# hu ^ v busy- Ploccc to go, people to see. Doing business is 3ll about 
omniunication; you talk to people and they talk to you. IPs how deals get 

d °flt 'our ^tZTit’s easy, but if the places you go are even a little way off the 

Z^ZrilZXcTeen providing global 

communication services for many years, 
satem connections available everywhere it's possible 

mTceans to mountains, deserts to jungle s and from po/a to po/*. 
to go. rom fr every kind of application, fixed or mobile. 

Station 12 service cow 
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From highspeed network connections and videoconferencing for remote 
offices to the smallest portable satellite phones yet developed. Not to mention 
low-cost data messaging and remote e-mail. 

And the best part is, it's all available now. 

So, in just a few seconds you can be in touch. From anywhere to anywhere. 
For any reason. 

Now thore's a suggestion to put on the agenda for your next meeting 
(even if it's hard to arrange , it'll be the last time you need everyone together 
in the same place). 

Station 12. If you can get there, you can call from there. 
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INTERNATIONAL INVESTING 


The Internet Food Chain Has Developed, and It’s Chow Time 


BrariTs economy is expected u> shri^ 



By Leslie Walker 

Ujstiin^n/n Post Sen uv 


WASHINGTON — Since their in- 
ception. they have been quirky compa- 
nies with cute names, amazingly erratic 
stock prices and meager profits. Now 
they are takeover bait. 

they are the Internet darlings: Ya- 
hoo! " Inc.. Lycos Inc.. eBay. 
Amazon.com Inc. and the others. The 
news that America Online Inc. was ne- 
gotiating the takeover of Netscape 
Communications Corp. was enough to 
send investors — who must be reeling 
from all the soaring and crashing these 
companies' stocks have done in their 
young lives — back to their brokers to 
bay them at any price, in hopes that 
some of these companies will become 
the target of the next takeover bid. 

The AOL-Netscape deal “might be 
the precursor to other, larger deals, be- 
cause it highlights the fact that it will be 
difficult, no matter who you are or how 
big you are, to remain competitive.'’ 
said Keith Benjamin, an Internet stock 


analyst at BancBoston Robertson 
Stephens in San Francisco. 4 ‘Most of the 
deals we've seen so far have been, en- 
couraging smaller players to merge." 

Internet investors hope Mr. Benjamin 
is right. Internet stocks such as 
Amazon.com and Yahoo posted 
double-digit percentage gains on Mon- 
day after the AOL-Netscape talks were 
confirmed. Shares of eBay Inc., the on- 
line auctioneer, rose $46 a share, nr 31 
percent, to SI 93 Monday. EBay was 
trading at $188 early Tuesday. 

While AOL's acquisition of Netscape 
would be the largest deal of its kind in 
the Internet world, it has many pre- 
decessors. So far this year more than 
$193 billion worth of Internet-related 
mergers have been announced in the 
United States, according to Securities 
Data Corp., a Newark research firm. 
That is nearly triple the already-hot pace 
of 1997, when the value of Internet- 
related deals totaled about $69 billion. 


The explosion in deals, analysts said, 
is typical of 


the second stage of any 
industry life cycle — an explanation that 


acknowledges that Internet companies 
are now an industry unto themselves. 

The first stage is the creation, when 
small companies start with big ideas to 
try something new, backed by varying 
amounts of capital. The second stage is 
consolidation, when young companies 
race to grab market share before com- 
petitors do. In this stage, companies with 
ideas that worked or that have market 
buzz buy up rivals, starting to amass an 
operation with the kind of scale that 
gives them economic advantages. This 
Is happening now in the lniemer world. 

Several Internet companies that run 
so-called portal sites — electronic en- 
tranceways to the World Wide Web — 
went on acquisition binges to bulk up this 
year, pausing only when financial mar- 
kets ground to a halt in late summer. 

Yahoo, for instance, used its stock to 
buy companies that provide comple- 
mentary services to its basic search- 
engine business — Four 11, an elec- 
tronic-mail service; Viaweb. which pro- 
duces electronic-commerce software, 
and Yoyodyne, which pursues direct 


Latin Bond Issues Hint Crisis Is Easing 


By Jonathan Fuerbringer 

Ar>w Yuri Time, Sen ice 


NEW YORK — .The door to the 
global bond market has opened a crack, 
and Argentina and some Latin American 
companies are stoning to slip through. 

Their success in bonowing money in 
the past few weeks is a sign that the 
financial crisis that seemed so severe in 
emerging markets and elsewhere just 
rwo months ago is easing. 

This reservoir of needed cash had 
been all but closed to borrowers from 
emerging markets ever since Russia ef- 
fectively defaulted on its debt in mid- 
August. With the heat of the world 
financial crisis turned up to white-hot, 
investors were suddenly demanding a 
crippling 20 percent return for lending 
in these economically troubled nations. 

Now the picture is changing. The 
U.S. Federal Reserve Board began to 
cut interest rates, and the International 
Monetary Fund revamped its rescue 
strategy, allowing the fund to offer as- 
sistance to a country before its economy 


plunged into deep trouble. This month, 
the IMF, the United States and other 
countries agreed on a $42 billion plan to 
stabilize the Brazilian economy. If 
Brazil's economy collapsed, many 
economists said, that would be sure to 
set off a far more serious worldwide 
economic crisis. 

But investors, although willing to dip 
a toe in emerging markets once more, 
are still cautious about plunging back in, 
reflecting the sentiment the Federal Re- 
serve expressed when it cut its interest 
rate target last week for the third time in 
less than two months. 

“Although conditions in the finan- 
cial markets have settled down mate- 
rially since mid-October, unusual 
strains remain,” the Fed statement said, 
so investors are snapping up only those 
issues with special extras that make the 
risk more palatable. 

“Investors have money to put to 
work in this market, but they still need 
bells and whistles to attract them,” said 
Rachel Hines, managing director for 
Latin American capital markets at J. P. 



China Is Testing Potential Demand 
For $1 Billion Global Bond Issue 


HONG KONG — China may begin 
to sell as much as $1 billion of in- 
ternational bonds this work, its first 
bond sate in more ihan a year, bankers 
familiar with the sale said Tuesday. 

Announced in June. China delayed 
the bond sale as credit markets around 
the world tumbled. The sale could re- 
start as soon ,t> this week, bankers said, 
because investors might be willing to 
accept a lower yield as the outlook for 
debt markets improves. 

The investment banks hired to sell the 
bonds —Credit Suisse First Boston and 
Goldman. Sachs & Co. — declined to 
comment on the timing. There is “no 
official information about issuing in- 
ternational bonds this year." said Liao 


Lumin, a spokesman for the Chinese 
Ministry of Finance. 

Traders said China asked banks las; 
week to begin gauging how many bonds 
investors would buy and how much they 
would be willing to pay for new gov- 
ernment debt. The feedback so far leads 
bankers to think China may go ahead 
with the sale, they said. 

China needs the cash because many 
government-linked investment compa- 
nies are having trouble paying foreign 
debts, China's international trust system 
— a group of government-owned compa- 
nies that borrow offshore to lend and 
invest locally — are strapped for cash as 
short-term debts tftai were used to finance 
lone-term projects mature. Several have 
missed loan payments in recent weeks. 


foraSl 
t really 


Morgan & Co., a lead man 
billion Argentine issue 
pushed the door ajar. 

Analysts are expressing the same 
caution about slock markets in Larin 
America, Asia and elsewhere, though 
those have done quite well lately. 

The Morgan Stanley Capital Inter- 
national index of emerging markets is up 
28 percent since Sept 10 in dollar terms 
The Mexican marker has bounced back 
40 percent, Argentina 66 percent and 
Hong Kong 54 percent. In Thailand, 
where the emerging markets collapse 
began in July 1997, the stock marker has 
gained 79 percent this autumn. 

Those rallies have meant profits for 
those who went in near the bottom but 
only cut the huge losses for investors 
who did not get out in time. The Morgan 
Stanley index had dropped 59 percent 
from its high before the crisis began. 

Gary Kieiman, the head of Kieiman 
International Consultants in Washing- 
ton, said he believed these advances 
were only traders’ rallies and did not 
represent a return of money that would 
stay for the long haul. He is telling his 
diems to go in “only very selectively 
and only if they are prepared to go in ana 
get out,” he said 

Robert Pelosky, the global emerging- 
markets strategist at Morgan Stanley 
Dean Witter & Co., is also cautious but 
in the “glass is half full” vein. 

“A two- week trip through Korea, 
Thailand, India and Hong Kong," he 
wrote in a recent report, “left me feeling 
that the big question is no longer sur 
vival but now long before economies 
bottom. As such, it’s rime to gradually 
begin looking back at the region for 
opportunities. 

The modest reopening of the bond 
market is probably even more important 
to the health of’ Latin American and 
Asian markets than the bounce of the 
stock markets. Countries and compa- 
nies all across the globe are starved for 
capital. If they do not get it. then a 
recovery wall be much more difficult It 
was this" fear of a shutoff of lending of all 
sons — and the economic collapse that 
could follow — that prompted the U.S. 
Federal Reserve to begin cutting interest 
rates in September. 

The success of the Argentine bond 
issues holds broader significance, said 
Desmond Lachman, bead of emerging 
markets economic research at the Sa- 
lomon Smith Barney unit of Citigroup. 
“This does pave the’way for more coun- 
tries to come back into the market in the 
months ahead," he said. 

The enhancements that have made 
these issues popular include guarantees 
of principal and interest payments, op- 
portunities for the buyers to sell the 
bonds back to the issuer if prices fall and 
warrants that give the buyer the right to 
buy another bond in the future at a 
possibly advantageous price. 

In addition, some corporate issuers 
arc considering making their bonds at- 
tractive by tying die payment of prin- 
cipal and interest to future revenue. 
Some countries are also reopening bond 
issues, a move that investors like be- 
cause. by increasing the pool, it makes it 
easier to trade those bonds. 

The biggest new issue ro date came 
Wednesday, the day after the Fed cut 
rates in the United States, when Ar- 
gentina sold SI billion of seven-year 
notes in a deal led by J.P. Morgan and 
Deutsche Bank. 

The bonus for investors was a warrant 
that gave them the opportunity to buy an 
existing 30-year Argentine bond at a 
price of S93.30 for each S 100 on Dec. 4. 

1 999. The 30-vear bond was priced ar 
S85.50 but would rally if the global 
financial crisis abated further by the 
end of the week, it had already jumped 
to more than S88. 

According ro Ms. Hines of JJP, Mor- 
gan. the issue was oversubscribed, with 
orders nearing S 1 .5 billion. The yield on 
the bond was 1 1 percent, which was 626 
basis points, or 6.26 percentage points, 
above the yield on the comparable sev- 
en -v car U.S. Treasury note. 

On Thursday. Petfoleos Mexicanos, 
the oil company also known as Femes, 
was the First Mexican company to come 
back to the market since the Russian 
crisis. It sold 5600 million of 10-year 
notes that could be returned to the com- 
pany after three years for their face 
value. Pemex also is considering a bond 


mazkeringontheIntenKLAaiazon.com - 
used S321 million worth of is own 
stock to acquire five businesses. Speed- 
ing the Internet indnsny consolidation is 
the high prices investors are willing to 
pay for on-line companies' shares. 

‘*AU of our valuation methodologies 
don’t work," said a managing director 
ar Bear, Steams & Co,, the Manhattan - . 
based investment bank that earlier this 
month led the initial public offering of • 
shares in theglobe.com Inc., an Internet • 
portal company, on Nov. 13. Bear Ste- 
arns priced the shares ar $9. By the end 
of their first day of trading, the 
globe.com shares were at $63.50. 

When an Internet stock is hot, it 
seems, the sky is the limit on the value 
investors place on it. The on-line auc- 


tioneer eBay, for example, has a market 
' about $7.( 


capitalization of about $7.6 billion even 
though it had sales of only $13 million in 
its most recent quarter. Executives at 
Internet companies know those lofty 
prices will not Last forever. So, -analysts 
say, the companies go on buying binges 
to lock in those valuations, converting 


them tomore tangibleassets. \ 
‘‘The best way to leverage" such . a 
high stock price “is to buy mugs/’ said 
James Premier, an analyst with 

PaineWebberlhc. 

. Internet acquisitions tend to be aimed 
at getting either customers or.conteat 
Lycos Inc., - which operates an Internet 
portal site, went on a customer-acqni- 
’ sitioh spree this summer,. snaking up 
companies that duplicated its own of- 
ferings under different brands but that: 
brought new. users to the Lycos Net 
work. The five Web companies Lycos 
bought effectively converted $3 17 mil- 
lion-worth of its stock into new cus- 
tomers, content and technologies. . 

Yet another factor driving the con- 
solidation is the small revenue pool that 
companiesare fighting over. Total Web-, 
advertising in the United States this;'' — 


is projected to be no more than, $1 
billion, less than * 


1 percent of advertising 
spending overall With thousands of 
companies competing for the same on- 
line revenue pool, only a few. will find 
the cash they need to survive. 


43 percent this year, according tod.,, 
Morgan &Go^ whichrevised its forecast 
fromacontractjoii of around 3 percent, as. 

‘ ' high, borrowing costs stifle growth in the 
regjhu'shiggest economy.. 

• Federated Investors Inc. of the 
United Stares plans to form a joint ven- 
ttae with - LVM-Veracherun^en, a 
German insurer, to. ma nage and sell mu- 
tual funds in ^ Germany, Europe’^ rhird- 
biggest mutual-fund market, with $290 
biwon td assets as of the end of March. 

* Califo rnia Public Employee^ Re- 
tirement System and Hermes Pensions 
Management Ltd- of Britain plan to 
join forces to strengthen shareholder 
voices in the companies iii. whicq they 
invest The two fhndmanagers said they 

■ b fld investments of more than $62 billion 
in U.S.-based companies and more chan 
‘ $36 bilHoti in British-based cbmpqaies^. 
.•Finland plans to sell 20 perceju ft' 
Fortum, a utility formed from 



$636) a Share. . AFP. Bloomberg. 


offer in which it will pledge future oil 
revenue 
interest. 


mi pie 

revenue to pay off the principal and 


. In late October and in November, the 
Argentine government reopened two 
existing bond issues to raise $250 mil- 
lion and S500 million. 

Joyce Chang, manager of emergii 
markets research at Merrill Lynch & . 
said there had also been some new issues 
in German marks. 
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Customized Candidates 
For Finely Tuned Positions 

Increasingly. European recruiters aiv looking for sector-specific skills and 
cultural sav\y on top of the right kind of diploma. 


• .,/ - 


E conomic recovery in 
Europe has fostered a 
ski Us shortage that is 
creating new challenges for 
companies seeking highly 
qualified executives, man- 
agers. and professional and 
technical staff. The onset of 
the year 2000 and of the euro 
are adding to problems tn 
finding and recruiting suit- 
able candidates in fields such 
as information technology 
and financial services, while 
global expansion is acceler- 
ating the need for those with 
multicultural experience. 

As a result companies an: 
turning more and more to 
executive search organiza- 
tions that span borders and 
are expanding their own in- 
house recruitment capabili- 
ties. as well as upgrading 
their training and incentive 
programs. 

The use of contract em- 
ployees. especially for par- 
ticular projects, is also in- 
creasing at ail levels, 
including senior manage- 
ment. 

Branching out 

"Our clients are looking fora 
multicultural environment” 
reports Christian Pape, man- 
aging director of Pape Per- 
sonnel Consultants in Mu- 
nich. “The old type of 
manager who can only fit 
into a conservative German 
environment isn’t needed 
anymore." Companies such 
as Siemens. Sony. Oracle, 
Novell and Motorola, he 
adds, use his firm “because 
they want to get outside stim- 
ulation." 

Language skills and ex- 
perience working in different 
companies and cultures are 
important for candidates, 
particularly those under the 
age of 40. Mr. Pape notes. 
“This shows flexibility.” he 


J. -V 
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says, adding that it is more 
important than continuity in a 
job. His clients, he says, re- 
gard personality as the “key 
decision criteria.” except in 
very technical positions such 
as C"i — programmers or 
Webmasters. - 

In Ireland, the huge 
growth in the number of 
high-tech companies setting 
up pan-European or global 
operations, together with the 
Irish tradition of loyalty lo 
employers, has led to a crit- 
ical shortage of potential can- 
didates. says Keith Ellis, se- 
nior consultant at the Dublin 
branch of the British-based 
Hamilton Parker Associates. 
The tendency for Irish uni- 
versity graduates to seek 
work abroad has added to the 
problem. 

“Companies arc no longer 
able to simply rely on net- 
working and advertising in 
the domestic press to get the 
quality and quantity- of staff." 
Mr. Ellis says. “A more pro- 
active path needs to be taken, 
looking beyond Ireland’s 
borders and actively search- 
ing for appropriate employ- 
ees wherever they may be. In 
many cases, this will not only 
include expats who. given 
the right package, would 
look to return home, but oth- 
er European nationals attrac- 
ted by the thought of working 
in the Emerald Isle for con- 
tracts of two years or 
more.” 

Trading up 

Such cross-border recruiting 
does not come cheap, 
however, and companies are 
having to re-examine their 
pay and incentive packages. _ 
says Parm Flora at Hamilton 
Parker's international head- 
quarters in Britain. While 
graduates in Britain may en- 
joy a reasonable standard of 
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WHO KNOWS? 
MAYBE YOU’VE GOT 
BIG PLANS FOR US. 
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living on I $.000 pounds 
($30,000) a year, based on 
deductions of 20 percent to 
25 percent they would need 
the equivalent of almost 
30.000 pounds in Germany, 
where deductions can 
amount to up to 50 percent 
Some nationalities also re- 
quire a standard relocation 
package. “The Dutch expect 
six weeks' basic pay to offset 
the inconvenience of mov- 
ing.” Mr. Flora adds. 

The specialist human re- 
sources Web site (www.hr- 
network.co.uk 1 run by 
Octave Consulting Ltd. re- 
ports: “Multinational firms 
arc implementing resources 
to enable them to run global 
recruitment programs w-hile 
smaller firms aje keen to re- 
cruit a workforce with the 
language skills and cultural 
awareness needed to under- 
take overseas posts.” 

Nevertheless. expecta- 
tions still vary considerably 
across national borders, ac- 
cording to a survey carried 
out for the European Mana- 
gerial Decision Making Proj- 
ect. which was set up in 1994 
by Fondafion HEC. an af- 
filiate of Groupe HEC. In 
Germany, managers expect 
to be remunerated on the 
basis of an individual’s own 
performance, whereas in 
France, the performance of 
the group, not the individual, 
is seen as important. A sharp 
contrast is also evident con- 
cerning promotion pros- 
pects: in Germany, the in- 
dividual’s performance is 
deemed the main criterion, 
but in France promotion is 
expected to be linked to seni- 
ority and group loyalty. 

“Most companies will 
want to utilize search tech- 
niques.” says Nicola Jolly, 

Continued on page 17 
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Glamour and Courtship Await Engineers 

Prone to waiting by the telephone not too long ago, engineering graduates are now' being flooded with offers. 


E urope’s companies are 
going to great lengths 
to recruit engineers. 
Graduating employees are 
routinely flown to such de- 
sirable vacation spots as Ma- 
llorca or the Cote d'Azur, 
where they get die chance to 
meet their prospective em- 
ployers' top managers in be- 
tween bouts of sky-diving, 
yacht racing and other ac- 
tivities. Top graduates now 
routinely receive offers from 
these companies. 

This is all a far ciy from 
half a decade ago, when, 
rather than courting engi- 
neers, companies were busy 
turning them down. Positions 
were few and far between. In 
Germany, the number of 


graduating chemical, elec- 
tronic and other kinds of en- 
gineers was between six and 
nine times greater than die 
number of jobs available. 

High demand 

Today. Europe is facing an 
engineer gap. Demand for 
engineers is expected to ex- 
ceed the supply by 100,000 
in 1998. estimates Ger- 
many’s Verein Deutscher In- 
genieure. 

Recruitment from without 
has partially caused this 
night-and-day change. The 
crushing shortage of quali- 
fied personnel now prevail- 
ing in the United States has 
made American recruiters a 
common sight at European 


career forums and other re- 
cruitment events. A Iso boost- 
ing demand has been die 
move by such companies as 
Arthur Andersen. . Roland 
Berger and McKirisey into 
the technical sides of then- 
clients' businesses. Manage- 
ment consultants have added 
new manufacturing process 
roll-outs, on-line networking 
of corporate operations and 
the establishment of quality- 
control systems to their rep- 
ertoire of services. This ex- 
pansion has fueled their need 
for engineers, preferably 
those possessing an MBA or 
equivalent degree. 

The classic hirers — 
Europe’s manufacturers — 
are also recruiting heavily. 


The ongoing upgrading of 
their production, and pro- 
cessing technologies has also 
stoked their requirement of 
engineers. . Siemens; for. ex- 
ample,- while busy trimming 
the rest of its payroll, has 
announced plans • to hire 
2,500 engineers in 1999. 

More money 

The shortage of engineers 
has had a correspondingly 
positive effect on entry sal- 
aries, which now routinely 
exceed $100,000 annually— . 
princely by European stan- 
dards. “Too much,” lament 
the companies. They have, 
however, only themselves to 
blame. 

In the early 1990s, the 


companies zealously arid of-j 
ten blindly trimmed their* 
workforces. A lack of jobs,; 
for engineers was the result ; 
convincing matriculating,! 
students .to "go ihto other) 
fields. As a result, continuing, i 
a several-year, Europe-wide; j 
trend, the number of begin- • 
rung students signing up for j 
engineering at Germany's j 
universities in autumn 1997! j 
was down by more than a I 
third compared with a year 1 
earlier. . _ 

.-Not all kinds of engineers ) 
are equally sought-after, j 
Europe’s-pubKc works sector ; 
is in a slump,.as.is the con^ j. 
struction industry. Gradua® 1 
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it-Cooies to enhancing quality of life and really making a difference tc how people live, global success 
■pffteftOUQtl. It calls I or a company that calls the world its home More than ever w hat's needed are skill and 
tiise in shouldering responsibility for people and the environment. Which is ‘.why research and development 
' . ' ' are so vital to our work in the field of chemicals and pharmaceuticals. 

. • . Bayer is an international, research-based company in 
health care, chemicals, and imaging technologies. 











Companies and Grads Flock to Job Fairs 

WhnHERth^ go by the narrte of recruiting viewees to ^ keep their trave l costs down. 
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•%<«-«/». takers and increased competition in 

Europe me all offering more choices ta those 


congresses, job .fairs or career forums, a 
large and grating number of potentiaVenv 

pioyees-meetempfoyers events are taking 

place. Most of them are welkrttended. 

At the 1998 installment of the German 
Congress of Graduates, being held Nov. 25- 
26 in Cologne; more than 400 companies 
and 12,000 college graduates will be on 
hand. A comparable large event the Euro- 
pean Career forum, will beheld Dec. 4-5 in 
Berlin. Aisobeingstaged In December is the 
Euromanagers fair in Paris. 

At these events, graduates get the ap- 
portunhytomeeta large number of potential 
employers. Marty of them conduct job in- 
terviews at the fairs, allowing the inter- 
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’ ‘ ? A 'record amount of bJosnw n > i r1 v. 1i : : ; Co ^ ressof Graduates. ^ 

A venture - aad 26 in Cologne; more Than - 

- /jLforrastfcapilalisbe- ta&SwS ^ «.000 college gradu 
mg made available to com- whichTw hand - A com P aral * ! lange , 
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Ecus, ($17 billion) in start- s start-up ***** 81 ** *“■ 3,10 

. ups and other young corr$>a- companies, which received ■ L - 11 ” 

, mes. That was 150 percent one-quarter of the new fonds 

l ™J" 6 ’ j ^ r ™ *997* up 4 percent over prcnemship is taught at 400 

/ brougjrt the total invested By 1996. . - . ~ V V ' mnvereitite. 

; ®™.2? m f® nies to more than * • . • \ Providers furnishing “off- 

vjj. - - - - G^ttng and spending . ' fee-rack 1 ” services to com- 

- growm m venture Growing just as fast has been pany founders are also now 

. capital was particularly - ex- the number of . business widely prevalent in Europe, 
i i: ... schools -and, other in- Available at relatively low 

statutes of professional •' prices are standardized cor- 
educadon v teaching porate statutes, personnel 
Europe's young and. management software, trade 
would-be entrepre-Y fair stands and other essen- 


This cost-effectiveness also constitutes one 
of the job fairs’ primary attractions for the 
companies participating, explains Birgit 
Hoock, spokesperson for Forum Verlag, the 
company organizing the event in Cologne. 

“Such events offer companies an inexpens- 
ive way of meeting a fa/ge, diverse group of 
qualified applicants." she points out. 

• “Inexpensive” must be music to the ears 
of the recruiting companies, which rarely 
hear the word nowadays. According to in- 
ternational personnel experts, companies 
spend an average of about $12,000 per 
head in recruitir^ new employees, with the 
bulk of this stemming from travel and en- 
tertainment costs. 


Europe’s New Campus: 

The Corporate University 

In-house programs are agents of change in a shifting business landscape. 

A s is frequently the case with busi- companies and information technology 
ness trends, die rush by companies programs, and the question arises: Whai 
ro found their own schools of busi- does a C.U. do rhat these other programs 


blue chips? “ It means that we 
have to make very apparent 
that working for a company 
(ike ours and acting as an 
entrepreneur are anything but 
mutually contradictory,'’ 
says Gert Sturzebecher, in 
charge of executive recruit- 
ment and development at 
Bertelsmann, the world's 
third-largest media company. 
Its size notwithstanding, the 
company has instituted a re- 


suming matters. Our entre- 
preneurs also get 'peer 
pleasure’ — the opportunity 
to work closely with, instead 
of compete against, a large 
number of gifted, innovative 
young managers staffing our 
company.” 



would-be . entrepre-Y fair stands and other essen- third-largest media company, 
news how to procure \tiais of modem business. Its size notwithstanding, the 
and use liiis capita], and \ The result of all this has company has instituted a rig- 
howto go afa'utdeafing been a record number of orous policy of decentraliza- 
with other tasks of en- • start-ups in Europe. More tion, which has left it with 
hrepreneurship. . than 2 million people started more than 600 profit centers, 
A case in point is : up businessesor became self- each run by a team of man- 
Germany. Entrepren- employed m Germany dur- agers with a significant de- 
eurship, once virtually ing fee period ! 990-1996, re- gree of operational indepen- 


unknown in the ebun- ports the Globus business re- 
try, is now taugfat,via a search unit This was by far a 
federal 'government- record for a six-year period, 
sponsored program, at . 

200 of the country’s Picking and choosing 


deace. 

“We offer high potentials 
many of the opportunities as- 
sociated with running one’s 
200 of the country’s Picking and choosing own business, including the 
326 universities, with By all accounts, the number freedom to formulate and im- 
anotber 12 universities of Europe’s highly qualified, plement one’s own ideas,” 
now setting up chairs, innovation-minded students Mr. Sturzebecher says. “Our 
The subject of how to about to embark on proles- in-company entrepreneurs 
start up' your own busi- -sioiis isn’t growing as don’t reap million or billion- 
ness is also taught at the strongly. These “high-poten- dollar rewards for their busi- 
countiy’s rapidly grow- dal” graduates tradrtjonafly ness success; thanks to ow- 
ing number 'of dedic- ’ account for the bulk of both resuhs-linkcd system of re- 
sted jnstibiteK, whose fee new companies founded numeration, they do corn- 
ranks include Munich’s in Europe and the entry-level mensuratcly profit from their 
Private Behiebswirt- managers hired by the Con- achievements. Our entrepm- 
schafts-AkadernieY . tinent’s blue chip compa- news also benefit from a 
!. Thanks to tins ex- hies. . number of features denied to 

pansion, Germany’s Does all this mean lhatihe independent starter-uppers, 

p ro gram s ':pow' rival work of recruiting these including the fact that they 
these In fee United high-potential employees is don’t have to handle tax ae- 
States, where entfe- getting more difficult for the counting and other timc-con- 


Seed money provides a hoost 


Or simply born to it August, Daimler-Bc 

Another competitor for of 5.000 managers. 
Europe’s best and brightest is Their attendance at 
the family company. In Ger- the company's 
many alone. 770.000 family- school of business 
owned companies will ex- is both in-class and 
periencc a change at the top virtual, via a spe- 
over the next 10 years, fore- cially developed in- 
casts Cologne's Institut der traneL 
Deutschen Wirtschaft (lnsti- This trend fol- 
tute of German Economic lows on the heels of 
Affairs). To prepare them for two others. First, 
their fixture responsibilities, the world's MBA 
the families* scions are often programs have 
sent to INSEAD, IMD and been busy custom- 
other top business schools in izing their curricula 
Europe — where they also to meet the partic- 
comc to the attention of other ular needs of van- 
companies. ous industry sectc 

“During my stay at IN- companies, which tl 
SEAD, l received — unso- with on a continuin; 


A s is frequently the case with busi- 
ness trends, tiie rush by companies 
ro found their own schools of busi- 
ness administration and management sci- 
ences started in the United States. There are 
now more than 1,000 of these so-called 
corporate universities m the United States 
alone, half again more than a decade ago. A 
number of them, including those of General 
Electric and Sun. are widely regarded as 
prime engines of their companies’ suc- 
cess. 

The trend is now spreading through 
Europe. On April 1, 1998, in a widely 
publicized move, Lufthansa founded its 
School of Business, the fust of its kind in 
Germany. 

Following suit have been Daimler-Benz, 
the country’s largest industrial corporation; 
Bertelsmann, Europe's largest media com- 
pany: and a number of other heavy hitters m 
Europe, including Ikea. 

These C.U.s, to use the new abbrevi- 
ation. are of considerable size. Founded in 
August, Daimler-Benz's has an enrollment 
of 5.000 managers. 


ness success; thanks to our licited — a very attractive job 
resuhs-linkcd system of re- offer from an international 
numeration, they do com- management consulting 
mensuratcly profit from their company,” says Hans Ham- 
achievcmems. Our entrepic- mcrJr. He decided, however, 
news also benefit from a to resist the call of an in- 
number of features denied to tcmational career and to take 
independent starter-uppers, over the tunning of the Mu- 
mcluding the fact that they nich-bascd family real estate 
don’t have to handle tax ac- development and manage- 
counting and other time-con- ment company. TJS. 


programs have 

been busy custom- Conpanyspedfc programs target 

izing their curricula current needs. 

to meet the partic- 
ular needs of vari- 
ous industry sectors and of individual 
companies, which the programs now work 
with on a continuing basis. 

Lufthansa, for instance, was already 
working with the London Business School 
and Ashridgc Management School, among 


companies and information technology 
programs, and the question arises: What 
does a C.U. do rhat these other programs 
don't? 

A number of companies, including Luft- 
hansa, are using the founding of a uni- 
versity to put their educational houses in 
order, to combine what had become a varie- 
gated gaggle of programs into a single, 
unified entity. 

TightJy focused programs 
Another factor is the rapid pace and broad 
scope of market and technological change.^ 
According to the AACSB’s 1997 survey of 
corporate uniyersities, the main focus was 
inculcating skills with a broad impact and 
short shelf life, generally in programs of a 
year to 18 months. These involved areas 
ranging from new supply-chain software to 
in-company health care. 

As the survey notes, the C.U.’s exclusive 
focus on corporate needs makes it better- 
suited to create new curricula than the 
standard business school, which is tied to 
providing general - 
interest content of 
longer duration. 

“The perfect 
change agent” is 
how the C.U. was 
described in the 
survey — an agent 
combining inde- 
pendence of vision 
| with depth of 

x knowledge about 

| the company it 

programs target SCI jY e ®- 

Not • everyone 

waxes enthusiastic 
about the new 
C.U.S. About a quarter of the American 
ones offer corporate/college degree pro- 
grams, nearly all in conjunction with a 
business school certified by the highly re- 
spected AACSB. In continental Europe, 
which still lacks a unified process of busi- 
ness school certification, this could pose a 


company,” says Hans Ham- others. Deutsche Bank regularly dispatches ness school certification, this could pose a 
mcr Jr. He decided, however, personnel ro Duke University in the United problem. .... 

to resist the call of an in- States for further training and “interna- Others sec the idea of in-class instruction 


tional izing.” 

Up through the ranks 

These bouts of outside training, in turn. 


and formal corporate education as already 
passe. Rather than sending executives back 
to college, they argue, the companies 
would do better to bring intranet-based 


generally form part of the "hiring to senior cybcr-coaches into their offices. These ad- 


Y2K Offers Once-in-a-Millennium Opportunity 

For some job-seekers both old and young, there may be a definite silver lining to the millennium-bomb cloud. 

S everal one-time events andWestenvEurope, military ripple up through the econ- want to use Y2K to launch ployed professionals in 

are creating exception- systems, civilian air-naviga- omy. “UK organizations careers. Much of the work is France, 

al opportunities for lion systems, emergency have now completed just focused on old, obsolete Besides the obvious op- 
programmers, analysts, soft- health-care equipment, tele- about half their work on the technology, while long-torn portumtics tor programmers, 
ware consultants and project phone networks, electric millemmim issue, but there is opportunities for the future who must review literally 

! managers in Europe. The power stations andTuajor-fi- still much to be done,” says are in new and emerging tens of millions of lines of 

“Year 2000 bug” is creating naucial institutions will be. Chris Webster, U K head of technologies. “Recent “legacy code (programs 
i extraordinary demand in the mostly prepared and cootrn- -Year 2000 Services at Cap graduates are lacking some not maintained in years or 
area of software maintenance ueto&nction. In developing; , Gemini, a global consulting ofthe skills needed to fix this decades), testing for compli- 
ijgl aQ geographic regions. Si- countries, preparation will no firm that is both working on problem, such as knowing ance accounts fora laige per- 


ployed professionals in 
France. 

Besides the obvious op- 
portunities for programmers, 
who must review literally 
tens of millions of lines of 
“legacy code” (programs 
not maintained in years or 
decades), testing for compli- 


ce ho Ions” management development pro- 
grams that are' now the nilc in Europe’s 
major companies. These programs arc fo- 
cused on annual stints at the companies’ 
management institutes, where young ex- 
ecutives get the chance to work through 
case studies and to meet tacc to face with 
top managers. 

Add in the range of other occupational 
development programs open to young 
managers, including internships at other 


vanccd. export systems process and dis- 
seminate the latest innovations and policies 
on an ongoing basis via executives’ PCs. 

Says Michael Moore, senior executive at 
Burlingame’s Knowledge Adventures: 
“Each lime executives tum on their com- 
puters, they learn something new from the 
cyber-coach, which docs everything from 
structuring how they work to making sure 
they nave the latest facts and figures.” 

T5. 


afl geographic regions. Si- 


’Tnuhaneously, Europe must doubt be .-much less ad- 
ready its mfbnnation infra- .yaniyd. - • . .. ' • 

structure for monetary union Despite the dire possibu- 

m January 1999. These two ities, the good news for em- 
events have boosted de- , -J_ 

mand in the Enro^ - 


; technology sec- M 
tor, which was 
already showing ^ 
signs of recovery y ^ 
from die dark days 
ofthe eariy 1990s.: 

• The “Year 2000 
i bug,” in which com- 
puters wiD have itif- 
-ficuhy recognizing 
the.afemgeover from 
the 1999 to 2000, 
.is predicted to pose 


fee problem 
. and tracking in- guages like COBOL,” notes 
temational pro- Pierre Dellis, general sccre- 
gress through taiyofSyntee Informatique, 
its Millennium a professional organization 
i Index, A re- that includes IT service 
cent estimate companies and software 
i put the short- publishers. “Given the tight 
- age of com- deadline, it is difficult to 
puter profes— train them in time. We have 
sionals in put into place a program for 


graduates are lacking some not maintained in years or 
ofthe skills needed to fix this decades), testing for compli- 
problem, such as knowing ance accounts fora large per- 
obsolete programming lan- centage of the task. There is 
guages like COBOL,” notes also need for managers and 
Pierre Dellis, general sc ere- coordinators, writers, trans- 


Customized Candidates 


Continued from page 16 

British vice president for Ac- 
countants on Call/Account- 


I a tars and people to create ants Executive Search, an af- 
and teach seminars to help filiate of fee U.S.-based 
businesses evaluate their Addeco group. “It’s very rare 
situation and prepare for for any company in the UK to 
Y2K and fee euro. do it themselves.” 

. Most companies hiring Experience with manage- 
people to work on them plan ment buyouts and wife new 


France alone at putting older, unemployed 
The key to 15,000, including. 7,000 for computer professionals back 
starttoqor fee Y2K problem. To deal to work in jobs related to 
restartings wife fee shortage, France has Y2K. after which they will 
career can created a program for accel- be retrained on newer tech- 
erated tr ainin g intended to nologies and remain in the 
transform 2300 young gen- workforce.” The program 
eralist graduates into com- has relaunched the careers of 
m cpwtaiOT*. p Uterg p OC j 2 H S £ L -0j}| er c O iin- some 600 to 700 unem- 

' tries have similar programs . 


deadline, it is difficult to . Most companies hiring Experience with manage- 
train them in time. We have people to work on them plan ment buyouts and wife new 
put into place a program for to keep and retrain them for technology, such as the Ger- 
pufting older, unemployed other things after monetary man software SAP, is par- 
computer professionals back union and Y2K are ad- ticulariy sought after, she 
to work in jobs related to dressed. This underscores notes, but fee most important 
Y2K. after which they will 


ticulariy sought after, she 
notes, but fee most important 


that information workers of factor is that “the cultural 
the next century should count factors have to be right” 


reapqnrtingtoa 

shortterm 


workforce.” The program 


on constantly evolving and 
educating themselves 


has relaunched fee careers of throughout their careers. 


some 600 to 700 unem- 


Charies Tobemtann 


Companies arc looking at based financial appointments 
“fee fit fee drive, fee am- form. “Most of our clients 
bition and motivation” of a demand previous experience 
potential employee, rather in key areas.” At fee very 


than emphasizing skills that senior levels, executive 
her clients say. can be ac- search remains “the vehicle 
quired where necessary. of choice.” he adds, espe- 
cially if a company has “a 
Honing down rapport with a recruiter.” 

In contrast skills remain vital According to Kim Gro- 

in certain key areas, such as cutt general manager of In- 
banking, telecomm unica- dex Recruitment in Britain, 
tions and pharmaceuticals, whose clients include the 
which are increasingly look- Finnish telecommunications 
ing to recruit candidates for giant Nokia as well as the big 
their globally oriented oper- Swiss-based pharmaceutical 
ations. “The prime determ- concerns Bristol Myers 
inant is skills,” maintains Squibb and Novartis: “Spe- 
Shaun McCarthy, group cific skills are more impor- 
managing director for tant than cultural back- 
Jonathan Wren, fee London- ground. " She adds, however, 
based financial appointments that prospective employees 
firm. “Most of our clients would find it “sensible to 
demand previous experience have a European language.” 
in kev areas.” At fee very Pamela Ann Smith 


P^“S^ , T , vcr p lo yroe„t is that even inves- ^ ^ of 2^00 

tif^WalooeadAossm^, ptans,such f Acoon 20«) m 


a nrobiera of such magnitude Bntam, me Millennium rm- 
recorfyourfevonteAow^ fern) in tte Netherlands, Year 

2000 Action Plan in Den- 
iable dnndown oWraffic martt, and Forum 2000 in 

control a nd^ emetgenq' ^ phase of monetary Belgium. 

.heaMHare sydems,^ Me- ^ ksawaymd Y 2K 

phone networks and banks, union Eurone Dead bngii&es 

bfo one actudlyki^s^ ^ ^ Qfan estimated $5Wbiffion 

gflle scope of the problem atreaqy • already spent on Y2K, about 

IgMuseftaflfecteevery^ opportunities re- 60 percent has gone to per- 

from fee" mainframe com- are sonnel costs, more than. 

purer at fee bank to any ofthe mam. ^ hardware and software ex- 

hundreds of embedd^s^ w ^ deagng wife the penditores combined. In- 
terns in pbnes, “2^ and their lack of spite the enormous need for 

kinds of devices thalarent sup- workers, obstacles remain 

problems .that for young professionals who 




An international corporation needs minds that 

know no bounds. We wouldn't be one of the world's too companies if it weren't for the fact that we 


weekly Computerwocbe has dubbed the soft- 

CmUnvedtKiinp^te ^ jJdusliy’S “petsonnel drougfit willbe 

■mg civil engineers, accordingly. . “r^'s^lra the -first class will gradiate 

rifg an ^Sn batfle m. securing ^ p oedam ’ 5 Has® InsWr^The 

are being retrai''^^ of ^igfio^P^^ tans<!,f '*f co ^ , ! er 

waroe^Kcrs, for wbom*is « rf&ty’s wfliy. successful enterpnse 
all limes ta Ckron any a ^onea^ ^ software company SAP. Swartabera 

the eaac ^ 


’ UCAl ^Sif^^ofthcInteri^^ 

was4JIW W®^ Aim Smith in London, 

TcnyS wart2berg ,n niRFfT* 


We wouldn't be one of the world's top companies if it weren't for the fact that we 
recognize one simple truth - the creativity one needs to be the very best originates 
in the mind, not in a corporate board room. Therefore, we at Henkel work together 
to shape our working conditions and, thus, our future. As a college graduate, the 
corporate culture at Henkel offers you the chance to develop to your fullest poten- 
tial. For example, we offer systematic job rotations and we stress learning by doing. 
Tins is your opportunity to work in a climate without pecking orders. Instead, we en 
courage creative thinking, initiative, communication, information sharing and peison- 
al recognition. Thanks to a well-rounded training programme and a support system 
tailored to your needs, you wi grow personally and professionally at Henkel. This will 
expand your professional abilities, leading to achievements and early assumption of 
responsibility, both nationally and internationally. Since we offer the best, we expect 
the best Our requirements are hard but extremely fair. There isn't enough space 
m tbs ad to sufficiently answer all you questions. Therefore, we suggest that you 
contact us lor more detais. Taft to us about the bouidtess future at Henkel. 


Herded KGaA, Personafanarkriing, D -40191 Dussddorf menkel 
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Interim Managers on the Rise 


Companies are increasing their employment of "just in time ” executives. 




M ore and more, highly qualified “interim" 
or “contract” managers, who are gen- 
erally over 45 years old. are placed in 
high-profile positions lasting from throe months to 
two years. This kind of intervention can help a 
company expand innovate and become more com- 
petitive by implementing “just-in-time" resources. 
The executives themselves welcome the oppor- 
tunities to increase their skills, experience and pay 
as well as the new challenges that such temporary 
work offers. 

“It's a growth area that extends right up die 
scale." observes Shawn McCarthy, group man- 
aging director at Jonathan Wren, the British fi- 
nancial appointments firm. “It's already big in 
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months or so, thereby becoming actively involved 
in the new software installation. 

Similar situations, she adds, apply in information . 
technology itself and in other financial fields such 
as management buyouts. Such jobs allow the era- 
tract executive or temporary professional to “get . 
involved with many different skills-" These po- 
sitions, Ms. Jolly adds, provide career advantages 
and should not be seen as something to do just 
between jobs. 
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National factors 

While many recruiters in -Britain say that the em- 
ployment of executives on a temporary basis is stifi 
far less common ifaan in foe United States; human 


# - ■ 
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information technology, and now in financial ser- resources personnel in other European countries 


vices generally. It makes sense to bring in contract 
managers, particularly where projects arc in- 
volved." 
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Cash advantages 

In Britain, he explains, the managers themselves gain 


generally say that Britain, together with the Neth- 
erlands, is far more advanced in this field. 

“ It wasn’t very popular in Germany because the 
labor law was very strict,” says Christian Rape, 
managing director ofPape Personnel Consultants in 
Munich. “The trend is coming from the UK, and; 





Skipping in lor six tonne month * s typfcaL 


considerably because ofthe tax-planning advantages this is new. It is good business.-” Companies that 


involved in contract work. While a permanently 
employed executive can lose from 30 percent to 40 


find it difficult to fire employees, he adds, prefer to 
hire temporary staff, so “the demand is definitely 


percent of his or her income to taxation and other there." Htsclientsgenerally offer contracts ranging; 




deductions, those on contract who choose to set up a 
limited company of their own can reduce the figure 
to between 20 percent and 25 percent “There’s a 
cash advantage to die employee,” Mr. McCarthy 


from six to nine months. Demand is strongest for 
these with experience in information technology,, 
telecommunications and microelectronics. 


sources can add value aiMf expertise to a department 

lacking, the necessary resources and can help it 
respond to new developments in labor, health and 
safety .legislation. • ‘ ; 

Specialists in compensation, diversity trainers 
and recruiters are also in demand, and this- is 
expected to increase as the skills shortage, rises. 

• For companies seeking highly qialified ma- 


On die other side of the equation, he report^, nagerial-level siaffthe excessive use of contract 


explains, “but on the downside, there is a loss of there is Ifttfe difficulty in attracting suitable ex- executives or professionals — as has happened 

> -ft* « ... . «u/„ m ttu> f Initp^ CtMue stvI Rritam m 


Parts of the selection process cm now take place eiectronlcaBy, via video technofogy. 


The Birth ofthe ‘Live C.V.’ 


Before the interview itself, now comes the 
■'videoview." On-line technologies have 
completely changed the job application pro- 
cess. Job applications submitted by email 
have become standard in the world's busi- 
ness community, as have fact-finding visits 
by applicants to their would-be employer's 
Web sites before going off to their job in- 
terviews. 


ducting a preliminary evaluation of the many 
applicants to the positions open at our com- 
pany was on paper. We looked at the re- 
sumes, and decided whether or not to invite 
them to the job interview. Now we've got a 
way of experiencing them live, of experi- 
encing the person behind the resume. An- 
other point in favor of the videoview: the 
road shows we make in the United States — 


security and no guarantee of future earnings." 

“More project work is available on long-term 
contracts." says Nicola' Jolly, British vice president 
of Accountants on Call/Accountants Executive 
Search. A contract financial controller, she ex- 
plains. might be brought in by a company that is 
installing new software throughout the enterprise. 
He or she would temporarily replace the existing 
controller, taking on all duties for a period of six 


ecutives or manag ers. “We can convince them some cases in the United States and Britain— may 
because we say, ‘We're going to manage you/” be detrimental to performanceand competitivenJBf; 
Many of these people, he says, are' extremely good ova: the medium to long term. Judici ously usxT 
at what they do, or in their technical fields of within a well-defined plan, however, temporary 
specialization, but are less talented when it comes to staff offers employers a cost-effective way to in- 
marketing themselves. crease their flexibility and skills. 

The use of contract managers is now expanding For this reason, contract executives and senior 


into additional fields, such ashuman-resource man- 
agement itself. Contract managers in human re- 


managers can be expected to play a larger role at the 
tipper end ofthe coiporate structure: . • P-A-S. 


A Few Crucial Keys to Start-Up Success 


These technologies-, in the form of video- to give one example — 3re restricted to the I Even the ruggedly individual entrepreneur needs to know when and where to turn for help in creating a business 


based Web links, are now revamping what 
comes after the resume has been sub- 
mitted. ‘ Video-views” are now becoming 
standard. They give prospective employees 
the opportunity to briefly introduce them- 
selves and to answer a range of hard-hitting 
questions. 

Sounds like what happens at the face-to- 
face job interview. Aren't these video-views 
in effect a substitute for the interview? 

“A very valuable prelude.” says Gert 
Sturzebecher. head of executive recruit- 
ment and development at Bertelsmann AG. 


'Up till now. the only way we had of con- ^ the company. 


major MBA programs. The videoviews allow 
students attending other, less well-known 
programs to get in facetoface contact with 
us. This helps us to expand our pool of 
potential talent.” 

DaimlerChrysler is taking interactivity one 
step further. The company will stage an 
“Engineers' Day" at the beginning of 1999. 
Linked via an Internet-based videoconfer- 
encing network, 1.000 selected engineers 
will get to know each other and their future 
employers. ‘Team-building during the pre- 
employment phase” is how it is described 


W 


hen Peter Mandel- 
son. British secre- 


Karel Samsom, associate Empress in Madrid, Spain, School in Britain, identifies 
dean of MBA programs and “a Mexican national who three frequent pitfalls to 
professor of entrepreneur- graduated from our interna- avoid in the management of 
ship at Nijenrode University, tional MBA program in 1 997 an innovative* new business, 
the Netherlands Business has set up a company in Mad- “First of all, budding entre- 
School. “Creativity is one es- rid specializing in the pro- preneuis characteristically 
sential ingredient. In addi- duction of fruit juice conceq- underestimate the amount of 
tion, the entrepreneur needs bates for the European soft- time needed to get their start- 
le have a very independent drinks industry. He buys the up off foe ground,” he cite 
3nd robust personality that primary products from his serves. “For instance, you 
will not be daunted by the base in Madrid, then has them know your, idea is a winner 
overpowering scale of the processed in Mexico for sub- that ought to be instantly 
task he or she faces. Ana- sequent distribution snapped -up, but potential 

lyrical skills and the ability to throughout Europe.” customers somehow take 


▼ V tary of state for professor of entrepreneur- 
trade and industry, recently ship at Nijenrode University, 


School in Britain, identifies : 
three frequent pitfalls to 
avoid in the management of 
an innovative* new business. 


called for greater tolerance of the Netherlands Business 
business failures, he touched School. “Creativity is one es- 


on a paradoxical tmth that 
lies at the root of success in 
the creation of new ven- 
tures. 

“Every new business 
start-up is different, but there 
are several common factors 
that point to success,” says 


meat .collection work 
smoothly and effectively.” 

Mr. Samsom points out 
that North America has tra- 


sential ingredient In addi- 
tion, the entrepreneur needs 
to have a very independent 
3tid robust personality that 
will not be daunted by the 


“First of all, budding entre- ditionafly provided the most 
preneuis - characteristically welcoming environment for 


underestimate the amount of entrepreneurial start-ups. 
time needed to get their start- “Regulations have ’ often 
up off fee ground,” he ob^ foeen seen as -a deterrent 
serves. “For instance, : you . factor in European counbifiB 
know your idea is a winner such as France, Spain and' 
that ought to be instantly Italy,” he says; “Recently, a 


lytical skills and the ability to 
manage people are also high 
on the list of requirements. 

“However, it is not nec- 
essary for a single individual 
to master ail these skills. The 


Team-building minds. - 

According to Daniel “Secondly, the entrepre- 

Musyka. associate dean for neurial manager taiasito resist 


snapped -up, but potential number -of European states 
customers somehow trice including Britain, the Neth- 
much longer to make up their erlands and Denmark have 


Project work - 

Internationality is a part of SAP's 

daily business! 


go-it-alone John Wayne ap- SEAD Alumni Fund profes- 
proach to business start-ups sor of entrepreneurs hip at IN- 


made efforts to simplify rules 
affecting new businesses,” „ 
..Banks and venture capi-j 
talists may both be sources of 
finance for startups. Banks* 


[Gous GrOruwoW, Jxqudme YiWtran] 


is no longer in fashion. 
Nowadays, it is much more 
common to fit together a 
team of people with com- 
plementary strengths.” 

In a few instances, young 
entrepreneurs feel ready to 
tackle the formidable chal- 
lenge of creating their own 
company right after gradu- 
ating from a business 
course. 

“For example.” says 
Thibaud Durand, deputy di- 
rector of the business creation 
department at the Instituto de 


the MBA program atjd IN- the temptation to go on fine- talists may both be sources of? 
lumni Fund profes- tuning his or her product finance for startups. Banks* 
repreneurshipatIN- forever, man effort to make it characteristically, look fon 
in . Fontainebleau, as perfect as possible. The .collateral as well as evaluatej 
‘‘Typically, getting business needs to start mak- the chances of success of the 
gement team right is ing money quickly, and the new business. Venture capi-] 


SEAD in . Fontainebleau, 
France. “Typically, getting 
the management team right is 
even more difficult than 


the 1 chances of success of the 
new business. Venture capi-} 


important thing is to get the talists by definition accept) 


resolving issues such as find- product out on the market at greater risk in return for an, 


ing the right sort and amount die earliest possible date. 


of finance. You have to take a 
harxl, realistic look at the 


“Finally, it is all too easy, 
to underestimate the vital un- 


people you have and decide portance of such a basic rnat- 
whether you need to recruit ter as sales management The 


. equity participation, but evert 
titey may want to see some-, 
tiling of a track record befogs 
taking the plunge.' * ^ 
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Any new business cre-J 


management 


atiori is necessarily based or* 


outside management tal- best source of finance for a atiori is necessarily based or* 
ent.” growing business is .cash a vision of the fixture,” Mi^ 

John Bates, executive di- generated by sales, and foe Samsom continues. “It is ofy 
rector of foe Foundation for closest attention needs to be ten difficult to convey thq 
Entrepreneurial Manage- paid from foe outset to en- content and reality of this vi-i 
ment at London Business surrag that selling and pay- sion to traditional financiers^ 


Entrepreneurial Manage- 
ment at London Business 


The tasks at SAP are as diverse as the world in which aur systems prove their worth. We constant- 
ly encounler different mentalities ond fulfil the country-specific needs of our customers. Multi- 
cultural attitudes, creativity and flexibility are what moke us so successful as a global player 
in die field of standard business application software: with customers 
in oil corners of the world, offices in 50 countries and more 
than 1 7,000 employees of different nationalities. 


SIEMENS 


content and reality of this vi-i 
sion to traditional financiers,* 
particularly since they knowi 
that statistically some 60,per4 
cept of start-ups foil wethia 
foe first four years. As s itft 


suit, e ntrepren eurs^ oftec^ 
have to look, to altefcoativa 
Sources suchasiamily or soj 
called ‘business angels' — i 
typically individuals ‘whof 
have become weritinL and? 
wish to invest some cjK&iij 
money in promisingnew 
ventures. Another possibility 
is to seek a corporate partner 
with a. complementary in-J 
forest In foe same field. ” • 


Siemens is an international organization with a reputation for 
top performance world-wide. And with big plans for the future 










Have you successfully obtained your degree - computer 
science, business computing, business administration, 
(business) engineering, mathematics or physics - and 
perhaps already acquired skids in information tech- 
nology and programming? Then you should defi- 
nitely get acquainted with one of our departments 
for Development, Consulting or 5ervice £ 
Support. We rely on our interdisciplinary 
\ . approach and professional teamwork m a 
J motivating work atmosphere - and not on 
bureaucracy or hierarchical structures. 


Naturally, we are always interested in strengthening our. teams 
with people who have the nght qualifications and a dynamic 
approach. We are looking for graduates m engineering, 
computer science, natural science and business manage- 
ment . We offer a working environment that encourages wj 
and rewards creativity, initiative and commitment. 1 



You're an achiever 


Then it's time you talked to us. We’re always on the lookout A 
for people with ideas and the drive to put them in action.- 1 
Anywhere in the world. | 

Jam us and help us build for a successful future. Or if you ] 
are an under-graduate, get to know us by taking up one of 
our interesting internship offers. 

Visit us at our booth at the 1 0. Dt. AbsolventenkongreG Koln - 
Conference for Graduates in Cologne. Germany 7 7/25-7 7/2CHJ8 


SAP AG does a lol to keep your knowledge 
and skills on (he international cutting edge: 
from active personnel development all the 
way to individually tailored training 
programmes. Would you like to know more? 
look us up at blip j/ vmrsap.com. 


Check our robs and career offers on the Internet: - 

http://w1jsiemens.de/en/jobs n caroer/ntdexJitml 


^ *1 


Or write to us, citing reference ^Herald 
Tfibane/I24r, ot: 


Take the Challenge - 


SAP AG • PosHocb 1461 
69185 WdUorf/Boden 
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■ Commercial hotbeds 

ways on the lookout - : 1x1 some cases, agencies arid 

ut them m action, focal bodies aich as chamber^ 

'' c ^> : of commerce provide fecfli 

uf future. Or if you ities commonly known 

■» Bkin9 '*"•* WjmMmL dfeaj 

tvwrankoos.eE (tan - ^ ^ f 

lamany TI«S-I!S!&S8 ™sd office premises plus the 

availability of counseling . 1 

Internet: addition, major mterrf ■ 

errmdexJitml .-■■■&' &J& national consultancy firms 

- ... such as Price Wbteritbiise 

-. - Coopers . Lybrand may 

■ - ■ • •- - • . ' provide services on attractive 

terms to young companies 
^ ^ ^ — ~ — . foat may develop into valu- 

Slaufeilbicl S!f cUen<s >” Mr Samso f 

■ . - , « , , ■■ ■ /Regional and local develi 

work inxemationall opment agencies may also bq 

wfflmg.to assist in some inf 
Contents stances. For e xam ple, ill 

France, foe ANVAR agency 

■ tntomstlonal lob offers , ; V. s X provides financial QSSismCC 

• Career chances In Europe . : ■ .V.X 7 );\?A fo science and lechnolofifi' 

- AppUeatlonE across border, ■ - , ; . based ventures. ‘ W 

• • - London Qud&ess.^ '- 

- PostgrtMeeteetedies frr e u ™ p .(WSa^.- ---- ; ; ; .Tvxn&y created, a venture- 

.^.vefficlefocoqreratioq 

• Country FrcAea of an ^-countrtos .' with .instrtuticmal invesfors; 

- price: DM 29, so v.;..-. -J ■ and the Instituto de Ernpresa 

• ISBN 3-W21 32-1 Z*X - " . . . " * - : -s w*2r \\ in 
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work international! 


Contents: 


■ tnbtmBtlonai lob offers 

■ Career chances in Europe 

» Applications aorqss border, ■- ^ . “. 
• Uatof.lWTop European ComqsifuJ 


•. •ii-tr' 

t. 


V ou cap oniarouf book by phone, tax or Internet . 
or buy K ot your newest borfirtor,! 


Staufenfexsi Iirstrtut fur SCKOen- und Ceniftphnuna Gm&H ■ P.O.OOs <035 43 ■ S047T5 katn/Oermiiy - ' . 
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and the Instituto de Empress 
is weriring on foe develop; . 

- ment of an. interna finrial net-f 
woik of schools; that .will Unk 
young entreprejems seekm^ 
Rfods , with- - potential ’ int 
vestors.' "V ‘ x 5 
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when it s a Family Affair 

^fa^Oamutg a family-run business through thegenerations cdnbeticklish. ' 

' ji. ..fio^.iWr^poBent' of jobs in foeNefor 
Fl tSW.?*** 1 *?* spcfoDuke of eriands and 54 nercenl of the vross domestic 


^^Wostaunstei^ .start^b^dingrup its uroduct. ’ • ~ ‘ ■ 

To w£ *&® . Says Mt Poupaouris: “As competition 
" inwt ^ Estate Hold- . intensifies, globalization stows and tech- 

same ; tinteceasdess scope for the . family 
cml KoMnio« commer- business lo professionalize and. broaden its 

ares ^ a ^ n ® B ' > capital base, together .with its financial and 

^esjropertyfimds abound foe world worth entrepreneurial management know-how. It is 

«tend the. financial equity 

: ’ ■■:' base, since profits otherwise are not enough 

S^jrSS-^ 0 ^^ 11168 ^ GrosveDor Es- to finance [ the investment program needed to 
— an exception. Most family- sustain ^competitiveness of the business. 


the. financial equity 

Wi££Sff£23 S * m ‘ : ’ •■:' base, since profits otherwise arenot enough 

^Hrfi!!™ COin * 5anieS ®?' Grpsvenor Es-’ to finance [the investment program needed to 
— 311 Most femily- "sustain tbecornpetiti vencss of the business, 

gntrohed businesses foil to mate it through Moreover; although the family by itself can 
toe second generatjon^and only about one in support foe early development of the busi- 


a sranon; ana onty about ^ onem support foe early development of the busi- 
■ IP survive foe third. Yet businesses of this •". ness, there is a need to strengthen foe man- 
.type play a vita] role m m aintaining national agement team for foe regeneration of fornOy 
1 ocoopoitfisand boosting employment across csfoeprteeiirship/This needs to be done 

vSfl-.; » .-.••■ partly waft feriuly managers, but also with 

. hOTmiy In ms face a multitude of issues • 'professional managers from outside foe fam- 
tnat ofoer companies do noi” says Ludo\fen fly.” . . ' 

Der Heyden, foe VendeVCGIP professor for. 

.foe forge, family fhm at INSEAD in Fott .Cash vs- control . 

tainebleau, France. “In particular; there is a - ' Joachim Scbwass, professor of family busi- 


Cash vs- control . 

Joachim Scbwass, professor of family busi- 


mning of - family relationships involving ness at IMD in Lausanne, stresses foal sue- 
emotional issues ? — often tacit rather than cessfol femily businesses often need to seek a 
spoksb — with hard managerial questions, stock; exchang e listing in order to obtain 
Against this background, ft is often possible equity funding for further rapid growth. 


to leverage family issues to the advantage of “Thbiterv 
the business m terms of provision of capital sure 'of oca 
and assets. At the same time. — and more unexpected 
^pnsmgly - — it is also frequently possible “One es 
«?Jeverage the companyfbr fenrily and social points out 
advantage wifoom iiimii^foebiBiness.'’ .. . decisiorttr 
. Mr. Vim Der. Heyden . cites the example of ; sinceftpul 
the Beamier family of Sweden. “They have more pro: 


“This inevitably means giving away a mea- 
sure of control, but foe move can have many 

is Hennas in France,” be 
points out .“Tne femily benefited from the 
decisiorLto go for astock exchange listing, 
sroce it put pressure on them to become even 
more professional , in their management 
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Finance Houses Look to Invest in Techies 


*C tafly their The recruiting focus of Europe’s. financial institutions has moved f mm the trading floor to the electronic platform. 

both to generate profits and to exercise a further. Also, goingpubHc provides scope for 

cnAi’a] mla . m CufaiCnk I^a- f *» ■ 1 — 1 - - - - - ;l » - - 11 - w ■ R.n«mc1 J^olinn It mc/lt- »noc- tUa &manmn mnartc t nitmkur z\f nttiPT unlltvfrtrnprhflnc: 


social role in Swedish society,” be says, finntiymembers who wish to sell some or all 
“They are, for instance, patrons of the of foeir shares.* 

arts.” " ' ■'■■ ■?■ Succession is a major issue in family 

: "Jinns. , “The most difficult succession issue is 
Economic piOar ' . from fiistto second generatfon,” says Ml 

According to Panikkos Poutziouris, fellow m Scbwass. “The. first-generation CEO is foe 
management of foe small and medium en- person wbo built the business. He has an 
terprises business development center at especraDy strong ego and a ‘hero image/ He 


Manchester .Business . School in . Britain^ - finds tt fofficult to Jet go of control and his 
“The femily business ecoDomyrepresaats 85 .children find ft difficult to stand up to 
percent of ail e nteipri ses across tte EUi : bim.” . /' 

Moreover, firms^ of tius .type accbunt fr^- Many family companies — even larger 
around half of foe EU’s enmloyment and ones -—go out of business at foe end of foe 


economic activity.” - r- ; first generation. “This is because foey feil to 

The Nefoerhmd5 provides a .good ex- . devdqpand contmue to do foe same thing for 
ample. “Forty-seven perooft- of" Dqfoh too long. ” says Mr. Gallo. “To enable family 
companies with l^^dfmdrc^ employees are cqmpames to conforoe to foe second and third 
-femily businesses,” says Roberto Hgoreo, genmtions, it rs necessary to set up struc- 
P$ho works on family busmess issues- al tores, such _as a board . of directors and a 
Nijenrode University, foe Netherlands Bust- nanagement committee. Also, foe first-gen- 
ness School “and 83 ptecem of aU b^- wation CEO has to know when it is time for 
nesses m foc NefoeiWfc .are^^ . 

owned.” In addition, femfiy businesses ac- • -4- • •:V’v; Michael Rowe 


E urope's financial community 
is sriD seeking people with ex- 
pertise in managing interna- 
tional securities exchanges and for- 
eign-exchange operations. But rather 
than recruiting these people directly 
off foe trading floors in New York 
and London, foe Continent's finance 
houses and exchanges are scouring 
business schools and information 
technology companies. The change 
is a product of international finance s 
move toward electronic trading and 
transaction systems. 

In the early 1990s. one of foe first 
moves made by foe relaunched stock 
exchanges in Riga, Budapest, Prague 
and otter Central and East European 
cities was to hire staff members 
working at the major bourses in Bri- 
tain and foe United States, or students 
graduating from- Anglo-American 
MBA programs with a specialty in 


security dealing. It made sense; foe 
Anglo-American stock exchanges 
were light-years ahead of their Euro- 
pean counterparts m terms of the 
business of running and overseeing a 
securities exchange and its various 
clearing and settlement bodies. 

This “expertise edge” led newly 
founded banks like Leipzig's 
Landesbank Sachsen Girozentrale to 
recruit teams of foreign-exchange 
and treasury specialists working at 
finance houses in Britain and the 
United States. This headhunting was 
not however, restricted to continen- 
tal Europe's new bourses and banks. 
Teams of Anglo-American mergers 
and acquisition specialists were 
among foe hottest items on Europe's 
job market throughout the '90s. with 
Deutsche Bank and other heavy- 
weights paying top prices for their 
services. Rather than hiring Anglo- 


American experts, a number of other 
finance houses and exchanges chose 
to work with international consult- 
ants with a demonstrable know-how 
in this area. 

The great skills shift 
By now, thanks to these hirings, con- 
tinental Europe’s banks and secu- 
rities exchanges offer a range and 
sophistication of services rivaling 
those of their Anglo-American coun- 
terparts. Does this mean that foe ex- 
pertise edge has become a thing of 
foe past? 

Says Maryam Marquardt, respon- 
sible for personnel development at 
Deutsche Boise AG. the corporate 
parent of the Frankfurt Stock Ex- 
change. the German Futures Ex- 
change and various electronic trading 
and clearing systems: “Though 
smaller, foe edge is still there, and 


will be for perhaps another five years. 
That will have a commensurate effect 
on recruiting. Today, we’re also 
strongly looking for a new kind of 
international expertise, and that's in 
foe setting up and running of the 
transnational IT platforms increas- 
ingly becoming the norm in foe 
world’s financial community.” 

Unlike in the past, this expertise 
isn’t confined to the Anglo-Amer- 
ican financial community. Thanks to 
SAP and other companies. Germany 
has become a prime source of high- 
tech expertise. “We’re recruiting 
heavily among the country’s IJT spe- 
cialists as well as in other finance- 
related ares and. via oid dedicated 
Web site, around the world, f* says 
Helmut Potfooff. head of human re- 
sources at Deutsche Boise, whose fT 
services subsidiary is in foe process 
of recruiting 100 employees. TS. 





Shape your future with Cisco 


wwW.cteco.cem/jobs/emea 


Cisco is one of the fastest growing Technology companies in history. We were open-minded when we invented the first 
router. And by successfully focusing on customer needs, we've stayed that way ever since. Now, having integrated over 
20 complementary businesses, Cisco equipment carries virtually all the traffic on the Internet. We ve maintained continued growth 
in sales (up again to $8.46bn last year), built a world leading brand and matured from a Silicon Valley starr up to $100bn 
NASDAQ portfolio within 12 years. All of which leaves us in great shape for rhe future. How about you? 

■ Today Cisco is looking for 1,000 individuals in Europe, Middle East and Africa. We want people to help shape the way we 
work, live, play and learn tomorrow. You may be a recent graduate or more experienced professional with account management, 
systems engineering, customer support or marketing skills. If you belong to the Internet generation, and are creative, dynamic and 
disciplined, Cisco will provide your pioneering environment. 

The' bottom line is, we’re talking tomorrow’s telecommunications solutions : internet, intranet, extranet, voice-data -video 
integration, e-commerce, to name a few. And your say in how it’s designed. Or sold. No wonder 

we’re looking for people with a lot to offer, and a lot to learn. Fast. If that s how you see your future a. ST Fll 5 

taking shape already, connect to Cisco now. For further information on our job opportunities, visit 
our web site or apply (resume in English mandatory) through e-mail : Euro-jobs@cisco.com, 
or fax: +31 20 342 30 45. 

Empowering the 
Internet Generation”* 
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Jusr like other companies, headhunters are responding to the in- 
creasing globalization of the business world 


R ecruitment firms throughout 
Europe are looking at innova- 
tive ways to expand their busi- 
nesses in a period of globalization. The 
franchise system is one new approach 
being embraced, along with the de- 
velopment of cross-border allegiances 
and the introduction of Internet-based 
systems. 

Franchising allows international re- 
cruiters to drastically enlarge their pool 
of potential candidates while reducing 
business risks and minimizing costs. 
Executives who take up this kind of 
franchising are finding an attractive 
new career that offers the 
potential of better earn- 
ings, flexible work and 
challenging new roles. 

Most have spent years in 
blue-chip companies, of- 
ten in specialist roles, 
where they have de- 
veloped a wealth of in- 
ternational contacts with 
both companies and their 
senior managers that can 
be put to excellent use in the field of 
recruitment. 

Humana International is one of the 
fastest-growing franchisers in the 
world. Founded in 1992, the company 
has used Britain as a base to expand 
into other parts of Europe and Asia, and 
currently operates in 17 countries 
through 140 offices. Altogether, some 
300 consultants are involved. Small, 
medium and large blue-chip companies 
are provided with executive search ser- 
vices ranging from mid^professional to 
board level. 


•By wonting 
dosefy with out 
European 


“We want to train the best franchisees, 
people who can deal at top level, typ- 
ically earning 30 percent of a place- 
ment’s first-year income as a reward. 
We have owners who are enjoying 
significant incomes.” 

Says Kevin Cox, Humana’s corpo- 
rate marketing director in Eton: “The 
vast proportion of people who’ve 
joined in the last year don’t need to 
leave [their former jobs]. They’re 
walking away from highly paid jobs 
because they can earn considerably 
more than in their companies. We’re 
looking for people who want to build 
businesses, not just be a 
one-man band.” 


partners, we are 
able to offer a 


on&stopshop 


Rotation' 


Trickle-down economics 
Humana's founder and managing di- 
rector, Doug Bugie, explains that his 
company wants to expand into die mass 
market as well as internationally. “Just 
focusing on the top 100,000 pounds 
sterling level is only 5 percent of the 
market,” he says. “There’s much more 
business in the 30,000 to 70,000 strata, 
involving tens of thousands of posts to 
be filled.” 

Humana looks for strong executive 
talent to run the franchised offices. 


The new mufti nationals 
Other recruiters are ex- 
panding their businesses in- 
ternationally. British-based 
recruiter Hamilton Parker 
Associates says that this al- 
lows the company to con- 
duct strategic cross-border 
campaigns aimed at enlar- 
ging the pool of potential applicants. 

There are hurdles involved, 
however. “Taking the pan-European 
path is not easy," says Keith Ellis, 
senior consultant at the company’s of- 
fice in Dublin. “It requires a good grasp 
of the individual nuances that exist 
within the countries and cultures of 
Europe, as well as an understanding of 
what will, or will not, attract candidates 
from each country.” 

Recruiters, he adds, “must under- 
stand the relevant comparative em- 
ployment laws, the appropriate salary 
packages, the type of adverts and ap- 
proach to adopt, the areas and countries 
from which candidates are likely to 
move, the tax implications, the ap- 
propriate remuneration packages, the 
relevant paperwork and visa require- 
ments.” 

Hamilton Parker has also helped to 
found a broad alliance of European 
firms — PHP International — involved 
in cross-border search and selection. It 
includes Menway Consultants in Gren- 
oble, France: Oslo-based Preus Con- 
sult ; and Pape Personnel Consultants in 




France hopes to keep high-tech workers; among others, at home. 


F rench young people. ore fleeing 
the land of wme and cheese -for 
greener pastures abroad. 
According to the French Embassy in. 
London, 60,000 French citizens are 
living or working in Britain officially.- 
but there may actually be as many aS/ 
200,000 guest ^workers th the countty. 
At the French consulate in Sair Fran- 
cisco, located near Silicon Vhfley. an-- 
other haven for French expatriate 
work- around 40,000 French espa- 
tziates are registeriad, and the real num- 
ber may be double riiatfigure.Atatirbe . 
when US. high-tech employers are • 
begging for skilled workers, the 
temptation for French techies to head 
west is strong. Another sector that is 
being drained of its local talent is sci- 
entific research, as many young French 
researchers struggle to find work in 
their field at home - 


Recruiters are he&tog Internationa l companies put foe necessary pieces tog&her. 


Munich, Germany. Menway has 
formed Alpway Conseil, a concern that 
caters to human-resources needs 
throughout the Alpine region. 

Preus Consult, which covers the 
electronics, telecommunications and 
information technology sectors 
throughout Scandinavia, says die al- 
liance reflects die growing internation- 
al outlook of the company’s clients. 
“By working closely with our Euro- 
pean partners, we are able to offer a 
one-stop-shop solution to their recruit- 
ment needs,” observes Kolbjorn Preus. 


managing' director. Throughout the in- 
dustry, the use of the Internet is in- 
creasing as well, thereby facilitating 
international exposure. The Online Ca- 
reer Center (wv/w. internation- 
al. occ.com) is just one of many compa- 
nies offering positions in the Unified 
States and Asia as well as in Europe, 
including the possibility of applying 
on-line. Other companies are expand- 
ing their Internet use to help market 
then- services in both their home coun- 
tries and abroad. 

PjAS. 


Where the jobs are 
Why are the French, notorious for their ’ 
strong attachment to their culture and 
cuisine, taking their savoir-faire - 
abroad? For a variety of reasons, per- 
haps first among them foe country’s 
high level of imenjpl°Jhnent 

Although unemployment eased in 
September for foe first time in four ’ 
months, to 21.7 percent. Fiance’s un- 
employment rate is still uncomfortably 
high. Only 53 percent of French people 
over foe age of 15 are employed, com- 
pared with almost two-foirds in the. - 
UrutedStetes. 

Young people are particularly hard- 
hit by unemployment For those under 
foe age of 25, foe rale was 26.9 percent 
mS^tember.Oneoftherrasonsfbrthe 
widespread demonstrations by French 
high school students this fall was their 
■worry that their education was not pre- 
paring them for the job market 

Other explanations for foe exodus 
are France’s high social charges and 
complicated bureaucratic procedures, 
with resulting high business costs that 
discourage entrepreneurship, as do the 
country's high tax rates. 

Ambitious young people who want 
to set up companies see too many bar- 
riers in theirown country andtakethetr , 
ideas and talent to more open econ- 1 
omies like those of Britain or foe - 
United States, where raising capital is 
easier and e n terprise is encouraged. 

Another problem, is what might be ; 
termed foe stagnation, m the French 
workplace. Aline- Sopga^a young 


demand is strong and predict that un- 
win ' 


employment wifi continue to dec! 
boosting domestic spending 
The latter rose by 9.1. percent in 
September over the same period last 
year, foe fastest rate seen in 10 years, 
according to Insee, foe government sta- 
tistical bureau. The European Com- 
mission predicts 1 an economic growth 
rate ofZ6 percent for France m 1 999. 


Singe market efforts 
European Union policies may also help 
to attack some of fae problems that are 
driving French job seekers and en- 
trepreneurs to foreign shores. The 
European C3oininission’s Employment 
Guidelines' are based on four pillar 
Concepts: employability, entrepreneur- 
ship, adaptability and equal opportu- 
nities. Revisions tofoe guidelines for 
1999 call for “a review and reform of 
tax and benefit systems to make it more 
attractive to take up work or training 
opportunities*” as well as job creation 
in the services sector: “Future increase 
in foe overall empk>ymeht rate 
depend oh an expansion of jobs in 
services,” foe Commission's report 
said. - - .s •• ' .. Heidi Elfison 






French, secretary for l- an audiovisual 
- company,' js-f 


. of next yearbecause’she believes that 
slfo /ym rM: more 1 opportunity and 
, openness caifoe jobmariret. “Everyone 
has a. chance there,” she says, pointing 
: out that in French companies, there is 
less.- room .fi^ ad^acement or career 
changes.. .“Employees are compart- 
mentalized in France,” she says. 

- Even Belgium has been seen as an 
easier place to do business by fesgr 
Parisian art dealers who have mo^a 
ttieir galleries to Brussels.- One of them 
toldle Monde earlier this year that his 
cast of doing business in Brussels was 
TO times less than in Paris. . 

' ; Wtffll can France do to stem the brain 
drain? First, attack unemployment 
Many commentators saw September's 
drop in the jobless rate to 1.1.7 percent 
as a positive sign! The number of un- 
employed decreased by 43,000, 5 per- 
cent less than foe comparable figure a 
year ago, indicating that France is cre- 
ating jobi and that foe economy is on 
titerigbtttacfc. fo the first six months of 
1998, France created jobs at a faster 
rate than at any other time 1 during foe 
past 10 years. 

Economists point but that domestic 
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We work in a company 

where victory depends on the 

whole team. 


I Graduate Programme 


Investment Banking and 
IT Operations (IB) 



You want your career to get off to a good start - so every- 
thing has to be right You've trained long and hard, vour 
reactions are razor sharp, you know exactly whafs 
going on around you, and you’re totally focussed on 
the goal ahead. 

If you can demonstrate alt of these qualities, 
success will be yours - especially at Deutsche 
Bank. We are building up one of the world’s 
most powerful investment banking businesses 
and are looking to recruit top graduates to 
become valued members of our investment 
banking teams. 

Successful candidates wilt be graduates 
with an outstanding academic record, 
strong financial background and 
numeracy, computer literacy and excellent 
interpersonal and communication skills, 
including fluency in written and spoken 
English. 

You will benefit from a prime quality on- 
and-off-the-job training programme of up 
to 12 months, tailored to meet your specific 
needs. You may be active in any one of the 
Group's Investment Banking Centres in 
Europe, the Americas or Asia Pacific - but 
wherever you may be located, at Deutsche 
Bank, your achievements will always be rewarded, 
■ * We’re looking forward to winning our next match 

with you in the team! Application and CV should be 
sent to Deutsche Bank AG, Personal (Zentrale), 

Mainzer Landstrasse 16, 0*60325 Frankfurt am Main, 
Germany, Telefax +43169) 9 10-38790 or please contact 
Ell Kanuga; e-mail: eli.kanugB@db.com or 
Kristina Flugel; e-mail: kristina.fluegel@db.com. 
htto://vvww.cte utsche-bank.de 



Itie Sank for Europe 


Deutsche Bank 


IZI 



a span degree, an openness to unfamiliar 

few* 


dither opinions, entrepreneurial think- • 
ing, s Sal skills. Whifyou want: not just a routine job but 



FOR A 


I RE CTI O N 




tax & legal, management consulting, corporate finance and 
corporate recovery. In addition you will gain on-the-job 
training, excellent promotion prospects and international 
contacts. Does this sound tempting? Please send your 
detailed CV and a covering letter noting your interest to 
KPMG Deutsche Treuhand-Gesellschaft; National Office, 
Zentrales Personalmanagement, Michael Bqtter mann 
Taubenstrasse 44-45, D- 10117 .Berlin.' You can .find us on 
the Internet at http://wwwJcpmg.de , 
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Haunts U.S. 


ByReedAbelson 

Jiew York lime* Service 


NEW .YORK - Deflation in 
America? Don’t be ridiculous. 


r \- r 


ON? 


. J ui uiHim^ 

me notion of deflation, an economic 
environment defined by widespread 
declines in die prices of goods and 
services. Accustomed to die m fiaij /yn - 
of 4be past hatF-centay ot so, they 
expect ever higher prioss. for their, 
-cars.their homes and perhaps most 
jayM tant — feedr stocfck “They 
simply cannot imagine "a world where 
most i t em s they . buy 1 behave the way 
ihat coi^inersr do now getting 
: cheqier year after year. : 

But the troth is that a lot of smart 
. .people are thinking about the pos- 

■ sioility : — and not just the Cassandras ’ 
of the stock madcet who insist that a 

■ crash is coming. After a period in 
which (he U.S. economy could seem- 
mgly do ho wrong, with inflation low 
aid growth rebounding, there is now 

- talk among economists, money man- 
agers and strategists about the odds of 
deflation taking roother^ . 

. “We went from the New Paradigm 
to deflation, from June to August,” 

... said Byron ' Wien, an ' investment . 
.strategist at Morgan Stanley Dean 
’ Witter. Even with the recent rally in 
stocks, he said,“thewcffd ‘deflation’ 
is still cm everybody’s Iips. J ’ 

. Like many others, however, Mr. 
Wien does not flunk deflation is likely to 
take hold. So whynB the buzz? Because 
(here are jus* enough signs iof deflation _ 
■--n such as die flood 6f cheap steel into 
this country orthe brieflynegative yield 
on six-month Treasury Mis mJapan— 

Even^S^lS^Federal Reserve 
Board chaixmaiLAian<jreriisp&n,has 
mentionedthe subject, and w wflt 
iagness to evt inter estrate&agsan last *■ 
week suggests that he is more ccm- 1 
eexned about the ectmomy contraW- 
ing than about inflation. - ; 

[Alice Rivlin, vice chaiiman of the . 
Federal Reserve, safdToesday featdc--' : 
spite the risk of globU recessk^ d^ J 
Ration ■ “is not a pear-tom Wony,*^ 
Bloomberg News reported, Hmvever, r * 
she noted, therc hasbecu a ^dtt^em^ 
commodity prices generally around.., 
the world, largely due. to the global 
economic crisis:''!* ' - *■ ' 

If the average prognos ti cator is 
wrong and the U S. economy does 
slide Into deflation, investors are likely 
to have a hard time adjusting. For all 
die turns of the business cycle, <fc~- 
flation has been essentially npncDdstent 
in the United States since die 1930s, . 
and few investors have spent ranch 
tune <xwsideriiig.the impact of even a 
mild decline in prices --an average of 
just a percentage point or two a year. 

Few money managers are old 
enough to have bad firsthand , expe- 
rience with deflation. ‘ 'The problem 
is that nobody, with lew exceptions, 
has ever seen a real deflationary en- 
vironment,’* said Timothy Morris,- 
chief investment officerfor Bessemer 
Trust Co., in New Yoric. “We are not 
sure what it means.” 

Like inflation, deflation does not 
come in a single flavor. Economists 
are careful Co -distinguish, for ex- 
ample/ between the deflation that 
wreaked havoc during the Great De- 
pression and the more benign variety 
seen in the late 1800s. • • 

The former type took a fiimhoia 
when demand fcU everywhere, driv- . 


t wndaed with the arrival of thejto- 
astrial Revolution in the United 
Stares: Prkes-feli because both pro-. 
Auction and productivity soared, and 

both workers and business c»uhl af- 
ford to keep demand strong. Some 
analysts see parallels between that 
period'and today, given the advances 
occurring in technology- . 

But no one is srae.^tos could be 


See DEFLATE* Pag® 25 



Agrowing chorus of economists, 
and market strategists worries that 
deflation could pose the biggest 
Aras? to.Americans'prospertty. But 
deflation outtooks emerlrrtheir 


for invest 
Here are 
three: 




This kind of deflation, reminiscent 
of tha Great Depression, is marked 
: by priGes that fall because there is 
too little demand from consumers 
and companies. There are 
precious few places for investors 
to hide. ■' " 

Stocks of hearty every description 
became mired in a deflationary 
morass. .- 

Treasury bonds are big winners 
-as interest rales faif. 

Real estate is a lasing proposition. 


This 4s the kind of deflation 
experienced by the Un Red Slates 
.during aslrftiustriaJ Revolution; the 
manufacturing economy expanded 
dramatically while prices feU 
steeply, fn today's economy, some 
analysts say; technology industries 
are.already to such a phase. 
-Stocks manage nice gains over- 
all; companies that prosper are 
"likely tobB tiiose that push 
innovation: - 

Bonds gone rally do. well. - 

Real estate prices decline 
somewhat, but there 
should be no 


l| : . . 

pilfpT 


V 

1* - 





Bjim rrtw deflation can create havoc 
as compartieis, consumers and 
. frivestoraetitapt fo new expectations. 
But if the economy fc weB-managed 
through, the transition, the adjustment . 
need not be too palrrfuL 
Stocks: Investors shot*! look for 
low-cost producers or companies in 
Industries that tend not to feel much 

pricing pressure. 

Bonds shadd remain aflracflve once 
interest rates have fallen. 

Real estate outlook is mixed: VVhUe 
today's valuations do not seem too . • 
high, owners who have borrowed 
excessively may be in trouble, and 
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Deutsche Bank Move Stirs German Jobless Fears 


By John Schmid 

Intenxuioml Herald Tribune 


-FRANKFURT — Deutsche Bank 
AG's bold move this week to expand 
onto Wall Street by buying Bankers 
: Trust Carp, awakened new rears Tues- 
day of lost jobs at home and widened an 
already deep split between corporate 
Germany and Bonn’s new leftist gov- 
ernment. 

German business executives and a 
growing number of politicians . allied 
with, the new government said that Bonn 
had failed to adapt the nation to the 
global economy, often leaving long 
. fines oflayoffs m its wake. Meanwhile, 
they said, German business had moved 
ahead, often at high cost and great risk, 
to remake and internationalize itself. 

. “Business and politics are drifting 
apart,” said Albrecht von der Hagen, 
spokesman for the German Industry 
Federation. 

Even as Germany’s largest bank an~ 
nounced plans to acquire Bankers Trust, 
Chancellor Gerhard Schroeder came 
under renewed pressure to rip up his 
cautious economic program and come 


Deutsche Bank 


D Bankers Trust 


Government, the New Chancellor Does 
Not Govern, bnt Chaos Does.” 

Mr. Schroeder, who already has re- 
vised the tax overhaul, is bring dul- 


up with a new erne meant to invigorate 
investment and attack chronic a ear-re- 
cord unemployment. 

The split between business and gov- 
ernment is noc new, although it is a trend 
that has accelerated markedly in recent 
days. German boardrooms and tfaj nk 
tanks have criticized the policies of Mr. 
Schroeder ’s new government as dither- 
ing and disjointed ever since the 
September election. 

But this week for the first time they 
came with new urgency from political 
heavyweights within Mr. Schroeder’s 
own party, farther heightening uncer- 
tainty over the direction of German eco- 
nomic policy. 

Most stinging were fears that Bonn’s 
coalition of Social Democrats and 
Greens could miss its goal of reducing 
onemplcyment because of its muddled 
tax plans. That warning came from 
Wolfgang Clement, premier of North 
Rhine- Westphalia, who has been one of 


Mr. Schroeder’s most important party 
allies but has become as opes critic. 

Mr. Clement, a leader in the party's 
pro-business wing, said Mr. Schroeder’s 
tax plan would heap an additional tax 
burden of 30 billion Deutsche marks 
(SI 7.6 billion) on business and make 
crucial medium-sized companies into 
“losers.” Mr. Clement opened the door 
for the party's backbenchers to join the 
clash within die coalition. Three other 
influential state premiers from Mr. 
Schroeder’s Social Democratic Party 
threatened Tuesday to block his tax Leg- 
islation with a veto in the upper bouse of 
Parliament that they control. 

The new government, which is split 
ideologically between its labor wing and 
its modernizers, cannot decide on a single 
policy and instead has "several pro- 
grams" feat "hinder or contradict each 
other," the Frankfurter AUgemedne Zri- 
tnng said this week. A headline in Die 
Weir said, “27 Days After the Change of 


to redraft it again in what would be a 
significant retreat. The government’s 
council of economic advisers last week 
accused Mr. Schroeder of having "in- 


coDsistemt ,, policiesthatfaiJedtoaddress 

the issues of competitiveness and jobs. 

Deutsche Bank's $9.2 billion plan to 
taicf. over the righth-largest American 
bank renewed the threat of job losses. 

A Deutsche Bask board member, 
Juergen Kiumnow, acknowledged that 
the bank, which after the acquisition 
would have 100,000 employees, expec- 
tedjob losses. He did not elaborate. 

The bank- sector trade union warned 
Tuesday that Deutsche Bank's new 
global strategy would accelerate a mer- 
ger-n nri-rati nnali ration trend in the na- 
tion’s overcrowded bank sector. Some 
100,000 white-collar banking jobs will 
disappear in Germany “in the next few 
years.” Klaus Carlin, a board member 
of the bank and insurance workers un- 
ion, predicted in a radio interview. 


bt Merger Rush, 
Firms Are Keen 
To Look Abroad 


AOL, Sun and Netscape Agree on Deal 


By Laura M. Holson 

New York Ibnes Service 


NEW YORK — It looks as if the old 
days are back. The heady mergers-and- 
acquisitions wave that crashed in Au- 
gust has returned in full force, with nine 
combinations worth $40.4 billion either 
announced or under negotiation in one 
day. 

While that is less than half the $90 
billion price tag put on two bank deals in 
one day in AppL it is a record all its own: 
On no. other day have so many deals 
valued at $1 billion or more been an- 
nounced, according to Securities Data 
Co. But there were several factors on 
Monday — a day, as well, of surging 
stock prices — that distinguished it 
from all the busiest days that have pro- 
ceded it this year. Deals are crossing 
many industry lines — a departure from 
- the bank-an d- te lecommun icati on - 

heavy combinations earlier this year. 

And executives are more eager than | 
ever to find partners abroad. Witness 


Deutsche Bank AG’s potential acqui- 
sition of Bankers Trust Carp., which is 


sinon or Hankers I rust uorp., wnten is i 
expected to be one of several purchases 
of U:S. companies by foreign busi- ' 
nesses in the coming year. 

Europe, loo, is expected fo see a ma- , 
jor boom in merger activity, although 
.not quickly. There are still significant 
obstacles, such as the tax and account- 
ing lutes that vary from country to coun- 
try, as well as likely opposition from 
labor unions unused to American-styJe 
corporate layoffs. 

- And in the short term, there are sure to 
be clashes as companies are compared 
with their peers in other countries, 
something that has not been tbe practice 
in Europe. 

“That sets up a dynamic feat you’d 
better run your company better or get 
. taken over, said Richard Sapp, head of 
the European mergers -and-acquisitions 
department at Goldman Sachs Interna- 
tional. “And if you lose your job, are 
you likely to move from Germany to 
France? That would be difficult” 

Just as important, there has been a 
shift in the mind-set in corporate board- 
rooms since late summer. Executives 
who retreated after financial turmoil in 
Russia and in much of Asia ravaged 
stories at home have become bolder and 
are ready to conduct business as usual. 

“The strategic objectives did not 
change one iota,” said Gary Parr, bead 
of mergers and acquisitions at Morgan 
Stanley Dean Witter, whose firm ad- 
vised five of. the companies that made 
-. announcements Monday, - including 
those at Bankers Trust, Netscape Com- 
munications Carp, and UnumCorp. "A 
lot of deals were waiting to be done 
when the market stabilized. Now that 
markets have bounced back nicely, 
managements feel comfortable and are 
willing to move forward.” 
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Co&fHed try Ow Staff From Dopauta 

WASHINGTON — America Online 
Inc. agreed Tuesday to buy Netscape 
Communications Corp. for about S4J2 
billion in stock, creating a mare for- 
midable on-line rival to Microsoft Corp. 

The deal, which had been expected, 
would mm AOL, the world’s largest 
Internet service provider, into a new 
superpower of the high-tech industry 
and would end Netscape's dramatic rise 
as an independent Internet pioneer. 

The complex arrangement also in- 
volves Sun Microsystems Inc., which 
would distribute Netscape's business- 
level software in exchange for purchases 
of Sun's powerful computers % AOL. 

AOL is to swap 0.45 of a share for 
each Netscape share, valuing Netscape at 
$41.99 a share. Netscape's shares fell $2 
to close Tuesday at $39.9325, while 
AOL rose $150 to $90.75. In the agree- 
ment wife Sun, AOL would get $350 
million in licensing and other fees from 
Sun to sell Netscape software, and AOL 
wtiuld buy $500 million in services and 
equipment from Sun, whose shares rose 
SI 5625 to $72,875. 

Netscape's customers, browser and 
Web^she would give AOL a bigger 


audience on tbe Internet, while Sun’s 
technology would help AOL expand its 
service to devices such as pagers. 

Netscape's operations are to stay in 
Mountain View, California. But Net- 
scape's chief executive, James Barks- 
dale, would not have a role in the new 
company’s daily operations, the AOL 
chairman. Stephen Case, said. Mr. 
Barksdale would join AOL’s board and 
help with the transition, however. 

AOL, which already has more than 14 
million subscribers, would become the 
distributor of Netscape’s popular In- 
ternet browser software ana the owner 
of two of the four most popular sites on 
the Web. 

Netscape’s site, which draws 20 mil- 
lion visitors each month, would con- 
tinue to be operated separately from 
AOL, Mr. Case said. 

Netscape’s Navigator and Commu- 
nicator browsers are used by 70 million 
Internet consumers. Mr. Case said AOL 
would continue to use Microsoft’s In- 
ternet Explorer browser under a contract 
that expires Jan. i. 

The announcement of the deal came 


as Netscape reported that profit for the 
quarter that ended Oct. 31 fell to $2.7 


million from $10.2 million a year earli- 
er. Revenue rose 7 percent, to $162 
million. 

Attorneys for Microsoft, citing fee 
agreement among fee company's rivals, 
urged fee U.S. government Tuesday to 
drop an antitrust suit in which fee 
Justice Department contends that die 
software giant engaged in anticompet- 
itive behavior in fee browser market 

“The government’s case was 
groundless from fee outset,” said Wil- 
liam Neukom, fee Microsoft general 
counsel. He said the deal “drives home 
tbe central point — fear fee marketplace 
can take much better care of consumers 
than can the government seeking to reg- 
ulate high technology.” 

Justice Department attorneys said fee 
deal would have little effect on fee case 
against Microsoft 

“The issue in this case is whether 
Microsoft has a monopoly of the op- 
erating system and whether Microsoft 
improperly used its monopoly power to 
forestall its competition,” a govern- 
ment attorney said. “That issue is going 
to exist regardless of whether one of the 
companies gets acquired by another 
company.” (AP, Bloomberg) 
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LY EXCEPTIONAL SERVICE 


STARTS WITH CAREFUL LISTENING. 



In private banking, as in every business, 
there are short cuts. 

For example, it may make sense to some 
hanks to offer "standardized" service that 
meets the needs of one and all. More or less. 

At Republic we prefer to custom-tailor 
our services. We assume that no two clients 


“ 

arc exactly alike - and careful listening inva- 


riably proves us right. 

It is why your Republic Account Officer 
makes sure to obtain a precise picture of your 
financial goals, time frame, risk acceptance and 
other key factors. Ho keeps these constantly in 
mind, as he looks after your interests. 

So year after year, you can count on us for 
the exceptionally complete, timely and persona- 
lized service that makes Republic truly unique. 


YarlJ llraJttiutrlcrt of 
iVa/wu/ Hoot of 
Nor Ynri hi JVrt» Iwt 


| Republic National Bank of New York" 

Strength. Security. Service. 


A Sjfw Haul* ■ Nr- ^*4, ■ v!mi«u * ■■Muimi - ItviiM - Ilrinrt ■ Itwilj llillo • Hum.* Aim. - C.rnun ULui.l* • G.,mlu4ni * linnm * C-iL.ll 
Unmucy ■ liutfj. K«ma- liL.il* * *■— * M..uL • Mourn City ■ Muai . MiUn - M.«.U- C.#L. ■ M.mtmulm * M.mt 

Hum* • N**“" • , '" i ' * ^ Vj *’ ' ■ Au ' *iiM.pilre - - Tupri - TuLyn ■ T.^wU. - ZurivL 


10 li.«iMk- Njiinul HjiiI Nm V-rk I*! 1 *? 








17 


3 

3 


INTERNATIONAL HERALD TRIBUNE, WEDNESDAY, NOVEMBER 25, 1998 


THE AMERICAS 





Investor’s America 


The Dow 


• 30 - Year T-Bond Yield 



7500 






170 - ^ ' 

)26 

^ ' j" j A S O N 

,,fJ J J A S 0 N 

1998 

1998 

e«att«s8 - J ' iftdese 

Tt»«Jay Free. - ; , 


-&4S3*:--- Oose- Ctoga 

•: ■■■ -ThaOow • 

• «301.t5. 

v- • s &J >: g p 0 . -. 

.ifaaTS:.^-44. 

.«&• .• . s&p-ioa / • 

58 SJ 39 ' : 3&.48 . ^.36 

/• .NYsee&ajwsite 

sm. 77 . . S8I2SB. -- -'-Obas 

■fefcSV. . . .■..NaafaqCcri^»si& 

19663* 

&&. -. % .AMEX Composite 

S6&76 - 'mxn 

7^ tedejf 

6 SQ&G 0 BG 633&2 . 

SS&1p»trt« '.Sqvs^ia • 

.muss S63586 C 4 & 4 . 

: &jfea 



$10^5 ; 4 SBA\^. 

Sanfiego •; ' IpfeA<3smsral 

, semjz sa Omi* ' 

C > ;0apw<a««6r8l ' 

^2684.15; 

Source: Bloomberg, Reiners 

Imcmoizoiol Herald Trftmnc 

Very briefly: 


The Mb Index 

Prices as of *90 P.M. New York me 

Jan 1. 1993 = 100 

Level 

Change 

%change 

yew lo date 
% change 

+ 14.97 

World Index 
Regional 1 netware 

197.88 

-0.17 

-0.09 

Asta/PadUc 

94.29 

+ Z65 

+ 289 

-1.85 

Europe 

226.51 

-206 

-0.90 

+ 17.34 

N. America 

277.41 

+ 0.14 

+ 0.05 

+ 28.44 

S. America 
Industrial Indoms 

W.86 

-0.90 

-0.94 

-37.87 ' 

Capital goois 

280.95 

+ 0.51 

+ 0.18 

+ 36.01 

Consumer goods 

24628 

-1.00 

-0.40 

+ 17.43 

Energy 

19956 

— 0.89 

-0.44 

+ 236 

Finance 

138.31 

+ 0.71 

+ 0.52 

+ 12.48 

Miscellaneous 

1B6.71 

+ 452 

+ 231 

+ 24.57 

Raw Materials 

171.98 

-020 

-0.12 

+ 203 

Sonnes 

204.55 

-1.37 

-0.67 

+ 17.35 

Utihtms 

177.73 

-1.52 

-0.85 

+ 654 

The bmmabonal Herald Tribune World Sr oc* index C tracks ton U.S. dollar value 
at 280 ntemarianaUy mvestable sredrs item 35 centimes 

Compiled 0y Bloomberg Nsws. 


AMEX 


Tuesday’s 4 P.M. Close 

The 2W roosf tailed stocks of to? t»y, 
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Dollar Rises 
On Europe’s 
Rate Outlook 


Bloomberg Sews 

NEW YORK — The dollar rose 
slightly against the Deutsche mark 
Tuesday as a report showing a big 
decline in German import prices 
raised speculation that interest rates 
could fall in Europe. 

That would be beneficial for the 
dollar, as lower rates in Europe with 
the adoption of the single currency 
Jan. 1 in 11 countries would lower 
re nuns on European investments. 


FOREIGN EXCHANGE 


• Michael Bennett pleaded guilty to three counts of con- 
spiracy, perjury and obstruction of justice in U.S. District 
Court in New York. His brother, Patrick Bennett, former chief 
financial officer of the now-bankrupt Bennett Funding Group, 
is scheduled to go on trial Dec. 7 on 106 counts of securities 
fraud, mail fraud, bank fraud, money laundering and con- 
cealment of assets stemming from an alleged nationwide 
Ponzi scheme in which 12,000 investors lost more than $700 
million from 1990 to 1996. 

• MCI WorldCom Inc.'s Japanese division said it would 
become the first foreign -owned company to offer voice and 
data service to the Tokyo market on its own network. The 
service is expected to start Wednesday. 

• General Mills Inc. plans to take a S32 million charge in its 
second quarter to restructure operations and dismiss a total of 
fewer than 200 workers. The U.S. cereal maker plans to 
consolidate manufacturing and close some warehouse, dis- 
tribution and sales operations. The charge will also cover the 
costs of restructuring a venture with PepsiCo Inc. called Snack 
Ventures Europe. 

• Computer Associates International Inc. acquired LDA 
Systems Inc., an information management and consulting 
services fum. for an undisclosed sum. 

•Oxygen Media, a company formed by N ickelodeon 's former 
president, Geraldine Layboume, will team up with Oprah 
Winfrey, a U.S. television talk-show host, and Marcy Carsey. 
a producer, to create a cable network to provide entertainment, 
news and sports programming aimed at women. 

• Norstan (nc, which provides information technology and 
communications services to businesses, said it wouid cut its 
work force by about 7 percent, or 200 employees, and posted 
second-quarter earnings of $3.7 million. 

• Credit Lyonnais SA, Bayerische Hypo- & Vereinsbank 

AG and Deutsche Bank AG will finance construction of a 
455-room hotel on top of an entertainment and retail complex 
in Tunes Square in New York and a hotel in Battery Park City 
in lower Manhattan. ap. Biuam/six- nyt. Hewer* 


“There are increasing odds there 
could a European rate cut prior to 
introduction of the euro/’ said John 
McCarthy, head of foreign ex- 
change at ING Baring Capital Mar- 
kets. “There are enough cracks in 
the door” for that to happen, he said, 
and “that's helped underpin dollar- 
mark." 

German import prices sank 5.7 
percent in October from a year earli- 
er, the biggest drop since May 1987, 
the Federal Statistics Office said. In 
addition, two of Western Ger- 
many's largest states. Bavaria and 
Baden-Wuerttemberg, reported 
Monday that consumer prices rose 
0.6 percent for the month to mid- 
November from a year earlier. 

In 4 P.M. trading, the dollar rose 
to 1.7037 Deutsche marks from 
1.7035 DM on Monday. 

The dollar was also helped 
against the mark by a report that the 
U.S. economy grew more strongly 
in the third quarter than had been 
reported earlier. That, combined 
with the strong rebound in the stock 
market, has reduced the chances of 
further cuts in U.S. interest rates. 

The dollar also was higher against 
the yen even though stocks surged in 
Japan and rose elsewhere in Asia 
and as Japanese banks announced 
plan* to write off trillions of yen in 
bad <ans. 

“ ibe Nikkei performance” could 
be a positive forme yen, said Keisuke 
Aso. a manager at Bank of Tokyo- 
Mitsubishi Ltd. Combined with the 
bank write-offs, it suggests Japan's 
economy may be showing “signs of 
recovery/’ he said. Japan’s Nikkei 
225 stock index climbed 2.6 percent 
on Tuesday to 15,164 — its first time 
above 15,000 points in three months. 

The dollar edged up to 121.025 
yen from 120.945 yen. 

Against other currencies, the dol- 
lar rose to 5.7 1 23 French francs from 
5.7113 francs and to 1.4063 Swiss 
francs from 1 .4040 francs. The pound 
rose to $ l .660 1 from SI .6573. 


AOL and Netscape Still Make an 



By Amy Hannon 

New York Times Service 


NEW YORK — When Marc Andreessen and 
his fellow whiz kids from the University of 
Illinois arrived m'Silicon Valley in 1994 to found 
Netscape Communications Carp., the brash new 
darling of the digital elite was the antithesis of 
America Online Inc., which was widely per- 
ceived as a shelter for technical “newbies” 
unprepared for the brave new world of the 
Internet 

The fact that the two companies have agreed 
to unite is a measure of bow much the divide 
between Internet sophisticates and mere com- 
puter-using mortals has narrowed. 

But however sound the business sense of 
AOL's purchase of Netscape might be, the 
vestiges of the culture clash were reflected in 
the dads: humor that has been circulating on the 
Internet. And the results could be anything but 


funny. It is a clash, say iadustry analysts, that 
could color the future of the two corapanies. 

“I drink AOL still has all th&stigrba that it 
always as far as image goes, 1 ’’ Jamie 
ZawinsJd, a Netscape founder who now over- 
sees part of the company's browser devel- 
opment, wrote to a reporter Monday afternoon, 
a day before the deal was announced. - r/. 

Among the jibes making the electronic 
rounds were spoof lyrics meant to be sung to tbe 
rune “The Night They Drove Old Dixie 
Down'*: '‘The lesson is you can’t live- long/ 
Unless you market to the clueless throng/The 
night they sold old Netscape down/And all the 
browsers went corporate." 

For their part, America Online partisans did 
not waste time crowing. “The battle is over. 
AOL wins,” announced a posting to ode In- 
ternet news group. Such juvenfleexchanges may 
be more of a throwback to the elitist sparring of 
times past than a harbinger of foe future. 


Bat the 

binationap r — r - — 7 - 

which two. of the most potest icons :of -foe 
Internet appeal to different audiences- Accord* 
mg to the tracking firm NetRatings, the users of 
the two companies ’.Web sites oply overlap by. 
about 23 percenL Still, foe more pressing qnes^ 

■ NavigalOT^^owser survive as .a',viab£!£e^ : 
native to Microsoft Ccnp..^ Vlntanet Explorer is 
what America Online Will do with the coni-. 

pany’s technology-development arm. ,. .. 

iWyekjSllascapereleased the source code to 
its browser, allowing anyone to submit changes - 
and new features." While the company had tittle, to 
lose in Ihe move; as it was also anaoqocing free 
distribution of its Navagatorbrowser, it was seen 
as a sign that Netscape's values. woe -in die 

. _ : ■ - - -I - _ yj. « 


in contras^ epitomizes ihe closed^ proprietary 
model of software develofaneaL 


J >l! 
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J. C. Penney 
To Acquire 


Drugstores 


Reuters 

PLANO. Texas — J. C. Pen- 
ney Co. said Tuesday it had 
agreed to acquire Genovese 
Drug Stores Inc. for $432 mil- 
lion in a move to increase its 
presence in the drugstore in- 
dustry. 

The deal, in which J.C. Pen- 
ney also assumes about $60 
million of debt, calls for Gen- 
ovese shareholders to receive 
J. C. Penney stock valued at $30 
for each share of Genovese 
common stock they own. Gene 
voese’s Class A shares closed 
down 62/> cents at $29375 on 
Tuesday, while Penney was off 
$2.4375 at $52.50. 

Tbe retailer said Genovese, 
which operates 141 drugstores 
in New York, New Jersey, and 
Connecticut, would become 
part of its Eckerd drugstore op- 
eration, creating a chain with 
about 2,900 stores in 20 states 
with sales over $12 billion. 

The deal is expected to re- 
duce Penney ’s profit for finan- 
cial 1999 but to increase it 
slightly in 2000. tbe company 
said. 

Penney has nearly 1,200 de- 
partment stores in all 50 U.S. 
states and Puerto Rico, two 
stores in Mexico and one in 
Chile. 


International Paper to Buy Union Camp 


CawpOal by Owe Stag From Dtvmtes 

PURCHASE, New York — In- 
ternational Paper Co., the largest pa- 
per company in North America, said 
Tuesday that it would acquire Union 
Camp Coro., a smaller paper and 
forest-proancts company, for $6.6 
billion in stock and assumed debt 
The accord illustrates a continu- 
ing consolidation in the paper in- 
dustry. in which there have been 
several big acquisitions in recent 
years as companies have sought to 
become more efficient ’ 

The - agreement values Union 
Camp at $71 a share, or 45 percent 
more than tbe company's closing 
price Monday. 

Its shares surged $16 Tuesday to 
close at $64.9375, while Interna- 


tional Paper fell $1.8125 to $44. 

International Paper, based in Pur- 
chase, New Ycak, has operations m, 
30 countries and employs more than • 
80,000 people. Union Camp, based in 
Wayne. New Jersey, employs nearly 
18,000people in 40 countries. 

International Paper said it expeef 
ted $300 million in cost savings 
from the merger, through reductions . 
in overhead and purchasing arid lo- 
gistical costs ana the possible com- 
bination of facilities. The compa- 
nies did not say* whether they - 
planned to cut jobs. 

Bat separately, the fourth-largest ! 
U.S. paper company, Smurfit-Stone 
Container Corp., said Tuesday that . 
it would cut as many as 3,600 jobs, 
or 10 percent of its work force. 


./The announcement came. just a* 
week after the company was farmed . 
in a transaction that created the ', 
worid’s largest mak£tof cardboard 
boxes..', 

Smurfit-Stone — - formed by the 


purchase of Stone Con tainer Cprg. 


by Jefferson; Smnrfit Cdrp. 
take a foorih-quirter charge of as 
madr as $350 mfflion to cover the - 
Cost of job cuts arid restructure the 
company. It will shut mills that pro- Jfc 
three about- I.L million tons, or 17 ^ 
percent! of the UJS. capaaly for . 
heavy brown paper. It also will sell 
assets to reduce its debt burden of 
about $6.4 /billion. Smurfit-Stone 
said it wanted to cat production to . 
alleviate an oversupply of contain- '■ 
erboard. . . • * • . . (AP.JHoomberg) 


ECONOMY: Consumers Again Lead UJS* to Strong Growth 


'L - 


Continued from Page 1 


Vietnam War, according to the Na- 
tional Bureau of Economic Re- 
search Inc. 

And there are few signs that in- 
flation — holding for the past two 
years at historically low levels — 
will reignite soon. In foe third 
quarter, the GDP price deflator, a 
measure of price increases, grew at a 
0.8 percent annual pace. That was 
down from a 0.9 percent annualized 
increase in foe both foe first and 
second quarters and was the smal- 
lest increase since a 0.6 percent rise 
in the third quarter of 1959. 

Earlier in the year, the Federal 


Reserve Board chairman, Aten 
Greenspan, credited “near price sta- 
bthty’' in foe U.S. economy .with 
creating a '‘virtuous cycle” that was 
feeding the expansion. That haa al- 
lowed the Pea to cut, interest rates 
three times in the past nine weeks, 
helping foestock nWketrebouixL A 
wave of mergers has powered foe 
latest stock-market rally, but many 
manufacturing companies are facing 
a profit squeeze. They must pay 
higher .wages because drilled work- 
ers are scarce but cannot raise juices 
ut foe face of competition from Asian 
nations tryinglo export theirfray out 
of their economic slump. " V " 
And while - overall ’ economic 


growth was strong in foe foiid ‘ : 
quarter, coming after an anexnic ad- 
Z vaoce at a LI f percent rate in foe * 
second foiarter,^ ^me repeat contained /; 
seeds or a possible slowdown that ■ 
- some economists expect for 1999. 

For example, a ptieup -of unsold 
goods, in myentory accounted for ■ 
neariy one-fourth (rfoytiraU, growth. " 

- Another report Tuesday showed/ 
that factory orders for big-ticket 
goods fell 1.7 percent to $189.49 
biltioa Jasr .month. It. was the first ’£ 
drop in five .months .arid reflected 
weaker .demand • for’ industrial . 
goods. Commerce Department fig- 
ures showed. - ' • 'ft >:/■* i- ' 

fAP, Bridge News.Btodmhergl 
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JOB 99 '• 16468+00032 U2T 

E»L sales 3J57 Marts sriss U320 
Mom open tot SUSL up 94* 

' CANADIAN DOLLAR (CMEID 

wtuwmoiBft s p» can. 

Dec 98. ' 6*« 6442 .6451 4UM3 5*534 
Mar 99 6466 6*45 ' 6454 4UM03 199* 

JUI99 6467 64S0 6457-OJMQ L667 

Estates *622 Mom soles 3486 
Mom Open M 61220, up 76 . 


usmssmwratooc (nmejq - - 
XOQObM.- defers parM. 

Jan 99 - .1X58 17J0 1X12 4163 12X287 
WV 047. .1X48 ^4L3S 6L790 

MOT99 - 1335 .1264 1XS4 -067 3XS74 

— 1MJ EH5 1^15 ■ a34 N4n 

WJ7 1X50 1350 -065 17W3. 

1*17 1178 -11 78 -066 2*030' 

EstsfesN A-Mom tales 10X686 - 
MonH open M 48^60* off 7669 


Apr 99 

Mow 
Jm 99 


NATBNAL GAS (NMEty “ 
laooo an Win, S per mat fata 

S25 iW® 1190 +0693 22851 . 

FM 99 2650- iwa 1333 +0027 22912 k 

MBT99 2200 1160- 1195 +0017 20623 4 
{jrig!, 2IM 2155 +0012 U531 

Mof99 2150 1130 2140 +0005 1(H75^.' 
Est sales HA. Mamaales 8*764 
Jftom man M 23X371 Op 149698 



10NMM METAL5 (LME) 

Difen per MrMc tan 
fettttOMMi) 

Sort l25tt 1286ft 129] JX) 129200 

FamaHI 129660 129700 1300JU- 1300ft 
cOflgkCMda] . 

1565ft 1566ft 1375ft 1576ft 

159300 U9*00 WQ2JB MOM 


GStMAR MARK tCMfin 
125068 mmfc&S per Bert . 

™ -SS55SS ’JS 

■“99 -»» -M83 ^92-00007 . 2609 

Jvn99 MB 3m J9M-OM87 . 1»178 
£sL soles nUMJMm safe 3X189 . . 

Man open Ini 9*25* off *735 • 


Dividends 

Cot&pany Per Amt Re c Pay 

IRREGULAR 

Ddumirt inn - 16211-7-i 11 -70 


CKbecs UWB 
Unity Bancorp 


STOCK 

-0.O-; IM 17-31 
. 5-» :2.JI 1-8 

REVERSE STOCK SPUT 
Monaco Finance A 1 fer 5 leveiw SOliJ ol- 
fcdlre Nov 23. 


INCREASED 

flectanCidirKin a .‘^5 121* 1-4 

DOE. 3 -33 12-9 l-l 

GatreUiCySecs S J2 15-17 '.J-TS 

GobeW Eq Tr 5 37i !2 17 12-23 

PWaski 5ygs Bk G £3 12 J 5 53-3J 
OuhoteCtPT S .14 124 i-S 

RoanoreGtri Q 27 MS 71 


Caplncn 


INITIAL 

. 5E3 >26 1J-J3 


REGULAR 

Advents Carp A, G ,X J1-3P '“-J7 
Mvonto Corps. G 0756 K 3C 12-17 

ChmiTlw G CM: 15 12-31 

CoV«fa«3fira C C3 *S- If 12 31 

Own Crafts G .03 17-fa 12-22 


Company 
DamesAMaare 
EdaCorp 
rifran Co 
Granh* Canstrod 
HCBBiKShra 
H7/N Find 
Hannan |nd 
Hlan Pom Find 
HiCTpsirrhtoip 
Iscolnc 
KcttMooSCa 
Longs DruB Sirs 
.'AolKKha Imrast 
McRoe Indus! 
Horifaem Tedi 
OnciAaUd 
?MI Onwp 
RCV.SlroiGttiGa 
Reflwood Empire 
Sovlfasife Bncshrs 
5!rm5tAirSn« 
Strafton Motm D» 
TetopiiQfw* Data 
Vista Bncp 
Wotk ms- Johnson 
WfflimnsCos 
o-oontx* !> 


Per Amr Rec Pay 
a 03 12-21 1-4 

O .03 12-10 1-4 

Q .03 MS 1-29 

0 IM 13-30 1-15 

Q JM 12-15 12-30 

; U 12-1 12-15 

S JOSS 11-27 12-11 

~ JH 12-1 12-15 

M .075 11-30 12-31 

Q J15 12-11 1-5 

Q .16 12-4 12-1B 

Q .14 12-1 1-8 

8 .14 12-8 12-15 
J» 12-11 12 30 
a .15 1241 12-18 

Q .10 12-10 12-30 
0 -05 12-31 1-1} 

M .074 12-11 12-28 
0 M 12-31 1-15 

- .18 12 I 12-15 

Q J5J75 12-9 1-5 

An -16 11-30 13-8 

0 U 12 16 1231 

Q -13 12-1 12-10 

G .12 13-17 1-J 

0 -IS 12-11 13-38 


FEEDER CATTLE (CMEff) 

50000 IIm.- reals per b. 

Jon 99 70-75 6985 TOM +0.93 *695 

Mof 99 71.10 7025 71.05 +0.W 2349 

Ape 99 7165 7100 7U3 +050 873 

May 99 7240 72JD7 7240 +H45 L092 

Aug 99 7175 7110 7175 +0J0 4J2 

Sfe99 7150 73.15 7350 +060 111 

EiL sales 1450 Mom softs 2,71 1 
Mam open Id 10566. up 782 


SOSSO ' 50600 51600 53700 
498.00 498ft SIXOO ■ 50*00 


JAPANESE reWfCMEJO 
1 X5 edRan yaa s per lODyan 

S£S ^ -SZS15S2 76Sa 

«re» JHS 6371.-6j714MflW.-4HW 
JWI99 64764U020 3644 

ESL safe 1X600 Mem iotas 8574 
Mom qwntef 8637* ap 295 


UML£AD£D CASOUME IXMES3 - 

«A*»90L c«0, per flat '• 

; 0«98 3678 35.10- - 3569 -1-*9 

-fei 99 32.90 mt* 34J57 _7 %c 

Feb 99 39 J 2 ^ -iS 

Mar 99 4196 . VJU ' 3S.fl -1.1D 

Apr?9 4365 4192 4X92 -1 .* 

MW99 44» 4M2 4U3 -1.65 

■ Ain 99 . iu) .1 

**99 *680 4*82 £2! -ijff 

&L fees NA Mom mes 37.965 . 
Mootflpeo W 91,79ft an US- 


sir-:;-: -v • 


18.307 

3*374 

7/D8 

*203 

7,192 

*784 

W1 




409080 4MU80 413080 
416080 416580 4)00.00 


541080 545000 545000 546080 
519580 540880 5*3080 . 543580 

I Crete) 

983ft 987ft - 989ft 

100080 180180 1805110 100*00 


SWISS FRANC CCMERJ ... 

??•.-*» enociSperttaBC 
itas98 -J140 JOS! . -7119-00014 45774 
MarW J190.J164 .7182-08016 673 

•AfliW TIN -08016 W 

Eat softs NA. Mom w ife 23840 ' 

Mom upon kd 4646* up X900 


GASOIL OP^) " /7. 

Dac9S 1015D 1Q1J5& RQJOQ — 1iQ ML897 A 

,m -» hus-wSjs -1^ . 

F*99 11080 I098O HOOD — ) JO KLsSt 
11125 11180 11*80 +0J5 mop 


-- 


jSEv% Iks iifi ^ 


1T7J5 11650 13X50 fttSO ' ZJOy) 
. Eat e elesi 22000. Piw. safe-. 10083 
Prey, open taL 157225+911 


* 


' +> 
t, * 


HCCS-tMi <CMEW 
AWoo lav rents par*. 

D«c98 7335 2UD 2840 +060 1X743 

94099 2620 3610 25.95 +123 1*986 

AwW 39 JS 3&M 3928 +063 *378 

JW) 90 5000 4920 4949 +09 *300 

Jo! 90 5140 50.90 5140 +075 1933 

Est areas 12JB2 Mom 14475 
Mom open » tUUU off MV 


High Low aree Cbpe Cf>M 


PORK BELLIES (£MER) 

4Una>*^ reals per fe. 

Feh 99 43.1S 41.17 4X95 +U0 *420 

Mor 99 4273 4180 4240 +1JS ®Sf 

May 99 4*S5 4X15 <*« +187 441 

EsL fees *233 Mon's tote* X365 
Mens tac« M m 384 


Financial 
US T BILLS (CMER) 

SI EcOon. ph oHOO pd. 

DCC98 95*2 9559 9540 4UQ TJ66 

Mor 99 9587 9581 9581 -088 397 

Jon 99 9587 95.92 958! -005 34 

EsL safe 3B Mom fen 5i> 

Moors open M 1197, up 100 - 


sUgQ'APft ypowMy w Otafe ftmtfs 
■HPOrtMft a-oa ort ei ln a s — ta a aiw il y. 


5 YR TREASURY CCBOTl 

naooM prin ■ ph Si 648 b of 160 pd 

Dee 98 117-53 m-» 112-46 -06 22*362 

«re» Dili 11MI 113-08 .« HNJ23 

JtmW 113-55 -OS- 35 

Est fees 10800 Mam safe 61172 ’ 

Mm open M 3S&28* Off N93S 


ME79CAN PESO [CUER3 

MQ8W p eso* » per peso 

Decoa 89955 89M0 899*2-80017 law 

-821S ■SSS'^SS *m 

J»99 88800 8R00 88830-80030 *148 
Est. sales 149b Mfes sales 1437 
..MMpwH 25375f ap.l 

V+nOHTR 5TCRUNC OJIVO ‘ 

tsaaom-pHoiioopcr .■ • 

Dec 9* 9X220 ! 1XO 9X220 +8810 1M2» 
Mar 99 93830 9X750 93405 +0813 S£ao 
MW U.140 94880 .9*130 Uadt 14*112 
.JepW *fpe UZX 9*265—8075 15U19 
Dec 98 9*1® 9(890 W.110— 0.Q3U 13X213- 
MwW MW 9 *330 9*273—0835 1T11M 
JM0O M-3W 9*255 &L270—OMO SZSto 
EsLhWk 8*552. {fer-smi 6&17S . 

POT opttinL: L15L783 all 727 


BREWTOILUPEJ - - 

rS S Il-s 11 J3 11.19 .—0.11- 91252— ' 

Hm 33™ — 8.18 '4L135 V* _ 

33« 2IS H- 71 -8U3 2*961 . V 

Apr99 HSR 1288 1280 — 0.25 24361 ■ ■ 

m sdev 5480. Prey, fees- 47.988 
nw. w*i33 up un • • — -/ - 


1 

A* ‘ : ’ ’ 

Iv ;■ 


\s 


s+reOTw « luriiwos* : 

^ajMPINOeXflCMER) ... . — 

ronnimariniud -ejj joLSSo" '-' 

Mar 9? 120780119*00119780 SMI 30821-2 

Est fen NA Mens softs 1Q5464 * TV 

MMmpa n loM aaa w . 091725 . . . , - ; 



U^, Stock Tables Explained 


Sales figures ore uncfSoof y«riy entf tom reflect ifwprenoiB 57 weeks Nh» ft* 

current week, toi ik. 5 me Istarf acy. Where 5 spfitar slock dflridend®notntlng hi 25 

penxoiormareircibccnR&d ^e^isn^ft-tosTo^osjJfliBfe/ianresIwiwiferlheMw 
slocks only. Unless stinwu n^ted '3?esirf liwdmds ere annual (fisbwsements based on 
Hie lalasj dedarotan. 

a - dnrt&Hte etsc oirc !s r . b - cnnuai rate o* dUndHid phis stock dividend, c • tautoolmg 
dfanaenc. cc - PE ■**•:«* 7J.eU - c='Jcd d - new yearly tow. dd - loss in me tosi 12 months. 
t - tfivtUone Cedar&T cr pcii ^1 nratfts. #- anm«l rate inawned aa test 

decteratiofl. g - tC^Ser.d '8 Csrjdton fjnds sufaiecilo 15hi norMesldance tat i - anrideiKi 
dectored offer split-os cr s?«k if vK ewt i - SftfeflU poW mis year, canned, deferred, or no 
acton Sdkwi ai latest Cividerd meeting, h - Sftdend detiored or paid this ywjr, on 
ocojmoleTtve ssoc wch dnrScnds in airean.ai-6nniM< rate, reduced an Iasi deaaraiian. 
n - new issue to n» pcsf 52 ac*:fc5. The h'Sft-to* range faegtos wllh fire soricrfinfeng. 
nd-ireXJdoyeeiiiiwv.P 1 niFi3«tle»«L annual rale unknown. p/E - prica^amloBs ratio. 
R-cfeM^fenfewlfwsdr-tfaiMdePddrctcredorpoid in preceding 12+nonms, plus sKxx 
(Hvidemi. 1 - stock split. C>»:*r.d Debris with dale rf spot sto - so»s. t * dMdenq paid in 
slock in preceding 1 3 mx.jns. Momtoed casli value on «-divid«id or n-iSstiHwllan dare, 
u - nevv yMfty higk- 1 - trad rg naifel vt - in tonkriipiey or Meefarershfp or bemg reovganlttd 

under fee Bankruptcy Ad c.-sea.r.rcsov,i)n^by>u<*cwriparu«. wd- whenifistrit»u1«i. 
ni - when Hiaoit' ww - *ris aorsnli. « - « fiftfltoml or re-rights. Ufe - w-dUrtouaan. 
. w. - wdtKHT waycnis j-.wsfii^.’Cnisndtwfes n? I“ , lJNL-J"riP L * in tad 


Food 

cocoa wesa 

18 wWc mnt. s p«r km 
Dec 98 1475 VCD un 

Mar 99 14*0 V4S7 14S8 

May 99 iSil 1480 I4M 

iSTn 1535 1S» 1589 

Sep 99 ISM 1534 1534 

D*W 

&t safes 1905 Mom tales 2J34 
Mem epee lot 7008* off U07 


-35 915 

-11 41473 
-28 11434 
-28 2802 
-31 US3 
,78 £299 


10 Yft TREASURY (CBC1T 

SUW859 rein- 1* IBndsonOO pet 
Dec »8 11846 17883 11889 ><D 2098 

Mar 99 118-23 118-15 11B-20 -0] 17*040 

Jan 99 ‘ 11887 . .03 - 3801 

Est safe IBUWMem<sfeUS348 
Mam open lot 53021* V ML507 


COPPEECWSCI 
37400 to* ems per lb. . 

Dec 98 11088 HHkSO 11080 +145 L13I 
Mar 99 10935 10735 108.95 +1JS 1X125 
Mot99 109.40 MS 00 109.28 +170 L361 

Juf 99 11080 I0X7S 11080 +1.70 MM 
Sep 99 HUSO +140 U73 

Est fert *3Z7 Morn feta *544 

Mam epta fad 2X07* few 


us TRtAsu/nr bonds {own 
ffi fe-S1O(lO0*pfs&3?n<!i.aHOG pd) 

Dtt« 128-06 12789 127-25 +07 65L7H 

MVP? 127-30 126-27 W-W +.0732SWS 

Jim 99 127-01 +08 3*419 

Scp99 13531 . *11 4409 

Est feae450800 Mem fee* 44X169 
Mom open tal 79548*1*1*009 


3-MOHTH EOROMAWCtUFFE) 
DMImtaan-Meerinipa 

Dee 9* 96430 9&40S 964» +0805 51X514 
JwW ItT. KT. 9*570 +0020 7JB5 
S*» NT. ALT. M4W+XM0 fl 
Mal9» 9*690 9*640 9*480 +0.015 «xdij 
JM 99- 9*745 96690 9*730 tXOM 37X955 
»74*.9fe»£*73S+XWia(*«J 
Dec W 9*548 0648S 9*535 +UD0 19X864 
MorOO. 9*700 9*640 9X870+0825-30X322 

-C8’S8.«8H» , !» 


FTSEWOflUFFB 


Afew -** m7xr 

wSS SROJ I 0500 58868 -^B8 *803 . . 
JWM *»78-*na SM8JT —998 1X74) . 


2*558 

"•r.open EM,- -227,473 up +.+» 


«C«fMATO»:^ 

^“P*cWnrpotar 

■2J-™ -2®-S *X8 384U =3T#X7Wni 
teS 3 846 0 38488- -3T5 S*4W 

AWtt 38898 38585 -305 • 59 




SUSARWORU) II (NCHD . 
112800 fe- Cento PW 8>- 
Mor99 
440(99 
*499 
0CI99 

EH safe IM2» Mom safe IS629 
Momoaenkit lMk?5L ap SB6 


LOW OUT alFFB 

£SQ800-DhA32n<Uong0pa 

DOC 99 11*10 11559 11685 —0,15 97J30 

Mor 99 11*25 11*7* 116.11 -0.15 21754 

EiLfeK 6*70* Pita, setae: 34615 

Pita, open UK J 20-494 air *212 


MftO HTH Piatw IMATW) 

PFSmBBoa-pbtrflMpcl 

D«N 9*47 9*44 9X45 *038-37931- 

MOTW 9648 9*64 W67>X0f AS2j 

-hm 99 9*n 9*40 9*71.+ 883 MOB 

Sep99 9*75 .9*70 .9632 +083 MS9 

Dc«99 WJ2 9*49 9*52+083 71,943 

E«r fee* turn- - ■ - .. 

optetotwasrotfK • 


SSLS, SKS-Sre SI 5 59:5. 

mef r9 znns-anu atna ■ 

Est safe: ISX-Qs - - v / 

OtanioLmsm^nw+i • -- - 


Commodity tndoKeg. 


*30 

881 

883 

-031 

met* 

*38 

All 

X13 

JU22 

;&837 

X29 

XM 

*16 

■022 

17411 

X49 

Ut 

*41 

-4.17 

1X349 


GERMAN GOV. BONO (LUTE) 
064230000 -pta Of UP pd 
OK 98 KJL »K 11393 -aoa 
Marta »T. H.T. 11*25— AM 
E+tfeek iuv. Pre» fees. 510 - 
INM.apwlnL- &327 Off m 


3879. 

0 


34WiraEWWUMflJlfeB+^^ ♦-! 
-TTL I mUa;- phot too per . 

Dec 98 »» 9*3» -9080 +8810 MSM 
MOT 9? 9*480 «*64D «XS5 +0805 2S48IZ 
JlinW 9*730 96870.9*725. +0815! MWr" 
Sep 99 9*7* NTH 9*730 +0850 4*393 
Qttfi9 9*530. 9*496 9*n0 t<J83Q -4347S- 


°?* PntoWu^-. - >v 

niS^ . W4780 - U*mo 

SzSSmL. .JL46X80 L4a8tt;-;,r 

j 4 a £.HWW> _ • 122.1s Vuwr - - 

a ? a/B, «B»FWwet . .- - 




, We'ill Lf I 'iSO 


1 — ( j'> +;> - • - • V; j; / - 


- —-4 
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Sweden 
Again Cuts 


/■ . . Bbo mberg Ncws . ' 

STOCKHOLM — Hiecen- 
ml bank cut its benchmark m- 
terest rate for the second tine 
this rood* Tuesday, in the. 

latestHKivcl^aEaiopeancen-- 

-trai bank to reduce borrowing 
costs amid slowing growth and 
subsided inflation. 

. TheR^sbant lowered ip se? : 
cuiities repurchase rate by a 

qaarter-pomt, to 3.60 percent, 

- ri the lowest rate, since the bank ' 
-started using these repurchase 
agreements m Jane 1994. Den- 
mark is expected to follow suit 
this week, analyse said. 

So far tiusxndntti, six Euro-, 
pean countries have- lowered 
their borrowing, costs as eco- - 
nonaic growth and iitflaiioh fore- 
casts were reduced for the re- 
gion and as II nations' — not 
including Sweden prepared 
to join a single currency in Janu- ' 
ary. The Swedish rate reduction 
could, help revive investment 
and economic growth. ' 

‘Tt’s definitely positive for 
us; it removes another obstacle 
for new. building projects,** 
said .Goesta Sjoestrbem^ direc- ' 
tor of Information atPeabAB,a 
Swedish construction com- 
The company , expects 
^Sraore business now that financ- 
ing costs are lower: 

Sweden’s action coincides 
With cuts this month by Britain, 
Spain, Portugal, Denmark and 
Ireland. In addition to central, 
bank concerns about- slowing 
growth as inflation ebbs, coun- 
tries in the euro zone mnst 
lower their key rates to the 3.30 
percent benchmark in time for 
i the Jan. 1 start of the euro. The 
nations in the euro zone are , 
Germany, France. Italy. Spain, 
the Netherlands, Belgium, Aus- 
tria. Finland, Portugal; Ireland 
and Luxembourg. 

“Central bankers- are con- 
cerned about growth in 
Europe/' said Stephanie' 
Pfeifer, an economist at. 
Deutsche Bank AG in London, ; 
who expects European rates to 
fall further next year: 


- - Agence Fremee-Presse ■■■■■ 

. • MOSCOW— Russia abandoned 
fcopexrf earaing ^reprieve from its 
counting debt payments Tuesday as 
from the Inter- 

IME negotiators ejKfedtbeir stay 
here fry expressing disappointment 
with Russia's efforts to improve its 
tax collection and draft a realistic 
budgetfornexi year.;. 

As a result Russia’s attempt to 
reschedule repayment of $4.5 bfl- 
Iion in IMF loans that come due in 
1999. and to fill its empty coffers 
with currently frozen mstaUnaents of 
loan payments, fell ffaL 
. It was. the latest tiri a. string of 
meetings since Russia’s financial 
collapse in August that have failed 


to produce concrete results. Bur the 
latest breakdown was especially 
somber for die estimated 42 million 
Russians -— nearly one-third of the 
population — who live below the 
poverryliiie and rely heavily on for- 
eign help to survive the bitter Rus- 
sian winter. 

■ Since 1992, the IMF and World 
Bank, have pledged $23 billion to 
Russia. Germany and France alone 
have offered more than S3 billion in 
assistance to Russia since 1996. 

. Many of these loans, however, 
are coming due when Russia can 
least afford to repay them. Moscow 
has already announced plans to re- 
structure $17 billion in foreign debt 
maturing next year. 

Russia’s creditor banks, meeting 
in London on Tuesday, said they 


were considering offering holders of 
281 billion rubles (SI 6.57 billion) in 
defaulted domestic debt a way to 
recoup part of their investment in 
dollars. But on Tuesday, the IMF 
refused to reschedule Russia’s pay- 
ment of its share of that debt. 

“The IMF does not grant defer- 
ments/’ Deputy Finance Minister 
Oleg Vyugin said. “But the Fund 
could give new credits under certain 
circumstances” 

Fund officials have not yet sched- 
uled a date for their rerura to Mos- 
cow, although Russian officials say 
more negotiations may be held in 
Russia next month. 

Analysts said they expected Rus- 
sia and the Fund to reach a com- 
promise soon because Russia could 
not afford to ignore the LMF's pre- 


scriptions for fixing its economy. 

■ Oil and Gas Joint Venture 

Russia's biggest oi! producer and 
its biggest natural-gas company 
agreed to jointly develop new fields 
in western Siberia to make up for a 
shortage of cash for exploration and 
development as foreign companies 
pull out of Russian projects. 
Bloomberg News reported. 

OAO Gazprom and OAO Lukoil 
said they would jointly create the 
infrastructure needed for develop- 
ing Siberian oil reserves and would 
cooperate in oil and gas transpor- 
tation as well as in gas refining. 

“We'll cut costs by doing togeth- 
er things which we're now doing 
separately.’* said Rem Vyakhirev, 
Gazprom’s chief executive. 


Frankfurt 
DAX 

6000 A 

■A 

2"'V 

OH V 


London 
FTSE 100 


JA SON JA 


Hobbles EMI 

. Ratters 

LONDON — EMI Group PLC, 
the British mnsic giant, posted a 
sharp drop in firsbfralf profit Tues- 
day and held out little nope for an 
improvement 'in the full year be- 
cause of weak global markets oat- 
side theUnited States. 

EMI -said pretax profit fell 1 1 
percent, to £68.6 million ($11338 
. ntflHoQ), in the half-year that ended 
in September. Tbe results exclude 
losses: at HMV Media Group, of 
winch EMI owns 43 percent In- 
ducting those losses, as well as 
amortization and other items, EMI's 
. pretax ’ profit was £41.7 milfion, 
short of analysts" forecasts of £45 
million to £60 miUion. - 

EMI’s shares fell 3 pence to dose 
at 361. Tbe shares had rallied re- 
cently because of speculation about 
a possible takeover by Bertelsmann 
AG of Germany or by Njews Coro., 
the global mectia empire controlled 
fry Rupert Murdoch. 

EmL which bus a roster of mu- 
sicians including fee Beatles, the 
Spice Gids and Smashing Pump- 
kins, saida weak performance in the 
Ada-Pacific region, Latin America 
and Europe had offset strength in 
North America. Despite strength in 
the UiS.* market, EMI’s fulj-year 
-profit m North America is unlikely 
’. to jpow at the: same rate because its 
U.S. schedule of music releases was . 
weighted toward the first half. 


Some in OPEC Favor Longer Output Cuts 


Bloomberg News 

VIENNA — With oil prices at 
their lowest levd in a decade, signs 
emerged Tuesday that members of 
the Organization of Petroleum Ex- 
porting Countries were in favor of 
extending a reduction in output. 

OPEC members support ex- 
tending die cuts — now scheduled 
to expire in mid- 1999 — for six 
months longer, a source fa miliar 
whh Golf states’ oil policies said. 
OPEC members will dedde 
whether to extend air deepen their 
production cuts, or do both, at a 
meeting Wednesday. 

A deeper production cut has not 
been ruled out, tbe source said. But 


analysts said that while such a 
move would make sense, it was 
unlikely because most OPEC 
members are strapped for cash and 
fearful of losing customers to non- 
OPEC producers. 

“They need to do something 
more than roll over the existing 
cuts.” said Jim Short, a broker with 
PVM Oil Futures Ltd. in London. 
“The market is telling them that 
they need to make more cuts.” 

Tea of OPEC's II members 
agreed to cut production in March 
and then deepened those cutbacks 
in June, pledging to slash their 
production by 2.6 million barrels a 
day, or 9.6 percent, for one year. 


The cuts have failed to reduce a 
glut of oil or to lift prices. 

Brent crude oil for January de- 
livery was up 5 cents to SI 135 a 
bane! late Tuesday in London. The 
contract fell to SI 1 .15 a barrel last 
week, the lowest since the contract 
began trading a decade ago. 

“There is too much oil on the 
market.” said the Venezuelan oil 
minister, Erwin Arrieta. 

Kuwait and Algeria are expected 
to call for more cuts when the group 
meets Wednesday. But the three 
largest OPEC producers. Saudi 
Arabia, Iran and Venezuela, have 
made it dear that they are unlikely 
to support additional cuts. 
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AT&T and BT Face Further EU Scrutiny 


’• Bloomberg News 

BRUSSELS — AT&T Corp. and 
British Telecommunications PLC 
are likely to face as much as four 
more months of European Union 
scrutiny of theirglobal joint venture, 
a senior EU official said Tuesday, 
signaling antitrust concerns. 

Tbe announcement by the offi- 
cial, who asked not to be identified 
by name, means the planned S10 
billion joint venture between the 
largest UJS. and British phone 
companies, which is to offer voice. 


data and Internet services to cor- 
porations, might not receive a final 
EU ruling until early April. 

EU regulators have said they are 
looking particularly closely at their 
combined 20 percent share of the 
cables that carry calls between the 
United States and Europe. Even so. 
the surge of competition from MCI 
WorldCom Inc. and other rivals lay- 
ing down phone lines means the ven- 
ture is unlikely to dominate trans- 
Atlantic traffic, analysis said. The 
BT- AT&T venture is being rev iewed 


under EU rules, which allow the 
European Commission to extend its 
initial one-month review by as much 
as four months if it has “serious” 
concerns that the venture may claim 
an excessive share of EU markets. 

■ Rush for Telecom Shares 

Public response to the pending 
sale of France Telecom SA shares 
has prompred the government to in- 
crease the number of shares being 
sold from 32 million to 47 million, 
Agence France : Prcsse reported. 


Very briefly: 

• Eidos PLC, a European publisher of entertainment soft- 
ware, said its net loss widened 1 5 percent from a year earlier in 
the six months that ended SepL 30, to £13.8 million ($22.8 
million), on increased marketing costs and a 70 percent 
decline in the value of its stake in Opticom .AS of Norway. 

• Sorin Biomedica SpA, Italy’s biggest medical-equipment 
company, agreed to buy COBE Laboratories Inc., a U.S.- 
based maker of products used in open-heart surgery, from 
Gambro AB for S267 million. 

• Pol yG ram NV bought a 70 percent stake in B&M Music to 
become the market leader in the Czech Republic, with a 20 
percent market share. Terms of the deal were not disclosed. 

• KPN NV plans to cm national call rates an average of 10 
percent Jan. I . cuning an estimated 330 million guilders ($17 1 .7 
million) from the Dutch phone company's annual sales. 

• Airtours PLC said it planned to look for acquisitions next 
year after the company. Britain’s second-largest package- 
holiday company, issued £250 million in bonds, ft also reponed 
a pretax profit of £ 1 403 million for the year ended Sept. 30, up 
33 percent, as revenue grew 17 percent, to £3.06 billion. 

• Union Bancairc Privee SA. a closely held Swiss bank with 
about $35 billion in assets under management, set up a 
subsidiary in Paris as a first step in expanding in institutional 
fund management in the euro-zone countries. 

• Germany’s competition watchdog, the Federal Cartel Of- 
fice. Fined the Italian clothing maker Benetton SpA 2.5 
million Deutsche marks ($1.5 million) over allegations of 
price-fixing in Germany. 

• Marston. Thompson & Evershed PL C, a British brewer 

and pub operator, plans to cut 90 jobs, or 1 .8 percent of its 
work force of 5.000, mostly at its Burton. England, headquar- 
ters, in a cost-cutting effort. AFP. Bhwmberg. Renters 
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ASIA/PACIFIC 


sCuts Wages Seoul Seeks to Soothe U.S . on Steel 

?To Aid Fir ing Korean Finns tolly Persuasion in Face of Dumping Allegations 


T *-*7* i-nKnuBpatcha * 

«PORE - Tbe gov™, 
rural detailed swelling pay cuts for 
:civd -secants and private-sector.; 

' toiljTRTS lKSriav mi 


rT_ - aaen<Ht 

■ lo^helppidl the ■ island ouf of , re;.’ 

its corn p pjTftve 

Loobg, caUm^ the economic crisis 
.m Asia Uie island’s worst Problem 
: anfft indeptadepce in l&S,.an- 
nouflcaT a jaft of measwes to cut. 


V;i- By Don Kirk 

"• . hdernatwrtaLHcraldTrSwat ' ■ * 

SEOUL f- South Korea hopes, 
to jeo&Lite. anger _ of yi&.steel 
producea^ tfarcnigh a public-rela- 
tiohs 'T caii^xrign rather thaa by 
roatfa jg concessions, aueniorof- 


.. pote dollars ($6 .4 bOHoh) a year. ? : 

t . r 3My wilf be done mainly thro ugh 
& T«hKrioD-jnemployer coaatfibu- 
'- tioas to a state pension fundfrom.20 
pert»ntio.lO percent of worire&v 
salaries for The next two years and 
‘wagecuts-of5 percentto 8-percent.. 
The plan ^ first, announced in 
‘ broad Terras Nov. 11-— also m- : 
dudes a Widening of the budget 
deficit, tax rebates for. companies, 
cuts in utilities, rental and transport 
charges, and a reductioii in petro- 
Jeum duties. Personal tax rebates are 
being worked oat -as part of the- 
budget proposals for foe next fi- 
nancial year. Mr. Lee said. 

Singapore has been spared -the 
.worst of foe Asian, turmoil because 
of .its high currency reserves, oegr 
ligible. debt and other strong eco- 
. npinjc Jundaraentals^but foe econ- 
omy has slipped into recession after 
ijflfebsting 7:8 , percenf economic 
Tgrowth in 1997. a. 

While the cost-cutting may help 
prevent foe economy from shrinking 
next year, Mr.; Lee said, a recovery 
1 ‘depends on developments in foe 
region and foe broader international 
economy.” 

The government is hoping that 
cutting costs will make Singapore 
more competitive with its' neighbors 


and avert foe .need for a. further 
weakening of the Singapore dollar. 
The currency has fallen 14 percent 
against foe .U.S. dollar since July 
- 1997, compared wifo a more than 40 
percenf plunge in currencies such as 
foe Malaysian ringgit and foe South 
Korean won. 

The package detailed Tuesday is 
projected to reduce government rev- 
enue by 3. billion Singapore dollars. 
Together with a 2 billian-doliar stim- 
ulus plan unveiled m June, foe mea- 
sure will cause Singapore's budget 
deficit to reach about 1-percent of 
.■ gross domestic product this year and 
K perhaps 3 percent or 4 percent next 
year, Mr. Lee said. It wfll be foe first 
deficit for foe island-slate in more 
than a decade. , - (AFP^Bltkgnfypg). 

' . NYSE ' . 

Tuesday’s 4.PJML Close 


: The stajenunislerfor trade, Han 
Dock Soo, said tte gov ernment 
was sending a group of South 
- Korean stew manufacturers and. 
policymakers to foe United Slates , 
in hope of convincing influential 


.are not ‘ ‘dumping” steel, dr 
selKngit at belpw-martet prices, 
in dte united States. 

' Rejecting foe churns of U.S. 
manufaetbiers, Mr. Han Mid he 
wanted Americans to understand 
foai South Korea was heather sub- 
sidizing its steetn^ufoctBrersnor 
ordering banks to 'extend special 
low-interest loans toprodneers. 

“It is certain that foe Korean 
industry is not subject to subsidy 
and directed lending,” : said Mr. 
Han, Oven though “some percep- 
tk>ns are stifl lingering on.” 

* WhBe on a' visit to South Korea' 


last- week. President Bill Clinton 
relayed the concerns of U.S. steel 
.producers to President Kim Dae 
Jung. Secretary of Commerce Wil- 
liam .Daley, accompanying Mr. 
Clinton on foe trip, warned of foe 
danger of rising trade friction be- 
tween foe two countries. On sev- 
eral Occasions, he (foaracrerized 
. 1998 as “the' year of financial 
crisis” in Somb Korea while ex- 
pressing the fear that 1999 would 
be f The year of trade crisis.” 

Korean officials denied that Mr. 
Chnton and Mr. Kim had expressed 
misgivings about trade, even 
though Mr. Charon warned against 
protectionist tendencies in bom foe 
United States and South Korea. 

: “Basically, foe, new govern- 
ment here is in favor of free trade,” 
said You Jong Keun, a key eco- 
nomic adviser who met with Mr. 
Clinton during his visit. “There is 
a temptation to protectionism," he 
said, “but we made a decision for 
openness.” 

South Korean companies sold 
$132 billion of steel in the United 
Stales in foe first nine months of 


like period last year, according to 


U.S. Commerce Department fig- 
ores. South Korean exports to foe 
United States totaled $17.4 billion 
in foe same period, up 2.4 percent, 
while U.S. exports to South Korea 
came to $10.7 billion, down 43.4 
percent. 

American and European steel 
manufacturers complain that banks, 
propped up by government funds, 
are subsidizing weak South Korean 
specialty-steel companies through 
low-interest loans. At foe same 
time, they say, foe government- 
owned Pofaang Iron & Steel Co., 
also known as POSCO, is exporting 
iron and steel at below- market 
prices. 

So far, foe Commerce Depart- 
ment has not found that Sonfo 
Korean manufacturers have been 
dumping steel cm U.S. markets, 
though it has ruled that Japanese 
and Russian steelmakers are pri- 
cing their products too low. 

Mr. Han said he hoped the mis- 
sion would succeed in convincing 
foe Americans that the devaluation 
of the South Korean won was re- 
sponsible for a drop in the price of 
South Korean motor vehicles as 
well as of steel on U.S. markets. 


DEFLATE: Economists Ponder a Plague From the Past 


- Continued, from Page 1 - 

foe deflationary abyss that evmyone 
is talking about,” • said James 
Paulsen, chief investment officer of 
Norwe&t Investment Management 
in Minneapolis. Or, he said, “this 
could be the deflationary boom.'’ 

■ Already, portfolio managers are 
refoinking the kinds of stocks they 
own as they confront a changing 
environment Many companies are 
finding that they cannot easily raise 
prices and are raring the deflation- 
ary effects of economic mnnoii in 
regions like Southeast Asia. 

There is no need to swoon. As 
noted by Richard Hoey. chief econ- 
omist at Dreyfus Cbq>., investment 
mistakes tend to be made whenever 
people work with “giant investment 
scenarios” — often in response to 
scattered current events that they ex- 
trapolate into overarching trends. Mr. 
Hoey remembers when people pon- 
tificated about triple-digit inflation in 
the early 1980s * — Just as inflation 
was peaking. : =■ ' 

Still, if something new is going on 
here, it makes sense to dunk about 
tiwimpheatiofts- . 

;Whaf di^qgpishes foe kin&.of 


deflation that destroys nearly ev- 
erything in its path from the good 
deflation that marks a productive 
economy? Demand. As long as fall- 
ing prices encourage people to keep 
buying in greater volumes, the over- 
all economy can continue to bum 
along. When people stop buying, 
because they start losing their jobs 
or want to put off their purchases, 
deflation can spiral into depression. 

Such potentially demand-destroy- 
ing events are unfolding in countries 
such as Indonesia. For now. the 
chantry is experiencing high infla- 
tion, because it devalued its cur- 
rency, foe rupiah. But Indonesia is 
awash in people who can no longer 
afford to consume — unemploy- 
ment is rising, with roughly a fifth of 
workers now unemployed — and its 
economy is expected to contract by 
at least 15 percent this year. High 
rates of inflation tike those in In- 
donesia, a 'result of higher prices for 
imports, can foreshadow deflation as 
countries sink into depression. 

• The Unified States last saw dev- 
astating deflation during the Depres- 
sion. when unemployment soared 
and wages feU faster than prices. But 
only the most alarmist thinkers paint 


a picture in which 1930s-style de- 
flation would be unleashed on 
America today, when stocks and real 
estate are not nearly as overvalued 
as they were in foe 1920s, foe bank- 
ing system is healthier, and foe Fed 
is likely to act more decisively. 

“Monetary policy can prevent de- 
pressions,” said Diaries Caiomiris, 
an economics and finance professor 
at Columbia University, “and we 
have a Fed that is extremely attuned 
to those kinds of threats.” 

One has to hope so. In a vicious 
deflation, assets such as real estate 
and stocks go into free faJL Voy 
little is spared, and the wreckage is 
magnified by foe borrowing that 
companies and individuals under- 
took to buy those assets, as collateral 
collapses in value and margin calls 
on stocks mount 

* ‘If it’s ugly deflation, you’ll want 
to get out of stocks,” said David 
Tice, who runs his own money-man- 
agement fum in Dallas. He sees the 
United States facing sharp deflation 
— a result of the popping of a credit- 
induced bubble — that could wipe 
out about half the current value of 
the stock market, sending share 
prices to levels last seen in 1995. 


Stalled Talks 
Endanger 
Cathay Bid 

CtXfVlnffo U*r iigFnmi Dupun <r» 

MANILA — Cathay Pacific Air- 
ways' planned investment in Phil- 
ippine Airlines Inc. appeared in 
doubt after a government official 
said Tuesday that the Philippine car- 
rier had broken off talks and re- 
sumed negotiations with Northwest 
Airlines Inc. 

Ronaldo Zamora, executive sec- 
retary to President Joseph Estrada of 
the Philippines, said Lucio Tan. foe 
chairman of Philippine Airlines, had 
flown to the United States to resume 
talks with Northwest after Cathay 
made * ‘ unacceptable ' ' demands that 
included firing some 200 pilots. 

“Mr. Tan said be has an oblig- 
ation to these pilots and that it would 
be bad to enter a deal that will kick 
out those wbo were loyal to him 
during rough times,” Mr. Zamora 
said. 

In Hong Kong, Katherine Wang, a 
spokeswoman for Cathay Pacific, 
said talks with Philippine Air had not 
ended. Cathay has been studying an 
investment — a 40 percent stake that 
analysts say would cost about S130 
million — for about three months, 
she said, adding. “We can confirm 
that negotiations with PAL contin- 
ue. We don't want to comment on 
what other people are saying.' * 

Some analysts said Cathay Pa- 
cific might be better off without 
making an investment in PAL 

Facing a slump in business, 
Cathay Pacific has enough problems 
of its own and does not need to be 
burdened by PAL’s woes, said 
Robert Sassoon, an analyst at SG 
Securities. 

Cathay Pacific's prospects for foe 
next two years are already * 'looking 
very gloomy because of the regional 
economic crisis,” he said, adding. 
“This is just one layer of uncer- 
tainties being removed.** 

Mark Simpson, an analyst at 
Nomura Securities International, 
said, 1 ‘It would be a good thing if the 
deal were off, as I don't see Phil- 
ippine Airlines is that good an in- 
vestment for Cathay.” But, he ad- 
ded: “Northwest Airlines is an 
unlikely savior for Philippine Air- 
lines. How much traffic is there be- 
tween the U.S. and the Philip- 
pines?” 

PAL which suspended opera- 
tions for two weeks stoning Sept. 23 
after it stopped servicing its debts, 
reported heavy losses for its most 
recent quarter. It says a capital in- 
fusion is needed to bring the carrier 
back to profitability. 

(Bltwmhcrg. Renters) 
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• A vex Inc-, the No. 2 Japanese recording company after Sony 
Music Entertainment (Japan) Inc., said its first-half parent net 
profit fell 23 percent, to 1.21 billion yen (S10 million; as foe 
company's tax burden more than doubled. Pretax profit rose 
24 percent, to 2.5 billion yen, and sales rose 2 percent, to 22.8 
billion yen. The company predicts that full-year profit will rise 
23 percent, to 3 .58 billion yen. 

• Guangdong Enterprises (Holdings) Ltd. made a $22.2 
million coupon payment on a 5500 millio n 10-year Yankee 
bond due in 2007. Merrill Lynch Sc Co. said. The payment, 
coming in the wake of an $8.75 million default by the financial 
aim of Guangdong International Trust & Investment Co. 
eased concern over Chinese government bonds, analyst said. 

• Indonesia plans to sell stakes in just six state companies this 
fiscal year, instead of the 12 originally planned as one of the 
conditions for a $49 billion international aid package. By the 
end of March, stakes will be sold in the cement company PT 
Semen Gresik, foe international telecommunications com- 
pany PT Indosat, PT Pelindo. PT Angkasa Pura II, PTP 
Nusantara IV and one that has yet to be named. 

• PT London Sumatra Indonesia, one of Indonesia's biggest 
palm-oil producers, said it was likely to reschedule about $1 62 
million in foreign debt by the first quarter of 1999. The 
company, which has about $70 million due now. is the latest in 
a string of Indonesian companies talking to foreign creditors 
and putting its expansion plans on hold. 

• Taiwan's gross domestic product grew an annual rate of 
4.6 6 percent in the third quarter, slightly below expectations. 

• South Korea plans to spend about $30 billion — most of its 
budget for investment projects in 1999 — in the first six 


be spent on infrastructure and investment projects. 

• SembCorp Industries Ltd., one of the biggest Singapore 
industrial groups, said its Pacific Internet unit, an Internet 
service provider. wn> seeking to raise as much as $37 5 million 
through a sale of shares in the United States. n/.N«rf»rix. Nnuerx 
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Sampras Drubs Kafelnikov to Open Season Finale 
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AS Roma Wins on Penalty Kick 

SOCCER Francesco Totti convened a penalty kick in 
second- half injury time to give AS Roma a 1-0 victory 
against FC Zurich in their third-round, first-leg game of 
the UEFA Cup on Tuesday in Rome. 

Zurich players bitterly protested the referee's decision 
to grant the home team a penalty when Totti was pushed 
by a defender. Franco Di Jorio, close to the Swiss net as he 
tried to reach a long cross in die 91st minute. 

Totti 's goal extended Roma's unbeaten streak to 15 
games at Rome's Olympic stadium but failed to excite 
fans who occasionally booed the unimpressive play of the 
home team before the late-game winner. 

“We suffered much more than expected and needed 
some luck to win the game,” said Roma’s Czech coach, 
Zdenek Zeman. (AP) 

• The Russian forward Igor Kolyvanov scored one 
goal and set up two others as Bologna iron need visiting 
Real Beds, 4-1 , in their UEFA Cup contest. 

Kolyvanov fed the Italian striker Daniele Fontoiau for 
the opening goal, in the 26th minute, which gave Bologna 
a 1-0 halftime lead. The Russian forward made it two in 
the 5 2d with a left-footed drive from a few meters away as 
be got the pass from Kennet Andersson. 

The young Brazilian Eriberto scored Bologna's third 
goal in the 58tb, kicking in a rebound off a shot by 
Kolyvanov which hit the bar. (AP) 

Newcastle Reaches Out for Ferguson 

soccer Ruud Gullit moved to bolster his struggling 
Newcastle team Tuesday by landing the Eyerton striker 
Duncan Ferguson in a £7 -million ($11.5-imUion) deal. 

The transfer was announced the morning after Everton 
beat Newcastle, 1-0, at Goodison Park. The 26-year-old 
former Scottish international, who signed a 514-year 
contract, is set to team up with the English national team's 
captain, Alan Shearer. 

Ferguson, a folk hero at Everton, is Gullit's first major 
signing since he took over at Newcastle following the 
firing of Kenny Dalglish. Gullit hopes the Ferguson- 
S hearer tandem will provide the firepower the Magpies 
have been lacking all season. (AP) 

Joe DiMaggio Said to Be Gravely ID 

BASOiU Joe DiMaggio, who has been hospitalized 
for more than a month, has lung cancer and had a heart 
attack last week, the TV station WPIX reported. 

The station, which has televised New York Yankees 
games for 48 years, on Monday night cited three sources 
who spoke on condition of anonymity. WPIX news 
executives declined to elaborate on the sourcing. 

DiMaggio's lawyer denied that the Hall of Famer, who 
turns 84 on Wednesday, had a heart attack or was gravely 
ill. 

“This is totally false," Morris Engelberg said Tues- 
day. “Mr. DiMaggio and his family heard this infor- 
mation on the television and were very upseL’’ 

WTVJ-TV, an NBC affiliate in Miami, also citing 
unidentified sources close (o DiMaggio, said it confirmed 
he had a heart attack and has lung cancer. The station also 
said he was on a life-support system (AP) 



Mondays 

Wednesdays 

Fridays 

and 

Saturdays 

are 


INTERMARKET 


days. 


The IHTs intermarket regularly features 
two pages of classified advertising 
for the following categories: 

MONDAY Recruitment, Education. 

Secretarial, Internet Services. 
WEDNESDAY Business Opportunities, Franchises, 
Commercial Real Estate, 
Telecommunications, Automotive. 
Entertainment 

FRIDAY Holidays, Travel, Dining Out 
Residential Real Estate. 

SATURDAY Arts, Friendships, International 

Meeting Point Nannies & Domestics. 

A g reat deal h ap pens at The lnlermarket. 
Call Sarah Wershof on +44 17t 420 0348 


The Associated Press 

HANNOVER, Germany 
— Pete Sampras began his 
bid to make tennis history 
Tuesday by beating Yevgeni 
Kafelnikov. 6-2, 6-4, at the 
start of the ATP World Cham- 
pionship. 

Sampras, seeking to be- 
come die first man to finish 
the season ranked No. I for 
six years in a row, crushed the 
same opponent he beat in last 
year's final, when he won his 
fourth title in the elite season- 
ending tournament. 

*T don’t want to say It was 
. a statement, but I definitely 
was very focused," Sampras 
said. “I think the guys know 
that this is an important week 
and it showed. 

“I just hope 1 can maintain 
this level throughout the 
week, which is not going to be 
easy. But today was definitely 
a good start" 

In a battle between the other 
two players in Sampras's 
group, Carlos Moya rallied to 
beat Karol Kuceia, 6-7 (5-7), 
7-5, 6-3. In the last match of 
the day. Tun Henman defeated 
Marcelo Rios, 7-5, 6-1. 

Moya, the French Open 
champion, won his first in- 
door match of the year, after 
going 0-5 until Hannover. 

The Spaniard turned the 
match in the second set, when 
Kucera first double-faulted to 
give Moya a set point and 
then hit a simple forehand in- 
to the neL 

Moya had a derisive break 
of service in the third set of 
the match that lasted two and 
a half hours. 

Sampras rolled through the 
first set with his powerful 
serve-and-volley game, mak- 
ing few errors and keeping 
Kafelnikov on the defensive. 

Sampras also broke the 


ing game of the second set. 
But Kafelnikov battled back 
when his passing shots found 
their range and be pulled level 
at 3-3. 

It proved to be a brief re- 
vival for Kafelnikov. Sampras 
won the next two games and 
had a match point at 5-3, but 
Kafe lniko v hit a service win- 
ner to save himself. 

Sampras had trouble clos- 
ing the match. He wasted four 
more match points, one on a 
double-fault and had to fight 
off a break point. But two 
straight backhand errors by 
Kafelnikov finally gave 
Sampras the victory after 66 
minutes. 

"I definitely had a lot of 
work to do in the second set,” 
Sampras said. "I didn't want 
to do what I did last year when 
I lost my first match and 
played a little bit flat I didn't 
want to dig myself into a hole, 
having to win my next two 
matches." 

Kafelnikov was the last 
player to clinch a place in the 
S3.5 million tournament that 
brings together the eight play- 
ers with the best results over 
the year. The round-robin 
portion consists of two four- 
man groups, with two players 
from each advancing to the 
semifinals. 

Sampras now has a 10-2 
career lead over Kafelnikov 
and has won their last six 
matches. He beat Kafelnikov 
in three quick sets in last 
year’s final. 

To remain ahead of Rios, 
Sampras just has to keep pace 
with the Chilean. Rios needs 
to win at least two round- 
robin matches to have a shot 
at No. 1. 

Sampras has finished the 
last live years as No. 1 in the 
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Pete Sampras hittin g a backhand return to Yevgeni KafebiiKov at the ATP World Championship on Tuesday. 


world, a record he shares with 
Jimmy Connors, his fellow 
American who did it from 
1974 to 1978. 

■ McEnroe's Modesty? 

John McEnroe claims he’s 
better than any current 
doubles player in the world, 
could beat most in singles, 
and says he “almost fell over 
laughing" at the field in Iasi 
week’s World Doubles 
Championship, The Associ- 


ated Press reported from Lon- 
don. 

McEnroe, in an interview 
Tuesday in London’s Daily 
Mail, also ripped Sampras. 

McEnroe, 39, said ne was 
fit enough to hold his own on 
tire ATP Tour. 

"I am still , better than any 
of the doubles players who 
have played for America in 
any of the matches since £ 
retired,” he was quoted as 
saying. "I have no doubt in 


my mind I am better than any 
of the doubles players in the 
world. 

"I watch tbeseguys on the 
main professional tour and 
I'm not too impressed,” he 
said of the singles -players. 
“On a given "day I-couId lose 
to hundreds, but there’s also a 
given day where I could beat 
most of them-They ’d be sorry 
guys." 

Headded: “When I looked 
at tire people in the. World 


Doubles Championship last 
week,' I almost fell over 


.. On Sampras: “I don ’twhat 
to sound cynical, but fhope he 
realizes now how nice it 
would be to end up No/ 1 
again' on the computer. It is a 
great achievement -and cer- 
tainly he is undermining the 
whole tour by claiming that 
ail that matters to him are the 
majors. He has been doing 
this for years.” - ' 
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Big Clubs on the Edge in Politics-Tom Champions League 


ImematHMal Herald Tribune 

L ondon — Long 

nights are drawing in, 
and the UEFA Cham- 
pions League is getting real. 
After four rounds in which the 
league format trundled along, 
assuring everyone of more 
pay-nights to come, the tour- 
nament suddenly has a 
knock-out compulsion. 

Big clubs are on the edge. 
Barcelona against Manchester 
United and Intemazionale 
against Real Madrid are vir- 
tually winner-lake- all con- 
tests. In earlier rounds, avoid- 
ing defeat was enough: now. 
one point is too little as Wed- 
nesday shows us who dares 
and who deserves to qualify 
for the quarterfinals. 

The Nou Camp in Bar- 
celona will throb to 1 12,000 
fans. At San Siro in Milan. 
80,000 will bay for victoiy. 
At Wembley and in Lisbon, 
Kiev and Munich, the local 
partisans will try to breathe 
intensity into their teams. 

But in the Ali Sami Yen 
arena in Istanbul, there will be 
darkness and silence. There 
should have been a tumul- 
tuous match — Galatasaray 
vs. Juventus, Turkey vs. Italy, 
underdog vs. aristocrat. 

Alas, another sign has gone 
up: Politics Stops Play. 

Abdullah Ocalan, the 
Kurdish rebel leader, is under 
house arrest in Rome. Italy is 


resisting Turkish demands for 
his extradition, and flags are 
burning outside the stadium 
where the champions of each 
nation were due to meet. 

Gianni Agnelli, the patron 
of Juventus appealed for the 
game to be postponed or 
moved to a neutral venue. His 
club, which we must remem- 
ber lost 39 supporters at the 
1985 Heysel Stadium 
tragedy, can never again take 
security on trust. 

"The crises is too hot and 
too recent for the game to be 
staged in two days' time,” 
said Gerhard Aigner, UEFA’s 
general secretary on Monday. 
UEFA announced a seven- 
day postponement, with the 
intention of playing the tie at 
Ali Sami Yen on Dec. 2. 

Compromise in this case is 
better than risking life and 
limb, better than inflaming 
political and ethnic ire by sup- 
posing sport has immunity 
from life. Yet it is unlikely that 
a weds will withdraw the sting 
from this situation. UEFA can- 
not resolve issues of interna- 
tional politics, and within the 
week must probably concede 
that sporting law has to give 
way to safety. 

Damned if they do, damned 
if they do not, the soccer rulers 
will surely give Juventus what 
it wants, an “easier’’ away 
match removed from the tur- 
bulence of Turkey. A pity, but 


European Sorcer/wton. Hughes 


Bui a drawn game — even^ 
she* ’.one as exciting as the 3-a 

' .■ r score when Barcelona played 

larged again to accommodate in Manchester .in September 


such is life. the likes of Fernando Hierro • larged again to accommodate in Mancl 

Winning and losing on the and Christian Korembea are 67,400 supporters. . rrW-OI!^ 

soccer pitch thus takes on a missing because of injuries. But 30 years have passed em Muni 
secondary importance, al- A drawn game at San Siro since United, conquered the 
though Luigi Simoni and would suit Real, but not suf- Continent and, like Bar- 
Louis van Gaal might not see fice for Inter. celona, the-Mahchester team 

it that way. They, the coaches Barcelona is staring at the has shown an alarming tend- 
for Intemazionale and Bar- abyss. Everyone knows there ency to lose concentration 
celona, two of the world's are tensions around Nou and lose league games. One 
major clubs, are looking Camp, where van Gaal offers canseis the craving to fill the 


imply' invite Bay- 
to take command 


A drawn game at San Siro since United conquered the ofthe group. ' 
krld suit Real, but not suf- Continent and, like Bar- Soccer, with or without' 
:e for Inter. celona, the-Marichester team politics, wiH change people’s ■ 

Barcelona is staring at the has shown an alarming lend- lives on Wednesday. It is 
yss. Everyone knows there ency to lose concentration more than just a game. 

i tensions around Nou and Ipse league games. One : , 

imp, where van Gaal offers causo is the craving to fill the .Rob. Hughes is 'chief 


major clubs, are looking Camp, where van Gaal offers cause is the craving to fill the .Rob Hughes ' is ' chief 
down the barrel of dismissal if -the Catalans a style and a trophy cabinet with the big. sportswriter for The Times 6f 
their teams finish anything squad heavily influenced by one, the cup of champions. London 

but winners on Wednesday, his former club, Ajax. He ' ' 

Inter Milan, the team built wrestles with the perennial 


one, the ciip of champions. London 


■ around Ronaldo — whose 
knees are seldom fit for action 
— has stood by Coach Simoni 
despite the team's current 
eighth-place position in 
Italy's Serie A. The club’s 
president, Massimo Moratti, 
is trying to resist the clamor to 
replace the coach he installed 


dilemma: There are not 
enough Catalans to make a. 
Champions League team, and 
not enough tolerance in such a 
politically motivated region 
to applaud foreigners win- 
ning in foreign ways — even 
for them. 

Van Gaol’s immediate 


last year because the failure of struggle is to beat Manchester 
the trainer implies the failure United Both teams, in fact. 


tee trainer implies tne ran ore 
of the man who chose him. 

Moratti knows results are 
bad. He knows that the weak- 


need to win because Bayern 
Munich is also in the group 
and more than likely to dispose 


ness of the flesh, of Ronaldo, of Brondby on Wednesday, 
of Roberto Baggio and others. In all but the Champions 

is not the fault of the coach. League, Manchester united 
But everyone has injuries. A grows and grows: The club is 



HOCKEY 


World Cup year, with its un- 
remitting strain on the limbs 
and the minds of star players, 
cripples most clubs. And 
Inter’s visitor. Real Madrid, 
also loses Spanish league 
matches it should win while 


BASKETBALL 


subject to a £623 million 
($ 1.02 billion) takeover by 
Rupert Murdoch and BSkyB 
television, its annual profit 
(£30 million) has just been an- 
nounced, and the Manchester 
stadium is about to be en- 


UEFA Chiefs Meet 


The Associated Press tives of major chibs agreed ■ 

GENEVA — The chiefs not to join a breakaway Su- 
of Europe’s national soccer per League after UEFA 
federations .discussed the proposed changing its 
propo sed new structure for Champions League, offer- 
uEFA’s dub. competitions ing teams more money. 
Tuesday but failed to agree - UEFA promised to ex- 
on the nitty-gritty of when pand next season's Cham- 
and howto proceed. pious League from 24 

It will, now be 15 ) .to teams- to 32 clubs, playing, 
UEFA’s executive -com- in eight groups of four 
mirtee to decide in Decern-: teams in the fust stage. It 
ber whether to start the also p roposed to merge the ; 
.planned new Cha mpion s UEFA Cup and Cup Win- 
League and merged UEFA nets Cup. Top clubs want , 
Cup next year or in 2000, the new competitions to be- ] 
said UEFA’s general sm- gin next season 10 maxi- : 
rdary, Gerhard Aigmar. xnize their potential eam- 
Last month, represent- ings. 


retary, Gerhard Aigner. 
Last month, represent- 
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Over Dolphins 


ByMike Freeman 

- ' Not* Tpri Trmcj Service^ 


: TOXBORO. KfassachnsftHs — E*rgw 
. Bledsoe .was. .throwing interceptions.. 
TheNew F . ngTamf defenders were com- 
mitting crucial face-mask penalties.. 
lliis was no way far a team rh«t was 
trying to keep its season alive to play: 
•Bu^: Bledsoe, overcame Uis 'mistakes 
agineered onecrfTftercwst dramatic- 
sbacks this Reason, with a last 
lute, : 25-yard ' touchdown pass to 
wide receiyer.Shawn Jeffersontfaatlif- 
ted die. Patriots to’a 26-23 victory oyer 
the Miami Dolphins. •' ’*■; ’ " • 

Bledsoe. toc& New England 6n a 15- 
play v 80-yard drive in just 2 minutes. 53 ■ 
secondhand hit Jefferson as he bnxke ■ 
free into the find zone. To keep the drive 
. alive, Bledsoe completed^ passes on 
foiid-and-l 1, third-and-lG, fourth- and- . 
1 0 and fourth~and-7/ " - • ■/ . 

In the second, half , neither, offense 
could pidi away and 'eaiffiire. any real 
momentum.' A 14-10 'Miami halftime 
lead hecape 14-13 after a 44-yard field 
goal fry. Adam Vinatieri and then T7rl3 
after- Ofindo hfere-s 21-yard kick. New 
Ehgfend cur tte score to 17-16 in the 
fourth quarter tfter a 4-5-yard field goal. 

. .-IbePatriots took the lead for; the first 
t*aie after two crucial plays! New Eng- 
’■ ’-jfdjor much of the game, used a five- 
wide-receiver set with no running backs ; 
for the first time, all-year. It seemed to 



Sydney Olympic Organizer Resigns 


The Ass. « Jietl Press 

SYDNEY — The Olympic organ- 
izing committee in Sydney was rocked 
Tuesday by the resignation of Rod 
McGeoch. the public face of the city's 
2000 Games bid, who said he uas a 
victim of personal vilification. 

McGeoch "s resignation as director 
followed several days of bitter infight- 
ing involving the Sydney Organizing 
Committee for the Olympic Games 
board, including claims of internal de- 
stabilization and political and personal 
animosity. 

The current feud erupted after a story 
was disclosed to newspapers last week 
that McGeoch had allegedly demanded 
a fee of 8.000 Australian dollars 
(S5.210) to speak to a U.S. delegation on 
behalf of the committee. 

McGeoch, a lawyer, released dec- 
larations signed by himself and his per- 
sonal assistant Tuesday that stated he 
had no knowledge of the fee request and 
that it did not come from the com- 
mittee. 

“I spent three years leaving my pro- 
fessional career, working at something 
like half my income, not seeing my wife 
and family for months on end "to try and 


win this thing for Sydney and Aus- 
tralia." McGeoch said 

"So to walk away from it without 
seeing it finished is a' sad day for me.” 

McGeoch. who was president of the 
Sydney group that bid for the Games, 
and was considered a potential future 
president of the committee, said he was 
quitting for the sake of the Games be- 
cause the city's preparations for 2000 
were being damaged. 

"I'm the subject of the rumor-mon- 
gering that has bran going on, so I'm 
taking myself off the playing field be- 
cause the Gaines are much more im- 
portant than I am.” he said. 

“Our international image in the 
Olympic community and elsewhere 
must be suffering as a result of what’s 
gone on in the last fortnight, and I’m 
doing my part to make it stop.” 

The decision came as a surprise to his 
board colleagues, including Kevan Gos- 
per. an International Olympic Commit- 
tee board member and committee vice- 
president. 

“I'm surprised and disappointed and 
I would have thought his decision was 
unnecessary.” Gosper said. “It's a pity 
he hadn’t chosen to talk to one or two 


close colleagues.” 

In his resignation letter to the New 
South Wales state premier. Bob Can. 
McGeoch said he had been the subject 
of an ongoing campaign of destabili- 
zation, despite calls for peace by Carr, 
Prime Minister John Howard and 
Olympics Minister Michael Knight. 

McGeoch became the first high-pro- 
file managerial departure from the com- 
mittee since Mai Hemmerling quit as 
chief executive in March 1997. 

Hemmerling took over from Gary 
Pemberton as chief executive officer in 
September 1995 before quitting to pur- 
sue “other career opportunities.” 

Pemberton was the first president of 
the committee, assuming a hybrid po- 
sition of executive president in July 
1994 when the proposed candidate for 
the job of chief executive withdrew at 
the last minute. 

Pemberton quit his second role as 
president in March 1996 and was re- 
placed by John Iliffe. Mr. Uiffe only 
lasted six" months before stepping down 
after the Atlanta Olympics in favor of 
KnighL 

Iliffe died last year after a long ill- 


ness. 


Sainz’s Blown Engine Propels Makinen 


Ha] I lv<%> t» 


Shawn Jefferson reaching for the game-winning catch for New England. 


completely confuse the Dolphins. 

A 49-yard pass to fallback Tony 


49-yard pass 
Carta:, who was split wide, put the 
Patriots at the Miami I4.Tben Bledsoe, 
again working out of foe five-receiver 
set, ran a draw play up the' middle for 
seven yards. But a fond-down pass was 
incomplete and foe Patriots settled for a 
24-yara field goal and 19^17 lead. 

• That left quarterback Dan Marino, to 
try and work the late-game heroics. 
Marino slowly moved the offense down 
the field, looking like the Marino of old. 
He was simply brilliant, picking apart 
the Patriots secondary. • r 

Eventually, Marino put the Dolphins : 
at the New England . four-yard line 
where running back Karan, Abdul-Jafr- 
bar ran in barely untouched fo put 
Miamiahead,2^l9,wifo3minntesand 
22 kcondsleft Marino took the team 48 
yards in eight plays. The 2-point try fo. : 
..wide receiver Lamar Thomas was- in- - 


After the score; Bledsoe began -a 
comeback of his own; . ~ v .' . . . 

Bledsoe, who wliacked his hand on_ 
the helmet of aMianti player Imelii foe' 
fourth quarter, threw an incomplete pass 
on third down vdth less .than, two 


minutes left The Patriots called a time- 
- out and Bledsoe had his hand checked. 
He came back into foe game, threw a 
fourth-do wnpass in the face of ablitz 13 
yards to Jefferson for foe first down to 
foe Miami 4CL Then came another fourth 
down, with six yards to go. Jefferson 
again made foe catch, for 1 2y ards, to foe 
Miami 25 with 34 secOndslefL 

The series of passes to Jefferson 
probably saved the Patriots' season. He 
bad six catches for 1 3 1 yards. 

This is an eventful time in foe often- 
tumultuous life of the Patriots, whose 
owner, Robert Kraft, signed an exclus- 
ive deal Monday night to negotiate with 
the state of- Connecticut on moving to 
Hartford in 2001. 

7 Players said that all the talk about 
moving was. not a distraction and that 
they made jokes about having to sell their 
homes. But others said that being con- 
stantly asked about the move by report- 
ers, family and friends during the week of 
. such a huge game was a major irritant. . 

Patriots offktialswere somewhat wor- 
ried about. how fins would react to the 
anriquoasment' before ami during Mon- 
day nigfit’s game.; Biit besides a' few 
ofrboxioossigHs no more than usual 
for a Patriots game — and a smattering 


of boos when the offense at times stalled, 
nothing out of foe ordinary happened. 

More of a concern -to fans, and es- 
pecially the Patriots, was getting their 
offense back on track. On their opening 
drive, the Patriots went three downs and 


out, something that has happened often 
: Miami lo 


. long to 


this season. It didn’t take 
score, however. 

• Miami’s coach, Jimmy Johnson, 
made a gutsy call on fourth-and- 10 at 
the New England 35: a pass play to wide 
receiver Oronde Gadsden. Gadsden 
made a great fingertip catch at foe 15. 
then stumbled into the end zone. 

The Patriots responded with a touch- 
down drive that ended with the 245- 
pound tight end (110-kilogram) Ben 
Coates scaring after he clearly pushed off 
the 195-poiind safety Calvin Jackson. 
The dead giveaway was when Jackson, 


hit in the chest by Coates’s right shoulder. 


was vaulted into the air as if he had jets in 
his shoes. Die officials missed foe call 
ami Coates had an 8-yard touchdown. 

Both offenses were at times dreadful 
and there were numerous bad calls by 
officials, including one on a pass play 
that made Johnson so angry he ran along 
the sideline waving nis arms and 
screaming for a penalty. 


The Assm tilled Press 

CHELTENHAM, England — Tommi 
Makinen of Finland claimed a record 
third-straight world rally title Tuesday 
when Carlos Sainz's Toyota engine 
caught fire 300 meters shori of foe finish 
line at foe Rally of Britain, depriving the 
Spaniard of foe world title. 

Sainz, in fourth place at foe time, 
needed only to cross the line 1 ,000 feet 
away at the end of the final stage to 
claim foe overall season title, which 
would have been his third. Sainz’s 
fourth place would have given him three 
points, one more in foe final season 
standings than Makinen. 

Richard Bums of Britain won foe 
rally in a Mitsubishi with an advantage 
of 3 minutes and 46 seconds over Juha 
Kankkunen of Finland in a Ford. Bruno 
Thiry of Belgium was third in another 
Ford. 

Makinen, who entered the rally with a 
two-point lead on Sainz, slid out of the 
race on Sunday when he skidded on a 
patch of oil and hit a concrete pillar. 

Sainz, one of foe most popu lar drivers 
on foe circuit, was left in tears on foe 
roadside as his co-driver. Luis Moya, 
smashed his crash helmet to the ground 
in frustration. “The engine blew. It 
couldn't have been worse,” Sainz said. 
“It seems incredible that something like 
this happened. We only needed a few 
hundred meters. You can't have worse 
luck than that.” 

Andrew Cowan of foe Mitsubishi 
team, said: “I've been in rallying for 30 


years but I’ve never known an occasion 
iike this. I feel very sony for Carlos and 
foe Toyota team. They must be dev- 
astated.” 

Sainz was foe third major star to crash 
out of foe rally. The former world cham- 
pion Colin McRae went out with me- 


chanical problems Monday while lead- 
ing foe race. 

Bums said he was delighted with the 
victory, which was achieved despite a 
late scare before the penultimate stage 
when his crew found a problem with his 
rear wheel. 


Stars Rally to Sink Sharks 


The Associated Press 

Gram Marshall capped Dallas's 
three-goal second period with the go- 
ahead score as the Stars rallied from a 
wo-goal first-period deficit for a 3-2 
victory over foe San Jose Sharks. 

The visiting Sharks thought they 
had gonen foe tying goal Monday 
night" on Ron Stem's rebound with 


NHL Roundup 


22.5 seconds left, but the goal was 
disallowed because Stephane Mat- 
teau was in foe crease. 

Derian Hatcher and Joe Nieuwen- 


dyk added second-period goals for foe 
er and St* 


Stars. BUI Houlder and Stem scored 
in foe game’s opening 5:29 to give the 
Sharks a 2-0 lead. 

Maple Leah 3, Flame* 2 Sylvain 
Cote scored at 7: 15 of foe third period 
to lead host Toronto over Calgary. 


Cote took a centering pass from 
behind the net from Fredrik Modin 
and beat foe rookie goaltender Jean- 
Sebastien Giguere. 

Steve Thomas and Derek King also 
scored for Toronto, which won its 
fourth straight home game. Valeri 
Bure and Cory Stillman scored for 
Calgary, which lost its ihird straight 
game — all on the road. 

Senators 4, Canucks 3 Andreas Jo- 
hansson scored two goals, including 
the winner midway through foe third 
period, to lead host Ottawa over Van- 
couver. 

Johansson, who has nine goals, 
blasted a slap shot past foe Vancouver 
goaltender. Garth Snow. 

Shawn McEachem and Magnus 
Arvedson scored for Ottawa early in 
foe first period. Bill Mackalt, Dave 
Scatchard and Markus Naslund 
scored for the Canucks. 
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Welcome to Your Dotage 


A Tale of 2 Cousins, Covering a 


By Russel! Baker 


N EW YORK — . We will 

soon be inundated with 


-L N soon be inundated with 
nonsense about how wonder- 
ful it is to be old. The baby- 
boom generation, now be- 
coming tong in the tooth, 
(hick in the middle and sparse 
on the scalp, will demand it. 

And who has ever been 
foolish enough to deny this 
vast army of demanders any- 
thing it calls for? 

Now that it is becoming an 
army of old crocks, saying 
“old crocks" will be polit- 
ically incorrect and punishable 
by social exile, just as these 
new arrivals in the land of Old 
Crockdom once exiled their 
elders for being “over 30." 


The word "dotage” will 
be stricken from the language 
when discussing people who 
have trouble remembering 
other people's names, and 
sometimes their own. 

What a pity. The land of 
Old Crockdom has surprising 
compensations, one of which 
is the right to say that being in 
your dotage excuses you from 
the obligation to remember 
who Brad Pin is. or to care. 

The last attempt to gussy up 
the language about old age 

produced the embarrassingly 
insincere "senior citizen.” 
This was cooked upduring the 
1950s when advertising men 
were still perfecting the art of 
using words to fool most of 


The product being advertised 

— what is it? a vitamin pill? 

— obviously works wonders. 

The actors who are having a 

great time being stiver look to 
be of middle age. I think we 
are meant ro believe that 
though they may still look 
young enough to run the Bos- 
ton Marathon and finish with a 
fast game of squash, they are 
actually, like Dorian Gray, far 
inro the Social Security years. 

As one who still thinks of 
baby boomers as "kids,” I 
don't want them marching in- 
to the new century under the 
delusion that old age is won- 
derful. Jt's not half as bad as 
it’s cracked up to be, but won- 
derful it is not 

Well, every stage of life 
has its drawbacks. Child- 
hood. which to a great extent 
is a prison existence, is ri- 
diculously romanticized by 
adults who have been there 
and ought to know better. 

Compared with old age. 
adolescence is pure horror: 
pimples, sexual panic, fear of 
unpopularity ... a nightmare. 
Then 20 years of keeping up 
with the Joneses, impressing 
the boss, being untrusted by 
kids because you’re over 30. 
Call that wonderful? 

Then on to midlife with its 
famous crisis, despair, disap- 
pointment. suspicion that life 
has been wasted. 


By David Streitfeld 

Wushiwn Pm t Srni'r 


W ashington — Best bud- 
dies. fellow novelists, cous- 


the people most of (he time. 
Lately there has been x 


Lately there has been on 
intense advertising campaign 
declaring that this is "a great 
time to be silver." This is 
obviously meant to assure 
aging boomers that senility's 
onset will do wonders for 
their appearance. 

The silver of the ad slogan 
is not clearly defined, but I 
take it to refer to gray hair. 


One of the many rewards 
for making it to the top of 
Mount Dotage is the tresh 
angle of vision that conies 
from standing up there on the 
top. (Or, more sensibly, sit- 
ting on iL) 

Crockhood means no 
longer having to do most of 
the things you never really 
wanted to do when you still 
thought that doing them could 
make each stage of life won- 
derful at last 

AVh Yivk Tima Service 


ins: John Edgar Wideman and Al- 
bert French are squeezed into a 
booth ar a baker)', telling tales on 
each other. 

"People know John's books, 
they know the craft, but I know the 
pressure he's been under.” French 
says. "There was so much pressure 
on his back, enough to bend a man. 
but the art still came out consis- 
tently. His hand could still write. It 
wouldn't give in to the problems.” 

"Would that it wiped them 
away,” Wideman. one of the pre- 
eminent Americ«an literary writers, 
says almost to himself. 

So we're talking here about the 
healing power of art. how it helps 
the artist deal with his troubles? 

"No." says Wideman with a 
look that could freeze milk. 
"There's no such thing as dealing 
with problems. There’s only ex- 
isting.” It’s like hanging on to the 
edge of a cliff, he says. That is not 
heroic if the only alternative is 
plunging into (he abyss. 

Wideman *s work is widely re- 
viewed and usually well received, 
but he is better known tor his tra- 
gedies. A brother, Robby. in prison 
for murder, the consequence of a 
stupid robbery. A soul Jake, in 
prison for inexplicably stabbing to 
death a fellow camper. 

These crimes have proved irres- 
istible to feature writers, who have a 
chance ro set die super-achieving 
Wideman — one of the first black 
Rhodes scholars, the only two-time 
winner of the PEN/Faulkner Award 
for fiction, recipient of a MncArthur 
“genius" gram, winner just a few 
months ago of a $25,000 award for 
excellence in the short story — 
against his killing kin. Tragedy, 
chance, destiny: The Widemans of- 
fer an opportunity to ponder all the 
big subjects. 

But murder isn't the only prism 
through w'hich to ponder a family; 
fate has benign sides as well. Forty 
years ago. when they were both 


boys in the Pittsburgh neighbor- 
hood of Homewood, no one would 
have predicted that Wideman and 
French would be on-stage here re- 
cently for a dual appearance in the 
PEN/Faulkner reading series, suc- 
cessful writers both. 

Even now. it is hard to figure. A 
filmmaker drawing up such dis- 
similar cousins would be accused 
of clichg-mongering, going for big 
contrasts and wide comedy. Look 
at them: Wideman's hands are fold- 
ed and he's staring straight ahead, 
but at nothing. He's 57, but lean 
enough to appear at least a decade 



younger. He was a boy wonder: His 
first novel come when Lyndon 


first novel came when Lyndon 
Johnson was president 

French. 55, is hunched over in 
his raincoat, perpetually fiddling 
with a cigarette when not actually 
smoking one. barely awake. He's a 
late bloomer, his first novel. 
"Billy,” appearing five years ago. 
A second novel, “Holly,” and an 
autobiography, "Patches of Fire,” 
have also won a share of acclaim. 

Still, it took a bit of nerve for 
French to set his third novel, a tele 
of punishment and crime called "I 
Can't Wait od God." in Home- 
wood. He might have grown up 
there, but Wideman long ago 
claimed it as his fictional territory. 

“You'd better watch your butt, 
buddy." Wideman says he told his 
cousin. Then he laughs, a rare event, 
and says: "No. no. I didn't say that. 
I'm sure I said, ‘Ifs your neigh- 
borhood, too. I don’t own iL 1 ” 

Butit wasn't that simple. “Iidid 
unsettle me a little bit,” Wideman 
concedes. "My son Dan uses our 
family in stories and articles. As a 
writer, your ultimate worry is that 
something might be taken away. 
One reason you write is to establish 
authority, when it becomes a chor- 
us of voices, it might or it could 
impinge on that authority. That 
passed through my. mind. 1 won’t 
pretend it didn't.” Wideman's 
new novel, "Two Cities," is a 
story of redemptive love set in 



French saj*s: “Three of ray books 
are optioned to the movies, two are. 
in translation in .France, Germany 
and somewhere else, but Tin still 
frightened. I Wish 2 ‘were like my 
cousin and could understand this. 

■ He's like a surgeon with words. He 
not only writes fiction, he studies 
it But once .1 write a book, I don’t ; 
■ wanttohear any more about it And 
I never know if l can do it again.” . 
' - Wideman says: ‘‘What we share 
• is anxiety ,fiearand a sense of being 
cache ed£e> Sometimes I think I 
could stop .writing tomorrow: It’s ' 
: like’ suicide *— if T’choose-npt.lo. 
live. 1 could do iL With both, I need., 
a dodr out. Thai makes it more 
beaihble. a conscious choice. ” 

' Whiie.itis easy to imagine a.film 
©f Frenches first' novel, “Billy'' — 

' about a black bay wbo accidentally 



kills a white gni in the South of the 
. 1930s — Wideman’s books are 


JHn McUnniHl/IK: Vahjflfpwi 'Fa* 

John Edgar Wideman, right, and Albert French. 


Pittsburgh and Philadelphia. He 
drew on French for one of the main 


drew on French for one of die main 
characters, an old man named Mal- 


lory who is a photographer, just as 
French once was. Not that French 
himself would know. He hasn’t 
read "Two Cities." 

"I don’t haye to read John's 
books because I know most of die 
stories," he says. But there's a 
bigger reason: “I don’t like to 
read. Now that I’m a writer myself, 
I have a good excuse: If I read a 
strong wnter. 1 get their influence 
in my head." 

This, too, is the sort of thing that 
bugs novelists, who' fairly or- un- 


fairly. often expect everyone in 
their world to have memorized 


' their work. But Wideman is cool. 
about this as welL '. .' *• _ . 

• "Here’s my formula,’*’ French, 
.says. “This will make you smile. I 
have a typewriter sitting here, and I 
reach under the desk, pull opapage, 
type ‘Page 1,’ and fill up die empty 
space. I con. concentrate on 'that 
because I understand dial. When the 
page is full, I teach underneath for 
another sheet, and do it again.” 

He doesn’t rewrite mudh,either. 
Jokes Wideman: "When he said 
he doesn’t read, he meant -he 
doesn’t read himself either." 

Tm .frightened, in a way,” 


_ 1 93Qs_ — - Wideman’s books arei 
problematic. Much of ‘?Two Cfc f 
'ies” is told in intemalmpnologues, 

' using dialect and inflection to. reveal 
character and ploL Here's Mallory, 

. the photographer, felling in love: ' - 
. <f Don’tmeanto.starebut Ican't 
' get over how 'much you remindme' 

. of her. A woman I was married to 
once. Something.abcnit youbrings 
Tier back. Stifl triarried in a way, I 
supposed Haven’t feid eyes -on her 
for ages, but we - never gqt on- 
married to my knowledge so she’s 
' still ray wife by law,isn'tsbe. : Yoti 
don ’tlook like her exactly: Yoo’re 
■ like a snapshot of her -young, a 
picture I neVer -sa w before, and it. 
might not even be her, but it -takes - 
pie back, rigtaf backhand I remen, k 
J ber how her face made me feel." \ : 

The voices in the novel overlap, ’ , 
circle around oue another, intersect#’ 
in. . odd' and . pleasing ways. A 


Wideman says of French: “Some- 
times-I think, I’m going a long way 
around to get to a point that he 
never left. ’*' " . .* - 

His consinagrees with that, but 
reworks i i into his "own metaphor. 
.“The- two of us here is almost 
mystic aL He was going up one side 

- of feernrt irnftiin^ .V mnnmaln { had 

noideaabouL ButTwas coming up 
theotherside.”:- - - 



PEOPLE 


r T l HE British pop star George Michael 
1 says he would gladly work more 
hours for an AIDS charity rather than 
spend his court-ordered community ser- 
vice on the telephone. Michael was sen- 
tenced to 80 hours of community service 
after pleading no contest to committing a 
lewd act in a restroom at a Beverly Hills, 
California, park and was scheduled to 
begin the service on Monday at Project 
Angel Food, which delivers 1 .000 meals 
a day to people with AIDS. But on 
Friday, a Municipal Court judge ordered 
the singer to fulfill the obligation by 
phoning schools and children’s centers 
to encourage kids to do charity work. 
Michael said that he would work “as 
many hours as [the judge] sees fit" if he 
is allowed to complete his community 
sen' ice at Project Angel Food, a charity 
to which he has donated for years. 


citing “fraud" and “unsound mind." 
His lawyer, echoing earlier charges by 
Rodman’s agent, says the Chicago Bulls 
star was intoxicated when the pair wed 
in a Las Vegas ceremony Nov. 14. . 


choir said. In a statement to the Austrian 
news agency AP A. the choir said she 
was quitting because of “irreconcilable 
differences’* with its board over her 
desire to reduce the number of perfor- 
mances by the singers, ages 10 to 13. . 


The artistic director of the Vienna 
Boys* Choir, Agnes Grossman n, has 
resigned after disagreements about the 
workload of the young performers, the 


David MOcfr, executive producer of 
“NYPD Blue,” drew on his own health 
crisis in fashioning a story .fine for 


Director and Composer Win Erasmus Prise 


Nrv York Tunes Sertiee 


N EW YORK — The Dutch like the way Peter Sellars thinks. Die revisionist 
director, who has transported Mozart’s “Nozze di Figaro' ‘ to Trumo 


Ox-mi ftnkjr- Wr^.::- 

MEDALS — President Jacques Chirac with the mime Marcel Marceau 
after presenting him the Order of Merit in Paris on Tuesday. The 
French leader also gave the Legion of Honor to the singer Sylvie Vartan. 


Dennis Rodman wants out of his 
marriage to Carmen Electra. The bas- 
ketball star known as “the Worm” has 
filed papers seeking an annulment of his 
marriage to the "Baywatch" actress. 


J- x director, who has transported Mozart’s “Nozze di Figaro" -to Trump 
Tower in New York in the 1990s and Handel’s “Jnlius Caesar’ ’ to the present- 
day Middle East, is the recipient of this year's Erasmus Prize, presented by 
Prince Bernhard of the Netherlands. 

Established in 1958, the prize is awarded for contributions to European 
culture. Sellars and this year’s other recipient, the German composer Mauricio 
KageL are “pioneering and nondogmaric freethinkers.” said a spokesperson 
for the Praemium Erasmianum Foundation, which sponsors the awards. Past- 
winners include Marc Chagall, Charlie Chaplin and Ingmar Bergman. 


% "The rockerMarilyn Manson went on 
a rampage, trashing his dressing room 
and destroying the hand’s hotel rooms in 
Poughkeepsie, in upstate New York, the 
New York Post reported- Manson and 
members of his band set fire to a T-shirt 
and carpeting and smashed lighting 
equipment in their dressing room before 
their show, the Post reported After the 
show, they destroyed four rooms in the 
Poughkeepsie Sheraton, burning carpets 


and staining sinks with hair dye. said 
Donna McLean; the hotel general man- 
ager. She said Manson offered to pay for 
all of the damage^ _• ■ . ^>\ 



j kick off your shoes 


and use AT&T Direct Service, v. ,:r me .. : i network, you get fast dear, reliable connections from anywhere. Plus you'll always have the option of mopenrtor who speaksyrair-Jaoguafie;- * 

ii is .our AT&T Calling Ord c-r creir care. vet re *.5- =- -c a care in the world. . ■ • : K 


Steps to follow for easy calling worldwide: 


AT&T Access Numbers 


1 . Just dial the AT&T Access Number for the country 
you are calling font). 




Aimrta? 022-TOM M 

Ugkuni* 0-809- 1 09- IQ 

CiMh Republic* — OM2-COO-IOI 


2, Dial the phone number you're calling. 

3. Dal your card number. 




Egypc*(Caire]* __JSHMrt80 forty’ _ 


Greece* .. KM09-I3IL SewffA |4|nq 

Mintfc iWSSMQO . ■ s p«fa. - • 

hnd s^ir *20-795-61 1 ' 

172-101 1 Swknrbnd*. 08DM&MII \ 

..9008-0 22-9(11 United f3d|4em a. + OMMV-Mlf 


fr * ncc --‘- ' O-SOC-TO-Wt I Nethcrfnndf* ... 8008-022 -?f f 1 (fnftntl IBnmlnrii' » 4- pjgp tT Wlf 

Cwtnwy .0130-0010 Ru«*i»«*|Koicow)»_ 755^042 IMtcd Kingdom * +■ 030MM8J 1 

for access number* not listed above, ask any operator for AT&T Direct Service, or vfsfcourVVfeb site ae ' 

www.att.com/ ti a n riei 
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Jimmy Sraits’s exit from the series on 
Tuesday night Strtits’s character, Bobby 
Simone, suffers heait tronbreand needs a 
transplant “Simone’s experience in the 
catheter lab, taking the angiogram, that 
was kind of a lived experience.” said 
Milch, who has had several angioplasties., 
to deal witofiearT blockages. Smits if v v 
Irving fee police drama to pursue film'' 
and other work. He is being replaced by 
the former child actor Ricky Schroder. 
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